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Abstract

ABSTRACT Tax Increment Financing (TIF) is a popular yet controversial tool that allows local
governments to use property tax revenue to fund the public costs of economic development. Since
TIF gives one local government the power to affect the tax bases of the overlapping jurisdictions,
there is uncertainty and argument on the part of government officials and taxpayers as to who
really finances the program. To evaluate the alternative contentions, this paper presents a general
methodology that identifies which taxpayers in which locations fund the TIF's expenditures, and
sets forward the conditions under which such a local economic development policy can be
beneficial to taxpayers. The paper applies the model to study the TIF program currently active in
downtown Des Moines, lowa. The evidence indicates that the taxpayers in the entire metropolitan
area subsidized the downtown activities in the early years, but now pay lower property tax rates
due to the city's TIF-financed urban revitalization program.

Anderson, J. 1990. Tax increment financing: Municipal adoption and growth. National Tax Journal 43 (June):
155-63.

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential


https://onlinelibrary.wiley.com/journal/14682257
https://onlinelibrary.wiley.com/toc/14682257/1995/26/1
https://doi.org/10.1111/j.1468-2257.1995.tb00163.x
https://onlinelibrary.wiley.com/authored-by/LAWRENCE/DAVID+B.
https://onlinelibrary.wiley.com/authored-by/STEPHENSON/SUSAN+C.
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-2257.1995.tb00163.x&key=A1990EC01200004&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-2257.1995.tb00163.x&refDoi=e_1_2_1_2_1%3AISI&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D43%26publication_year%3D1990%26pages%3D155-63%26journal%3DNational%2BTax%2BJournal%26author%3DJ.%2BAnderson%26title%3DTax%2Bincrement%2Bfinancing%253A%2BMunicipal%2Badoption%2Band%2Bgrowth&doi=10.1111%2Fj.1468-2257.1995.tb00163.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D22%26publication_year%3D1981%26pages%3D283-300%26journal%3DUrban%2BLaw%2BAnnual%26author%3DT.%2BBurnside%26title%3DTax%2Bincrement%2Bfinancing%253A%2BRational%2Bbasis%2Bor%2Brevenue%2Bshell%2Bgame&doi=10.1111%2Fj.1468-2257.1995.tb00163.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy

Google Scholar 4

Davidson, J. 1979. Tax increment financing as a tool for community development. University of Detroit
Journal of Urban Law 56 (Winter): 405-44,

Web of Science® Z Google Scholar &

Des Moines City Assessor. 19781993. Annual Report.

Google Scholar &

Dudley, C. 1985. Tax increment financing for redevelopment in Missouri: Beauty and the beast. UMKC Law
Review 54 (Fall): 77-108.

Google Scholar 4

Huddleston, J. 1981. Variations in development subsidies under tax increment financing. Land Economics 57
(August): 373-84.

Web of Science® &4  Google Scholar &

Huddleston, J. 1982. Local financial dimensions of tax increment financing: A cost-revenue analysis. Public
Budgeting and Finance 2 (Spring): 40-49.

Google Scholar &

Huddleston, J. 1986. Distribution of development costs under tax increment financing. Journal of the
American Planning Association 52 (Spring): 194-98.

Web of Science® 2 Google Scholar &

Klemanski, J. 1989. Tax increment financing: Public funding for private economic development projects. Policy
Studies Journal 17 (Spring): 656-71.

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential



https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D19781993%26author%3DR.%2BCarzoli%26title%3DAbstract%2Bof%2BPolk%2BCounty%2Btaxes&doi=10.1111%2Fj.1468-2257.1995.tb00163.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-2257.1995.tb00163.x&key=A1979HT91500002&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-2257.1995.tb00163.x&refDoi=e_1_2_1_5_1%3AISI&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D56%26publication_year%3D1979%26pages%3D405-44%26journal%3DUniversity%2Bof%2BDetroit%2BJournal%2Bof%2BUrban%2BLaw%26author%3DJ.%2BDavidson%26title%3DTax%2Bincrement%2Bfinancing%2Bas%2Ba%2Btool%2Bfor%2Bcommunity%2Bdevelopment&doi=10.1111%2Fj.1468-2257.1995.tb00163.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250A%2BDes%2BMoines%2BCity%2BAssessor.%250A%2509%2509%2509%2509%250919781993.%2BAnnual%2BReport.%250A&doi=10.1111%2Fj.1468-2257.1995.tb00163.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D54%26publication_year%3D1985%26pages%3D77-108%26journal%3DUMKC%2BLaw%2BReview%26issue%3DFall%26author%3DC.%2BDudley%26title%3DTax%2Bincrement%2Bfinancing%2Bfor%2Bredevelopment%2Bin%2BMissouri%253A%2BBeauty%2Band%2Bthe%2Bbeast&doi=10.1111%2Fj.1468-2257.1995.tb00163.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-2257.1995.tb00163.x&key=A1981MN83500006&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-2257.1995.tb00163.x&refDoi=10.2307%2F3146018&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D57%26publication_year%3D1981%26pages%3D373-84%26journal%3DLand%2BEconomics%26author%3DJ.%2BHuddleston%26title%3DVariations%2Bin%2Bdevelopment%2Bsubsidies%2Bunder%2Btax%2Bincrement%2Bfinancing&doi=10.1111%2Fj.1468-2257.1995.tb00163.x&doiOfLink=10.2307%2F3146018&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D2%26publication_year%3D1982%26pages%3D40-49%26journal%3DPublic%2BBudgeting%2Band%2BFinance%26author%3DJ.%2BHuddleston%26title%3DLocal%2Bfinancial%2Bdimensions%2Bof%2Btax%2Bincrement%2Bfinancing%253A%2BA%2Bcost%25E2%2580%2590revenue%2Banalysis&doi=10.1111%2Fj.1468-2257.1995.tb00163.x&doiOfLink=10.1111%2F1540-5850.00548&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-2257.1995.tb00163.x&key=A1986A699700007&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-2257.1995.tb00163.x&refDoi=10.1080%2F01944368608976618&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D52%26publication_year%3D1986%26pages%3D194-98%26journal%3DJournal%2Bof%2Bthe%2BAmerican%2BPlanning%2BAssociation%26author%3DJ.%2BHuddleston%26title%3DDistribution%2Bof%2Bdevelopment%2Bcosts%2Bunder%2Btax%2Bincrement%2Bfinancing&doi=10.1111%2Fj.1468-2257.1995.tb00163.x&doiOfLink=10.1080%2F01944368608976618&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-2257.1995.tb00163.x&key=A1989CU53800013&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-2257.1995.tb00163.x&refDoi=10.1111%2Fj.1541-0072.1989.tb00807.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D17%26publication_year%3D1989%26pages%3D656-71%26journal%3DPolicy%2BStudies%2BJournal%26author%3DJ.%2BKlemanski%26title%3DTax%2Bincrement%2Bfinancing%253A%2BPublic%2Bfunding%2Bfor%2Bprivate%2Beconomic%2Bdevelopment%2Bprojects&doi=10.1111%2Fj.1468-2257.1995.tb00163.x&doiOfLink=10.1111%2Fj.1541-0072.1989.tb00807.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D8%26publication_year%3D1987%26pages%3D89-120%26journal%3DDetroit%2BCollege%2Bof%2BLaw%2BReview%26author%3DJ.%2BLuther%26title%3DTax%2Bincrement%2Bfinancing%253A%2BMunicipalities%2Bavoiding%2Bvoter%2Baccountability&doi=10.1111%2Fj.1468-2257.1995.tb00163.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy

Stinson, T. 1992. Subsidizing local economic development through tax increment financing: Costs in nonmetro
communities in southern Minnesota. Policy Studies Journal 20 (No. 2): 241-48.

Web of Science® [Z  Google Scholar (4

Winter, G. 1991. Tax increment financing: A potential redevelopment financing mechanism for New York
municipalities. Fordham Urban Law Journal 18 (Summer): 655-94.

Google Scholar 4

Citing Literature

Download PDF

ABOUT WILEY ONLINE LIBRARY

Privacy Policy
Terms of Use
About Cookies

Manage Cookies
Accessibility
Wiley Research DE&I Statement and Publishing Policies

HELP & SUPPORT

Contact Us
Training and Support
DMCA & Reporting Piracy

Sitemap

OPPORTUNITIES

Subscription Agents

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies.

Manage Preferences

Accept All

Reject Non-Essential



https://onlinelibrary.wiley.com/doi/pdf/10.1111/j.1468-2257.1995.tb00163.x
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-2257.1995.tb00163.x&key=A1992HV13900008&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-2257.1995.tb00163.x&refDoi=10.1111%2Fj.1541-0072.1992.tb00152.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D20%26publication_year%3D1992%26pages%3D241-48%26journal%3DPolicy%2BStudies%2BJournal%26issue%3D2%26author%3DT.%2BStinson%26title%3DSubsidizing%2Blocal%2Beconomic%2Bdevelopment%2Bthrough%2Btax%2Bincrement%2Bfinancing%253A%2BCosts%2Bin%2Bnonmetro%2Bcommunities%2Bin%2Bsouthern%2BMinnesota&doi=10.1111%2Fj.1468-2257.1995.tb00163.x&doiOfLink=10.1111%2Fj.1541-0072.1992.tb00152.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D18%26publication_year%3D1991%26pages%3D655-94%26journal%3DFordham%2BUrban%2BLaw%2BJournal%26author%3DG.%2BWinter%26title%3DTax%2Bincrement%2Bfinancing%253A%2BA%2Bpotential%2Bredevelopment%2Bfinancing%2Bmechanism%2Bfor%2BNew%2BYork%2Bmunicipalities&doi=10.1111%2Fj.1468-2257.1995.tb00163.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy
https://onlinelibrary.wiley.com/terms-and-conditions
https://onlinelibrary.wiley.com/cookies
https://onlinelibrary.wiley.com/accessibility
https://onlinelibrary.wiley.com/publishing-policies
https://hub.wiley.com/community/support/onlinelibrary
https://www.wiley.com/customer-success/wiley-online-library-training-hub
https://onlinelibrary.wiley.com/dmca-notification-policy
https://onlinelibrary.wiley.com/sitemap
https://onlinelibrary.wiley.com/agents
https://onlinelibrary.wiley.com/advertisers
https://www.wiley.com/network
https://newsroom.wiley.com/
https://www.wiley.com/
https://www.wiley.com/privacy

Copyright © 1999-2026 John Wiley & Sons, Inc or related companies. All rights reserved, including rights for text and data mining and training
of artificial intelligence technologies or similar technologies.

WILEY

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies.

Manage Preferences

Accept All

Reject Non-Essential


https://www.wiley.com/
https://www.wiley.com/
https://www.wiley.com/privacy

