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This paper reports a number of results concerning the relationship between accounting numbers
and economic values and yields. Some of the results have appeared previously in the literature and
some are new. They have been collected together in a common analytical framework in order to
demonstrate their formal, mathematical character. It is shown that present value can be obtained
by discounting almost any pro�t numbers; that accounting rates of return de�ne a discount
function directly analagous to the term structure and the internal rate of return; and that the
internal rate of return can be expressed as a linear weighted sum of accounting rates of return.
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