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Abstract: This paper assesses the contemporaneous relationship between stock prices, earnings
and long-term government bond yields for a large number of countries. The time period of our
data spans several decades. In a time series framework our analysis �rst tests the presence of a
long-term contemporaneous relationship between these three variables (the so-called Fed model).
Next, we assess if government bond yields play a signi�cant role in the long-run relationship. Our
empirical results question the validity of the Fed model in the sense that we show that long-term
market movements are mainly driven by the earnings yield and not the di�erential between bond
and earnings yields. As such, our analysis validates the results of Asness (2003) for a much larger
collection of countries while using a dynamic time series (cointegration) framework. Finally, we also
show that changes in long-term government bond yields have a short-term impact on stock prices.

https://googleads.g.doubleclick.net/aclk?sa=l&ai=CXhNsn11IZ4KBN7_UjuwPqPqkoQar3LL5eKL0jdmYErOx9P0IEAEgq-LcfmDphICA5BqgAaP6rLIpyAEBqQKF73tZyG6QPuACAKgDAcgDCqoEkQNP0OXTPWLpYV-aa5OVkjTB6nO7vpOy3AaMxwItw36UZxDswDbsOdZgexCHT2ZfSJ6CiQdbZ771pRWWYz-c9GxudxiCMAmjZWT3X0j4B1oozZICz8AmSQHn6pUG-6rIHORl9FCAnRwy1-bF2Gt2nLszF5QpMf-0CUB1hs6cftbosyTArBdH6gNMGNNlIbYXG9C9lqzxu-EqpSR2I4mnu53haKrvus6BOUkDLPMXyCcLxlFLX2U0Apt-Kd6PbE7xgZd4f3AnYDrewmMchgStctEEiZ9zoVL04H5itkriNBKxu2uUsT7ICGvTNSnpNrFaaKhsazFxEPyaMqofR74aD-x4p_lDEPmHFQ3EOEzUEdqhQBgDp5sN090yuOttO06Nb8CWziex9rMnV7YdF6nvZOFR-LGfqC24VbAue7JFswhx1-6YCpnSnCl1cDgvpOKC0Cvy7JUzTciEcycl3a6q2xpFu8bOjjD9pEOwM9rJ_4HCiGBrJGtpP-Ajiq2mY-kNhw7hBBzgCJrMjDEJT52cz4WbiMAEmpDcmPAE4AQBiAWsu9uETYAHo7L9kQSoB9XJG6gH2baxAqgHpr4bqAeOzhuoB5PYG6gH8OAbqAfulrECqAf-nrECqAevvrECqAeaBqgH89EbqAeW2BuoB6qbsQKoB4OtsQKoB-C9sQKoB_-esQKoB9-fsQKoB_jCsQKoB_vCsQLYBwHSCCwIkeGAcBABGB0yB-uLgOC_gAE6CgCAgICAgJSu4ANIvf3BOljOmuO0__6JA7EJdZpuv1tWG0KACgOYCwHICwGqDQJQTMgNAeINEwia0eO0__6JAxU_qoMHHSg9KWTqDRMI_oPktP_-iQMVP6qDBx0oPSlk2BMK0BUBmBYB-BYBgBcBshcCGAG6FwI4AbIYCRIC-lMYASIBANAYAQ&ae=1&gclid=EAIaIQobChMIwszktP_-iQMVP6qDBx0oPSlkEAEYASAAEgK-K_D_BwE&num=1&sig=AOD64_2tzkfJc13Ndzzna2uqkhHBYv_qdw&client=ca-pub-3632037561411397&rf=4&nb=1&adurl=https://human-hunter.pro/%3Futm_term%3D%26utm_campaign%3DPL_remarketing_GDN%26utm_source%3Dadwords%26utm_medium%3Dppc%26hsa_acc%3D8838601384%26hsa_cam%3D20679417260%26hsa_grp%3D167555565594%26hsa_ad%3D705496496831%26hsa_src%3Dd%26hsa_tgt%3D%26hsa_kw%3D%26hsa_mt%3D%26hsa_net%3Dadwords%26hsa_ver%3D3%26gad_source%3D5%26gclid%3DEAIaIQobChMIwszktP_-iQMVP6qDBx0oPSlkEAEYASAAEgK-K_D_BwE
https://googleads.g.doubleclick.net/aclk?sa=l&ai=CXhNsn11IZ4KBN7_UjuwPqPqkoQar3LL5eKL0jdmYErOx9P0IEAEgq-LcfmDphICA5BqgAaP6rLIpyAEBqQKF73tZyG6QPuACAKgDAcgDCqoEkQNP0OXTPWLpYV-aa5OVkjTB6nO7vpOy3AaMxwItw36UZxDswDbsOdZgexCHT2ZfSJ6CiQdbZ771pRWWYz-c9GxudxiCMAmjZWT3X0j4B1oozZICz8AmSQHn6pUG-6rIHORl9FCAnRwy1-bF2Gt2nLszF5QpMf-0CUB1hs6cftbosyTArBdH6gNMGNNlIbYXG9C9lqzxu-EqpSR2I4mnu53haKrvus6BOUkDLPMXyCcLxlFLX2U0Apt-Kd6PbE7xgZd4f3AnYDrewmMchgStctEEiZ9zoVL04H5itkriNBKxu2uUsT7ICGvTNSnpNrFaaKhsazFxEPyaMqofR74aD-x4p_lDEPmHFQ3EOEzUEdqhQBgDp5sN090yuOttO06Nb8CWziex9rMnV7YdF6nvZOFR-LGfqC24VbAue7JFswhx1-6YCpnSnCl1cDgvpOKC0Cvy7JUzTciEcycl3a6q2xpFu8bOjjD9pEOwM9rJ_4HCiGBrJGtpP-Ajiq2mY-kNhw7hBBzgCJrMjDEJT52cz4WbiMAEmpDcmPAE4AQBiAWsu9uETYAHo7L9kQSoB9XJG6gH2baxAqgHpr4bqAeOzhuoB5PYG6gH8OAbqAfulrECqAf-nrECqAevvrECqAeaBqgH89EbqAeW2BuoB6qbsQKoB4OtsQKoB-C9sQKoB_-esQKoB9-fsQKoB_jCsQKoB_vCsQLYBwHSCCwIkeGAcBABGB0yB-uLgOC_gAE6CgCAgICAgJSu4ANIvf3BOljOmuO0__6JA7EJdZpuv1tWG0KACgOYCwHICwGqDQJQTMgNAeINEwia0eO0__6JAxU_qoMHHSg9KWTqDRMI_oPktP_-iQMVP6qDBx0oPSlk2BMK0BUBmBYB-BYBgBcBshcCGAG6FwI4AbIYCRIC-lMYASIBANAYAQ&ae=1&gclid=EAIaIQobChMIwszktP_-iQMVP6qDBx0oPSlkEAEYASAAEgK-K_D_BwE&num=1&sig=AOD64_2tzkfJc13Ndzzna2uqkhHBYv_qdw&client=ca-pub-3632037561411397&rf=4&nb=0&adurl=https://human-hunter.pro/%3Futm_term%3D%26utm_campaign%3DPL_remarketing_GDN%26utm_source%3Dadwords%26utm_medium%3Dppc%26hsa_acc%3D8838601384%26hsa_cam%3D20679417260%26hsa_grp%3D167555565594%26hsa_ad%3D705496496831%26hsa_src%3Dd%26hsa_tgt%3D%26hsa_kw%3D%26hsa_mt%3D%26hsa_net%3Dadwords%26hsa_ver%3D3%26gad_source%3D5%26gclid%3DEAIaIQobChMIwszktP_-iQMVP6qDBx0oPSlkEAEYASAAEgK-K_D_BwE
https://googleads.g.doubleclick.net/aclk?sa=l&ai=CXhNsn11IZ4KBN7_UjuwPqPqkoQar3LL5eKL0jdmYErOx9P0IEAEgq-LcfmDphICA5BqgAaP6rLIpyAEBqQKF73tZyG6QPuACAKgDAcgDCqoEkQNP0OXTPWLpYV-aa5OVkjTB6nO7vpOy3AaMxwItw36UZxDswDbsOdZgexCHT2ZfSJ6CiQdbZ771pRWWYz-c9GxudxiCMAmjZWT3X0j4B1oozZICz8AmSQHn6pUG-6rIHORl9FCAnRwy1-bF2Gt2nLszF5QpMf-0CUB1hs6cftbosyTArBdH6gNMGNNlIbYXG9C9lqzxu-EqpSR2I4mnu53haKrvus6BOUkDLPMXyCcLxlFLX2U0Apt-Kd6PbE7xgZd4f3AnYDrewmMchgStctEEiZ9zoVL04H5itkriNBKxu2uUsT7ICGvTNSnpNrFaaKhsazFxEPyaMqofR74aD-x4p_lDEPmHFQ3EOEzUEdqhQBgDp5sN090yuOttO06Nb8CWziex9rMnV7YdF6nvZOFR-LGfqC24VbAue7JFswhx1-6YCpnSnCl1cDgvpOKC0Cvy7JUzTciEcycl3a6q2xpFu8bOjjD9pEOwM9rJ_4HCiGBrJGtpP-Ajiq2mY-kNhw7hBBzgCJrMjDEJT52cz4WbiMAEmpDcmPAE4AQBiAWsu9uETYAHo7L9kQSoB9XJG6gH2baxAqgHpr4bqAeOzhuoB5PYG6gH8OAbqAfulrECqAf-nrECqAevvrECqAeaBqgH89EbqAeW2BuoB6qbsQKoB4OtsQKoB-C9sQKoB_-esQKoB9-fsQKoB_jCsQKoB_vCsQLYBwHSCCwIkeGAcBABGB0yB-uLgOC_gAE6CgCAgICAgJSu4ANIvf3BOljOmuO0__6JA7EJdZpuv1tWG0KACgOYCwHICwGqDQJQTMgNAeINEwia0eO0__6JAxU_qoMHHSg9KWTqDRMI_oPktP_-iQMVP6qDBx0oPSlk2BMK0BUBmBYB-BYBgBcBshcCGAG6FwI4AbIYCRIC-lMYASIBANAYAQ&ae=1&gclid=EAIaIQobChMIwszktP_-iQMVP6qDBx0oPSlkEAEYASAAEgK-K_D_BwE&num=1&sig=AOD64_2tzkfJc13Ndzzna2uqkhHBYv_qdw&client=ca-pub-3632037561411397&rf=4&nb=19&adurl=https://human-hunter.pro/%3Futm_term%3D%26utm_campaign%3DPL_remarketing_GDN%26utm_source%3Dadwords%26utm_medium%3Dppc%26hsa_acc%3D8838601384%26hsa_cam%3D20679417260%26hsa_grp%3D167555565594%26hsa_ad%3D705496496831%26hsa_src%3Dd%26hsa_tgt%3D%26hsa_kw%3D%26hsa_mt%3D%26hsa_net%3Dadwords%26hsa_ver%3D3%26gad_source%3D5%26gclid%3DEAIaIQobChMIwszktP_-iQMVP6qDBx0oPSlkEAEYASAAEgK-K_D_BwE
https://adssettings.google.com/whythisad?source=display&reasons=AbDGNSGWb9tlB4pyOVnKYiXXTG43EPzI-Sy_7U8ntEn2Ttu5Y0G6W92cWu3gzDXedcOuiwFCRTq832NFReB3fMWLk6-1cvTy9tutTTIQt8zaw5umVZQHSJWXD1c9my9TyVXlzXd_ZwnvWLfVeM4-8Uaaapi7q4LT2vApJCZctsmI1uRY8VpsT2VtD34UxWlDZ8XrGiy0-tdOmBJ8Ab0OYpUY5I4AgbLoP_DJXnu68ZYgOOnWQ_CjMqN5jtqofmy-7JaDjTqA-53nHDnNfj45Csn6LlsfoxLgKIqAlp0UrTxADg4KjUl-dUKVntJKl6NBiJ7MluyrDkyyFQerP-OyZOL4v9g_adHeVq-_RrspOve_29vRbmlPKqNuj1cMotqmQLJsyD2MwW-Y4OZO1tvPndRM9zMZlloAJFgdL8wwVP2_gb4e7nzsvMjUwkh5aB76zbKEyUfO8lwqp46Ku_H69bPC8NHZfxtasA1J1-tHVlt1ap-T_7sd3i1OM-ri67ODXshNtsRymyzsrUF_0jxaYBlsQ39xtsLC2sUq0dLEmVCUBj4mF3eHFBPgsDQs0HmYFD0VwFragXe30Qc0ogoEbR_qF_MnXCGRIK_JJrdEI1HbXpxAuDFS5AzbRdU8MTpmf49DOCa7S0skZpPgdZMQWRz7VeqTGbgrly0WFFWTmnZXJxLKFT_1ZN0DSVqwrLTp6G8sRSkr4dmg7xXHLbmjyp_un1ClJRJoLSQFMDBzhF1HzE3XQkj_oOMX_JEQZspMBuTHOHDAJP7wAArWRxXstt7ZwlfgMWwY8QmZBVM2M66L_6vwpD2CMBe9UbiEXnRyo2MlyhbnSXAQqsE6F50vQDaO8SpTwaW9AceqojTcU2lQklanea1_X9Th9lq89W9r0i52K9S2RllKlsNxsvzbZvbUMAhQOa0tmK_27dPcl3xrzPu7le0tfeHz75ZgwNfKj1GM_H4F42OgsUtChtjqKvSjv_uEdoVROIufQy4ShXhrAUoOPkXmMlQvPsVMm3mY5L8OZAC84E5EY24GskFFQD-kM69AEUFagg-cKKjabiZkYvxt2vY06bfO3DhkiP-CiahevfSy9QVtVOoqHW4J_TgxWR-ybulYxq-bWxLIQnvFZlS-9t4VuzlX8QRJJGtyE1ii3qbDzr8Up_algbm6oHi1iO6wuT1YzDDQLCfFced7q9aRwRTTMqP2SrkqT0LoTP7q1qSaG7edqAzULWG3aTSDQAwGe8bYRdB_sXZZhy43unYSb2pLwtyAlqahUgwSVxvltZPAZ0UG5koWiojMl4k4axx-zdCT_mZmcfCtj9RLnt--FfnbKj2syqzK82PMgO6juhkwkhqOCi_3Um1vG2zpf0JJFJQ47BRljQ4_q_2D7diJIGJmlvzYCmBT_DmB6QdUy-6aipPpdWF6PBJRS4b3YvKm6A-k78F4tI3QEJX60yx69LUhO8qIRcHxAEnrAza5RckTQIURi8gNzcfX0mKi6HdeASKGBhn-JitLAFNqcyw7p6hd5fWA3Vc6fopm-Nenmh1ZK0YxiE-V010MAaNIOBSpyJKT7W3ebSDv45X1hB5qZoVUshAN9Aay0Ra9O5fO-Nryxbx88ZfMCNb0Bd3c4ibXEyfjsv3seNilr5R1NfqqKflm9vWWZzR7LPDlljAQRaM1v1Q_fhWfkTOL_0pTbfdTkAvsfw-AA8mYHteGdH0BuWPe1qIvtSFnR5mxzXXqDl2F-hk5fmGIqnYfxLx82QpVM4w90Aexy8_SdSw0sfM_wMnhU34_I_XHY4YgovhsJrF__8tX-sDV6PFa4zdLq9almGQkmX0Cz7piuFdwu-7kDDN82qFOqIZnZeXYLN-MYvo7PVk3Da62ftMHivox_EZ7Pnj-nnG55AsvIJXhsfMmwUGsEjS1kFbn9pVYcFvVclYc4NopOU4FV1ak6zPa1cIrayjr5SM05sDT6rZ86UsBr8Q7yOqhT46KChrTs6b3fyk_0FZOMsxgdrvU9KWiSWP9hAaBMHOHZ7P6ivExQls0jKpuiN1G3svn8SMyEJNZpMTowuOdvZTnrRM2QMA7mK0_sNbu81ZK_skiBq6D3hxaSLlyu6Kwqqh_zLPyjcR6MH4jrmYApfWSRvAJqHP3zq7EuAZ4-iRlpIhUkw0T76zM6RRxWAKf2nmLhJt49P70qU4&opi=122715837
https://onlinelibrary.wiley.com/journal/14685957
https://onlinelibrary.wiley.com/toc/14685957/2007/34/3-4
https://doi.org/10.1111/j.1468-5957.2007.02010.x
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D24%26publication_year%3D2001%26pages%3D587-602%26journal%3DJournal%2Bof%2BFinancial%2BResearch%26author%3DA.%2BAnari%26author%3DJ.%2BKolari%26title%3DStock%2BPrices%2Band%2BInflation&doi=10.1111%2Fj.1468-5957.2007.02010.x&doiOfLink=10.1111%2Fj.1475-6803.2001.tb00832.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D56%26publication_year%3D2000%26pages%3D96-113%26journal%3DFinancial%2BAnalysts%2BJournal%26author%3DC.%2BAsness%26title%3DStocks%2Bvs.%2BBonds%253A%2BExplaining%2Bthe%2BEquity%2BRisk%2BPremium&doi=10.1111%2Fj.1468-5957.2007.02010.x&doiOfLink=10.2469%2Ffaj.v56.n2.2347&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/authored-by/Durr%C3%A9/Alain
https://onlinelibrary.wiley.com/authored-by/Giot/Pierre


Asness, C. (2003), ‘Fight the Fed Model’, Journal of Portfolio Management, Vol. 30, pp. 11–24.

Web of Science® Google Scholar

Boudoukh, J. and M. Richardson (1993), ‘Stock Returns and In�ation: A Long-horizon Perspective’, American
Economic Review, Vol. 83, pp. 1346–55.

Web of Science® Google Scholar

Brooks, C. (2002), Introductory Econometrics for Finance (Cambridge University Press).

Google Scholar

Campbell, J. and R. Shiller (1987), ‘Cointegration and Tests of Present Value Models’, Journal of Political Economy,
Vol. 95, pp. 1062–88.

Web of Science® Google Scholar

Campbell, J. and R. Shiller (1988), ‘Stock Prices, Earnings and Expected Dividends’, Journal of Finance, Vol. 43, pp.
661–76.

Web of Science® Google Scholar

Campbell, J. and R. Shiller (1989), ‘The Dividend-price Ratio and Expectations of Future Dividends and Discount
Factors’, Review of Financial Studies, Vol. 1, pp. 195–228.

Web of Science® Google Scholar

Campbell, J. and R. Shiller (1998), ‘Valuation Ratios and the Long-run Stock Market Outlook’, Journal of Portfolio
Management, Vol. 24, pp. 11–26.

Web of Science® Google Scholar

Campbell, J. and R. Shiller (2001), ‘ Valuation Ratios and the Long-run Stock Market Outlook: An Update’
(Cowles Foundation DP1295).

Google Scholar

Campbell, J. and T. Vuolteenah (2004), ‘ In�ation Illusion and Stock Prices’, American Economic Review Papers and
Proceedings.

Google Scholar

Campbell, J., A.W. Lo and A.C. MacKinlay (1997), The Econometrics of Financial Markets (Princeton University Press
Princeton).

Google Scholar

https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-5957.2007.02010.x&key=000186371200002&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-5957.2007.02010.x&refDoi=10.3905%2Fjpm.2003.319916&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D30%26publication_year%3D2003%26pages%3D11-24%26journal%3DJournal%2Bof%2BPortfolio%2BManagement%26author%3DC.%2BAsness%26title%3DFight%2Bthe%2BFed%2BModel&doi=10.1111%2Fj.1468-5957.2007.02010.x&doiOfLink=10.3905%2Fjpm.2003.319916&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-5957.2007.02010.x&key=A1993ML61400018&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-5957.2007.02010.x&refDoi=e_1_2_8_5_1%3AISI&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D83%26publication_year%3D1993%26pages%3D1346-55%26journal%3DAmerican%2BEconomic%2BReview%26author%3DJ.%2BBoudoukh%26author%3DM.%2BRichardson%26title%3DStock%2BReturns%2Band%2BInflation%253A%2BA%2BLong%25E2%2580%2590horizon%2BPerspective&doi=10.1111%2Fj.1468-5957.2007.02010.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2002%26author%3DC.%2BBrooks%26title%3DIntroductory%2BEconometrics%2Bfor%2BFinance&doi=10.1111%2Fj.1468-5957.2007.02010.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-5957.2007.02010.x&key=A1987K566100008&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-5957.2007.02010.x&refDoi=10.1086%2F261502&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D95%26publication_year%3D1987%26pages%3D1062-88%26journal%3DJournal%2Bof%2BPolitical%2BEconomy%26author%3DJ.%2BCampbell%26author%3DR.%2BShiller%26title%3DCointegration%2Band%2BTests%2Bof%2BPresent%2BValue%2BModels&doi=10.1111%2Fj.1468-5957.2007.02010.x&doiOfLink=10.1086%2F261502&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-5957.2007.02010.x&key=A1988P220200006&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-5957.2007.02010.x&refDoi=10.1111%2Fj.1540-6261.1988.tb04598.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D43%26publication_year%3D1988%26pages%3D661-76%26journal%3DJournal%2Bof%2BFinance%26author%3DJ.%2BCampbell%26author%3DR.%2BShiller%26title%3DStock%2BPrices%252C%2BEarnings%2Band%2BExpected%2BDividends&doi=10.1111%2Fj.1468-5957.2007.02010.x&doiOfLink=10.1111%2Fj.1540-6261.1988.tb04598.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-5957.2007.02010.x&key=000208798700001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-5957.2007.02010.x&refDoi=10.1093%2Frfs%2F1.3.195&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D1%26publication_year%3D1989%26pages%3D195-228%26journal%3DReview%2Bof%2BFinancial%2BStudies%26author%3DJ.%2BCampbell%26author%3DR.%2BShiller%26title%3DThe%2BDividend%25E2%2580%2590price%2BRatio%2Band%2BExpectations%2Bof%2BFuture%2BDividends%2Band%2BDiscount%2BFactors&doi=10.1111%2Fj.1468-5957.2007.02010.x&doiOfLink=10.1093%2Frfs%2F1.3.195&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-5957.2007.02010.x&key=000071916300003&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-5957.2007.02010.x&refDoi=10.3905%2Fjpm.24.2.11&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D24%26publication_year%3D1998%26pages%3D11-26%26journal%3DJournal%2Bof%2BPortfolio%2BManagement%26author%3DJ.%2BCampbell%26author%3DR.%2BShiller%26title%3DValuation%2BRatios%2Band%2Bthe%2BLong%25E2%2580%2590run%2BStock%2BMarket%2BOutlook&doi=10.1111%2Fj.1468-5957.2007.02010.x&doiOfLink=10.3905%2Fjpm.24.2.11&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250ACampbell%252C%2BJ.%2Band%2B%250AR.%2BShiller%2B%25282001%2529%252C%2B%25E2%2580%2598%2BValuation%2BRatios%2Band%2Bthe%2BLong%25E2%2580%2590run%2BStock%2BMarket%2BOutlook%253A%2BAn%2BUpdate%25E2%2580%2599%2B%2528Cowles%2BFoundation%2BDP1295%2529.&doi=10.1111%2Fj.1468-5957.2007.02010.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2004%26author%3DJ.%2BCampbell%26author%3DT.%2BVuolteenah%26title%3DAmerican%2BEconomic%2BReview%2BPapers%2Band%2BProceedings&doi=10.1111%2Fj.1468-5957.2007.02010.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1997%26author%3DJ.%2BCampbell%26author%3DA.W.%2BLo%26author%3DA.C.%2BMacKinlay%26title%3DThe%2BEconometrics%2Bof%2BFinancial%2BMarkets&doi=10.1111%2Fj.1468-5957.2007.02010.x&doiOfLink=10.1515%2F9781400830213&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT


Capsta�, J., K. Paudyal and W. Rees (2001), ‘A Comparative Analysis of Earnings Forecasts in Europe’, Journal of
Business Finance & Accounting, Vol. 28, pp. 531–62.

Google Scholar

Clare, A.D., S.H Thomas and M.R. Wickens (1994), ‘Is the Gilt-Equity Yield Ratio Useful for Predicting UK Stock
Returns?, The Economic Journal, Vol. 104, pp. 303–15.

Web of Science® Google Scholar

Clarida, R., J. Gali and M. Gertler (2000), ‘Monetary Policy Rules and Macroeconomic Stability: Evidence and
Some Theory’, Quarterly Journal of Economics, Vol. 115, pp. 147–80.

Web of Science® Google Scholar

Cohen, R.B., C. Polk and T. Vuolteenaho (2005), ‘ Money Illusion in the Stock Market: The Modigliani- Cohn
Hypothesis’, NBER Working Paper 11018.

Google Scholar

Enders, W. (1995), Applied Econometric Time Series (Wiley).

Google Scholar

Engle, R.F. and C.W.J. Granger (1987), Co-integration, and Error Correction: Representation, Estimation and
Testing, Econometrica, Vol. 55, pp. 251–76.

Web of Science® Google Scholar

Favero, C. and F. Mosca (2001), ‘Uncertainty on Monetary Policy and the Expectations Model of the Term
Structure of Interest Rates', Economics Letters, Vol. 71, pp. 369–75.

Web of Science® Google Scholar

Fraser, P. and A.J. McKaig (1987), ‘Do Investors Expect Mean Reversion in Asset Prices?, Journal of Business
Finance & Accounting, Vol. 26, pp. 57–81.

Google Scholar

Gordon, M.J. (1962), The Investment, Financing and Valuation of a Corporation (Irwin).

Google Scholar

Gwilym, O.A, G. Morgan and S. Thomas (2000), ‘Dividend Stability, Dividend Yield and Stock Returns: UK
Evidence’, Journal of Business Finance & Accounting, Vol. 27, pp. 261–81.

Google Scholar

https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D28%26publication_year%3D2001%26pages%3D531-62%26journal%3DJournal%2Bof%2BBusiness%2BFinance%2B%2526%2BAccounting%26author%3DJ.%2BCapstaff%26author%3DK.%2BPaudyal%26author%3DW.%2BRees%26title%3DA%2BComparative%2BAnalysis%2Bof%2BEarnings%2BForecasts%2Bin%2BEurope&doi=10.1111%2Fj.1468-5957.2007.02010.x&doiOfLink=10.1111%2F1468-5957.00384&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-5957.2007.02010.x&key=A1994ND01400007&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-5957.2007.02010.x&refDoi=10.2307%2F2234751&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D104%26publication_year%3D1994%26pages%3D303-15%26journal%3DThe%2BEconomic%2BJournal%26author%3DA.D.%2BClare%26author%3DS.H%2BThomas%26author%3DM.R.%2BWickens%26title%3DIs%2Bthe%2BGilt%25E2%2580%2590Equity%2BYield%2BRatio%2BUseful%2Bfor%2BPredicting%2BUK%2BStock%2BReturns&doi=10.1111%2Fj.1468-5957.2007.02010.x&doiOfLink=10.2307%2F2234751&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-5957.2007.02010.x&key=000085761200004&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-5957.2007.02010.x&refDoi=10.1162%2F003355300554692&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D115%26publication_year%3D2000%26pages%3D147-80%26journal%3DQuarterly%2BJournal%2Bof%2BEconomics%26author%3DR.%2BClarida%26author%3DJ.%2BGali%26author%3DM.%2BGertler%26title%3DMonetary%2BPolicy%2BRules%2Band%2BMacroeconomic%2BStability%253A%2BEvidence%2Band%2BSome%2BTheory&doi=10.1111%2Fj.1468-5957.2007.02010.x&doiOfLink=10.1162%2F003355300554692&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250ACohen%252C%2BR.B.%252C%2B%250AC.%2BPolk%2Band%2B%250AT.%2BVuolteenaho%2B%25282005%2529%252C%2B%25E2%2580%2598%2BMoney%2BIllusion%2Bin%2Bthe%2BStock%2BMarket%253A%2BThe%2BModigliani%25E2%2580%2590%2BCohn%2BHypothesis%25E2%2580%2599%252C%2BNBER%2BWorking%2BPaper%2B11018.%250A&doi=10.1111%2Fj.1468-5957.2007.02010.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1995%26author%3DW.%2BEnders%26title%3DApplied%2BEconometric%2BTime%2BSeries&doi=10.1111%2Fj.1468-5957.2007.02010.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-5957.2007.02010.x&key=A1987G612400001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-5957.2007.02010.x&refDoi=10.2307%2F1913236&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D55%26publication_year%3D1987%26pages%3D251-76%26journal%3DEconometrica%26author%3DR.F.%2BEngle%26author%3DC.W.J.%2BGranger%26title%3DCo%25E2%2580%2590integration%252C%2Band%2BError%2BCorrection%253A%2BRepresentation%252C%2BEstimation%2Band%2BTesting&doi=10.1111%2Fj.1468-5957.2007.02010.x&doiOfLink=10.2307%2F1913236&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-5957.2007.02010.x&key=000168590800012&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-5957.2007.02010.x&refDoi=10.1016%2FS0165-1765%2801%2900366-4&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D71%26publication_year%3D2001%26pages%3D369-75%26journal%3DEconomics%2BLetters%26author%3DC.%2BFavero%26author%3DF.%2BMosca%26title%3DUncertainty%2Bon%2BMonetary%2BPolicy%2Band%2Bthe%2BExpectations%2BModel%2Bof%2Bthe%2BTerm%2BStructure%2Bof%2BInterest%2BRates%2527&doi=10.1111%2Fj.1468-5957.2007.02010.x&doiOfLink=10.1016%2FS0165-1765%2801%2900366-4&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D26%26publication_year%3D1987%26pages%3D57-81%26journal%3DJournal%2Bof%2BBusiness%2BFinance%2B%2526%2BAccounting%26author%3DP.%2BFraser%26author%3DA.J.%2BMcKaig%26title%3DDo%2BInvestors%2BExpect%2BMean%2BReversion%2Bin%2BAsset%2BPrices&doi=10.1111%2Fj.1468-5957.2007.02010.x&doiOfLink=10.1111%2F1468-5957.00248&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1962%26author%3DM.J.%2BGordon%26title%3DThe%2BInvestment%252C%2BFinancing%2Band%2BValuation%2Bof%2Ba%2BCorporation&doi=10.1111%2Fj.1468-5957.2007.02010.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D27%26publication_year%3D2000%26pages%3D261-81%26journal%3DJournal%2Bof%2BBusiness%2BFinance%2B%2526%2BAccounting%26author%3DO.A%2BGwilym%26author%3DG.%2BMorgan%26author%3DS.%2BThomas%26title%3DDividend%2BStability%252C%2BDividend%2BYield%2Band%2BStock%2BReturns%253A%2BUK%2BEvidence&doi=10.1111%2Fj.1468-5957.2007.02010.x&doiOfLink=10.1111%2F1468-5957.00313&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT


Gwilym, O.A., J. Seaton, K. Suddason and S. Thomas (2005), ‘Does the Fed Model Travel Well?, Journal of Portfolio
Management (forthcoming).

Google Scholar

Harasty, H. and J. Roulet (2000), ‘Modeling Stock Market Returns’, Journal of Portfolio Management, Vol. 26, pp.
33–46.

Web of Science® Google Scholar

Harris, R.D.F. and R. Sanchez-Valle (2000a), ‘The Gilt-equity Yield Ratio and the Predictability of UK and US
Equity Returns’, Journal of Business Finance & Accounting, Vol. 27, pp. 333–57.

Google Scholar

Harris, R.D.F. and R. Sanchez-Valle (2000b), ‘The Information Content of Lagged Equity and Bond Yields’,
Economics Letters, Vol. 68, pp. 179–84.

Web of Science® Google Scholar

Harris, R. and R. Sollis (2003), Applied Time Series Modelling and Forecasting (Wiley).

Google Scholar

Jones, C.P., J.W. Wilson and L.L. Lundstrum (2002), ‘Estimating Stock Returns’, Journal of Portfolio Management,
Vol. 29, pp. 40–50.

Web of Science® Google Scholar

Koivu, M., T. Pennanen and W.T. Ziemba (2005), ‘Cointegration Analysis of the Fed Model’, Finance Research
Letters, Vol. 2, pp. 249–50.

Google Scholar

Lander, J., A. Orphanides and M. Douvogiannis (1997), ‘Earnings Forecasts and the Predictability of Stock
Returns: Evidence from Trading the S&P’, Journal of Portfolio Management, Vol. 23, pp. 24–35.

Web of Science® Google Scholar

Lansing, K.J. (2004), ‘ In�ation-induced Valuation Errors in the Stock Market’, FRBSF Economic Letter 2004–30.

Google Scholar

Levin, E.J. and R.E. Wright (1998), ‘The Information Content of the Gilt-equity Yield Ratio’, The Manchester School
Supplement, Vol. 25, pp. 89–101.

Web of Science® Google Scholar

https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2005%26journal%3DJournal%2Bof%2BPortfolio%2BManagement%26author%3DO.A.%2BGwilym%26author%3DJ.%2BSeaton%26author%3DK.%2BSuddason%26author%3DS.%2BThomas%26title%3DDoes%2Bthe%2BFed%2BModel%2BTravel%2BWell&doi=10.1111%2Fj.1468-5957.2007.02010.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-5957.2007.02010.x&key=000085167900005&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-5957.2007.02010.x&refDoi=10.3905%2Fjpm.2000.319747&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D26%26publication_year%3D2000%26pages%3D33-46%26journal%3DJournal%2Bof%2BPortfolio%2BManagement%26author%3DH.%2BHarasty%26author%3DJ.%2BRoulet%26title%3DModeling%2BStock%2BMarket%2BReturns&doi=10.1111%2Fj.1468-5957.2007.02010.x&doiOfLink=10.3905%2Fjpm.2000.319747&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D27%26publication_year%3D2000a%26pages%3D333-57%26journal%3DJournal%2Bof%2BBusiness%2BFinance%2B%2526%2BAccounting%26author%3DR.D.F.%2BHarris%26author%3DR.%2BSanchez%25E2%2580%2590Valle%26title%3DThe%2BGilt%25E2%2580%2590equity%2BYield%2BRatio%2Band%2Bthe%2BPredictability%2Bof%2BUK%2Band%2BUS%2BEquity%2BReturns&doi=10.1111%2Fj.1468-5957.2007.02010.x&doiOfLink=10.1111%2F1468-5957.00316&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-5957.2007.02010.x&key=000087975900010&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-5957.2007.02010.x&refDoi=10.1016%2FS0165-1765%2800%2900234-2&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D68%26publication_year%3D2000b%26pages%3D179-84%26journal%3DEconomics%2BLetters%26author%3DR.D.F.%2BHarris%26author%3DR.%2BSanchez%25E2%2580%2590Valle%26title%3DThe%2BInformation%2BContent%2Bof%2BLagged%2BEquity%2Band%2BBond%2BYields&doi=10.1111%2Fj.1468-5957.2007.02010.x&doiOfLink=10.1016%2FS0165-1765%2800%2900234-2&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2003%26author%3DR.%2BHarris%26author%3DR.%2BSollis%26title%3DApplied%2BTime%2BSeries%2BModelling%2Band%2BForecasting&doi=10.1111%2Fj.1468-5957.2007.02010.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-5957.2007.02010.x&key=000178910300004&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-5957.2007.02010.x&refDoi=10.3905%2Fjpm.2002.319862&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D29%26publication_year%3D2002%26pages%3D40-50%26journal%3DJournal%2Bof%2BPortfolio%2BManagement%26author%3DC.P.%2BJones%26author%3DJ.W.%2BWilson%26author%3DL.L.%2BLundstrum%26title%3DEstimating%2BStock%2BReturns&doi=10.1111%2Fj.1468-5957.2007.02010.x&doiOfLink=10.3905%2Fjpm.2002.319862&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D2%26publication_year%3D2005%26pages%3D249-50%26journal%3DFinance%2BResearch%2BLetters%26author%3DM.%2BKoivu%26author%3DT.%2BPennanen%26author%3DW.T.%2BZiemba%26title%3DCointegration%2BAnalysis%2Bof%2Bthe%2BFed%2BModel&doi=10.1111%2Fj.1468-5957.2007.02010.x&doiOfLink=10.1016%2Fj.frl.2005.06.002&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-5957.2007.02010.x&key=A1997XP65800003&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-5957.2007.02010.x&refDoi=10.3905%2Fjpm.1997.409620&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D23%26publication_year%3D1997%26pages%3D24-35%26journal%3DJournal%2Bof%2BPortfolio%2BManagement%26author%3DJ.%2BLander%26author%3DA.%2BOrphanides%26author%3DM.%2BDouvogiannis%26title%3DEarnings%2BForecasts%2Band%2Bthe%2BPredictability%2Bof%2BStock%2BReturns%253A%2BEvidence%2Bfrom%2BTrading%2Bthe%2BS%2526P&doi=10.1111%2Fj.1468-5957.2007.02010.x&doiOfLink=10.3905%2Fjpm.1997.409620&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250ALansing%252C%2BK.J.%2B%25282004%2529%252C%2B%25E2%2580%2598%2BInflation%25E2%2580%2590induced%2BValuation%2BErrors%2Bin%2Bthe%2BStock%2BMarket%25E2%2580%2599%252C%2BFRBSF%2BEconomic%2BLetter%2B2004%25E2%2580%259330.%250A&doi=10.1111%2Fj.1468-5957.2007.02010.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-5957.2007.02010.x&key=000074128100005&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-5957.2007.02010.x&refDoi=10.1111%2F1467-9957.66.s.5&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D25%26publication_year%3D1998%26pages%3D89-101%26journal%3DThe%2BManchester%2BSchool%2BSupplement%26author%3DE.J.%2BLevin%26author%3DR.E.%2BWright%26title%3DThe%2BInformation%2BContent%2Bof%2Bthe%2BGilt%25E2%2580%2590equity%2BYield%2BRatio&doi=10.1111%2Fj.1468-5957.2007.02010.x&doiOfLink=10.1111%2F1467-9957.66.s.5&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT


MacDonald, R. and D. Power (1995), ‘Stock Prices, Dividends and Retention: Long-run Relationships and Short-
run Dynamics’, Journal of Empirical Finance, Vol. 2, pp. 135–51.

Google Scholar

Marshall, D.A. (1992), ‘In�ation and Asset Returns in a Monetary Economy’, Journal of Finance, Vol. 47, pp. 1315–
42.

Web of Science® Google Scholar

Mills, T.C. (1991), ‘Equity Prices, Dividends and Gilt Yields in the UK: Cointegration, Error Correction and
Con�dence’, Scottish Journal of Political Economy, Vol. 38, pp. 242–55.

Web of Science® Google Scholar

Modigliani, F. and R. Cohn (1979), ‘In�ation, Rational Valuation and the Market’, Financial Analysts Journal, Vol.
35, pp. 24–44.

Google Scholar

O'Hanlon, J. (1998), ‘The Articulation of Returns and Accounting-related Variables when Returns Lead Earnings:
UK Evidence’, Journal of Business Finance & Accounting, Vol. 10, pp. 1163–201.

Google Scholar

O'Hanlon, J. and K. Peasnell (2004), ‘Residual Income Valuation: Are In�ation Adjustments Necessary?’, Review
of Accounting Studies, Vol. 9, pp. 375–98.

Web of Science® Google Scholar

Ohlson, J.A. (1995), ‘Earnings, Book Values, and Dividends in Equity Valuation’, Contemporary Accounting
Research, Vol. 11, pp. 661–87.

Google Scholar

Ohlson, J.A. (2006), ‘A Practical Model of Earnings Measurement’, The Accounting Review, Vol. 81, pp. 271–79.

Web of Science® Google Scholar

Ohlson, J.A. and X.J. Zhang (1998), ‘Accrual Accounting and Equity Valuation’, Journal of Accounting Research, Vol.
36, pp. 85–111.

Web of Science® Google Scholar

Ou, J.A. and J. F. Sepe (2002), ‘Analysts Earnings Forecasts and the Roles of Earnings and Book Value in Equity
Valuation’, Journal of Business Finance & Accounting, Vol. 29, pp. 287–316.

Google Scholar

https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D2%26publication_year%3D1995%26pages%3D135-51%26journal%3DJournal%2Bof%2BEmpirical%2BFinance%26author%3DR.%2BMacDonald%26author%3DD.%2BPower%26title%3DStock%2BPrices%252C%2BDividends%2Band%2BRetention%253A%2BLong%25E2%2580%2590run%2BRelationships%2Band%2BShort%25E2%2580%2590run%2BDynamics&doi=10.1111%2Fj.1468-5957.2007.02010.x&doiOfLink=10.1016%2F0927-5398%2894%2900014-8&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-5957.2007.02010.x&key=A1992JT34400004&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-5957.2007.02010.x&refDoi=10.1111%2Fj.1540-6261.1992.tb04660.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D47%26publication_year%3D1992%26pages%3D1315-42%26journal%3DJournal%2Bof%2BFinance%26author%3DD.A.%2BMarshall%26title%3DInflation%2Band%2BAsset%2BReturns%2Bin%2Ba%2BMonetary%2BEconomy&doi=10.1111%2Fj.1468-5957.2007.02010.x&doiOfLink=10.1111%2Fj.1540-6261.1992.tb04660.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-5957.2007.02010.x&key=A1991GA57900003&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-5957.2007.02010.x&refDoi=10.1111%2Fj.1467-9485.1991.tb00314.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D38%26publication_year%3D1991%26pages%3D242-55%26journal%3DScottish%2BJournal%2Bof%2BPolitical%2BEconomy%26author%3DT.C.%2BMills%26title%3DEquity%2BPrices%252C%2BDividends%2Band%2BGilt%2BYields%2Bin%2Bthe%2BUK%253A%2BCointegration%252C%2BError%2BCorrection%2Band%2BConfidence&doi=10.1111%2Fj.1468-5957.2007.02010.x&doiOfLink=10.1111%2Fj.1467-9485.1991.tb00314.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D35%26publication_year%3D1979%26pages%3D24-44%26journal%3DFinancial%2BAnalysts%2BJournal%26author%3DF.%2BModigliani%26author%3DR.%2BCohn%26title%3DInflation%252C%2BRational%2BValuation%2Band%2Bthe%2BMarket&doi=10.1111%2Fj.1468-5957.2007.02010.x&doiOfLink=10.2469%2Ffaj.v35.n2.24&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D10%26publication_year%3D1998%26pages%3D1163-201%26journal%3DJournal%2Bof%2BBusiness%2BFinance%2B%2526%2BAccounting%26author%3DJ.%2BO%2527Hanlon%26title%3DThe%2BArticulation%2Bof%2BReturns%2Band%2BAccounting%25E2%2580%2590related%2BVariables%2Bwhen%2BReturns%2BLead%2BEarnings%253A%2BUK%2BEvidence&doi=10.1111%2Fj.1468-5957.2007.02010.x&doiOfLink=10.1111%2F1468-5957.00232&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-5957.2007.02010.x&key=000226277100001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-5957.2007.02010.x&refDoi=10.1007%2Fs11142-004-7789-3&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D9%26publication_year%3D2004%26pages%3D375-98%26journal%3DReview%2Bof%2BAccounting%2BStudies%26author%3DJ.%2BO%2527Hanlon%26author%3DK.%2BPeasnell%26title%3DResidual%2BIncome%2BValuation%253A%2BAre%2BInflation%2BAdjustments%2BNecessary&doi=10.1111%2Fj.1468-5957.2007.02010.x&doiOfLink=10.1007%2Fs11142-004-7789-3&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D11%26publication_year%3D1995%26pages%3D661-87%26journal%3DContemporary%2BAccounting%2BResearch%26author%3DJ.A.%2BOhlson%26title%3DEarnings%252C%2BBook%2BValues%252C%2Band%2BDividends%2Bin%2BEquity%2BValuation&doi=10.1111%2Fj.1468-5957.2007.02010.x&doiOfLink=10.1111%2Fj.1911-3846.1995.tb00461.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-5957.2007.02010.x&key=000235173700012&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-5957.2007.02010.x&refDoi=10.2308%2Faccr.2006.81.1.271&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D81%26publication_year%3D2006%26pages%3D271-79%26journal%3DThe%2BAccounting%2BReview%26author%3DJ.A.%2BOhlson%26title%3DA%2BPractical%2BModel%2Bof%2BEarnings%2BMeasurement&doi=10.1111%2Fj.1468-5957.2007.02010.x&doiOfLink=10.2308%2Faccr.2006.81.1.271&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-5957.2007.02010.x&key=000079358900005&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-5957.2007.02010.x&refDoi=10.2307%2F2491308&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D36%26publication_year%3D1998%26pages%3D85-111%26journal%3DJournal%2Bof%2BAccounting%2BResearch%26author%3DJ.A.%2BOhlson%26author%3DX.J.%2BZhang%26title%3DAccrual%2BAccounting%2Band%2BEquity%2BValuation&doi=10.1111%2Fj.1468-5957.2007.02010.x&doiOfLink=10.2307%2F2491308&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D29%26publication_year%3D2002%26pages%3D287-316%26journal%3DJournal%2Bof%2BBusiness%2BFinance%2B%2526%2BAccounting%26author%3DJ.A.%2BOu%26author%3DJ.%2BF.%2BSepe%26title%3DAnalysts%2BEarnings%2BForecasts%2Band%2Bthe%2BRoles%2Bof%2BEarnings%2Band%2BBook%2BValue%2Bin%2BEquity%2BValuation&doi=10.1111%2Fj.1468-5957.2007.02010.x&doiOfLink=10.1111%2F1468-5957.00433&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT


Download PDF

g

Philips, T.K. (1999), ‘Why Do Valuation Ratios Forecast Long-run Equity Returns?’, Journal of Portfolio
Management, Vol. 25, pp. 39–44.

Web of Science® Google Scholar

Ritter, J.R. and R.S. Warr (2002), ‘The Decline of In�ation and the Bull Market of 1982–1999’, Journal of Financial
and Quantitative Analysis, Vol. 37, pp. 29–61.

Web of Science® Google Scholar

Siegel, J.J. (2002), Stocks for the Long Run (McGraw-Hill).

Google Scholar

Spyrou, S.I. (2004), ‘Are Stocks a Good Hedge Against In�ation? Evidence from Emerging Markets’, Applied
Economics, Vol. 36, pp. 41–48.

Web of Science® Google Scholar

Thomas, J. (2005), ‘ Understanding the Fed Model and the Implications of this Remarkable Empirical Regularity (
Mimeo , Yale University School of Management).

Google Scholar

Timmermann, A. (1995), ‘Cointegration Tests of Present Value Models with a Time-varying Discount Factor’,
Journal of Applied Econometrics, Vol. 10, pp. 17–31.

Web of Science® Google Scholar

Vila-Wetherilt, A. and O. Weeken (2002), ‘Equity Valuation Measures: What Can They Tell Us?’, Bank of England
Quarterly Bulletin, Vol. 42, pp. 391–403.

Google Scholar

Yardeni, E. (2003), ‘ Stock Valuation Models 4.1’ ( Mimeo , Prudential Financial Research).

Google Scholar

Citing Literature 

https://onlinelibrary.wiley.com/doi/pdf/10.1111/j.1468-5957.2007.02010.x
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D29%26publication_year%3D2002%26pages%3D287-316%26journal%3DJournal%2Bof%2BBusiness%2BFinance%2B%2526%2BAccounting%26author%3DJ.A.%2BOu%26author%3DJ.%2BF.%2BSepe%26title%3DAnalysts%2BEarnings%2BForecasts%2Band%2Bthe%2BRoles%2Bof%2BEarnings%2Band%2BBook%2BValue%2Bin%2BEquity%2BValuation&doi=10.1111%2Fj.1468-5957.2007.02010.x&doiOfLink=10.1111%2F1468-5957.00433&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-5957.2007.02010.x&key=000080145300005&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-5957.2007.02010.x&refDoi=10.3905%2Fjpm.1999.319714&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D25%26publication_year%3D1999%26pages%3D39-44%26journal%3DJournal%2Bof%2BPortfolio%2BManagement%26author%3DT.K.%2BPhilips%26title%3DWhy%2BDo%2BValuation%2BRatios%2BForecast%2BLong%25E2%2580%2590run%2BEquity%2BReturns&doi=10.1111%2Fj.1468-5957.2007.02010.x&doiOfLink=10.3905%2Fjpm.1999.319714&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-5957.2007.02010.x&key=000174259200002&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-5957.2007.02010.x&refDoi=10.2307%2F3594994&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D37%26publication_year%3D2002%26pages%3D29-61%26journal%3DJournal%2Bof%2BFinancial%2Band%2BQuantitative%2BAnalysis%26author%3DJ.R.%2BRitter%26author%3DR.S.%2BWarr%26title%3DThe%2BDecline%2Bof%2BInflation%2Band%2Bthe%2BBull%2BMarket%2Bof%2B1982%25E2%2580%25931999&doi=10.1111%2Fj.1468-5957.2007.02010.x&doiOfLink=10.2307%2F3594994&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2002%26author%3DJ.J.%2BSiegel%26title%3DStocks%2Bfor%2Bthe%2BLong%2BRun&doi=10.1111%2Fj.1468-5957.2007.02010.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-5957.2007.02010.x&key=000187514500005&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-5957.2007.02010.x&refDoi=10.1080%2F0003684042000177189&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D36%26publication_year%3D2004%26pages%3D41-48%26journal%3DApplied%2BEconomics%26author%3DS.I.%2BSpyrou%26title%3DAre%2BStocks%2Ba%2BGood%2BHedge%2BAgainst%2BInflation%253F%2BEvidence%2Bfrom%2BEmerging%2BMarkets&doi=10.1111%2Fj.1468-5957.2007.02010.x&doiOfLink=10.1080%2F0003684042000177189&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250AThomas%252C%2BJ.%2B%25282005%2529%252C%2B%25E2%2580%2598%2BUnderstanding%2Bthe%2BFed%2BModel%2Band%2Bthe%2BImplications%2Bof%2Bthis%2BRemarkable%2BEmpirical%2BRegularity%2B%2528%250A%2BMimeo%250A%2B%252C%2BYale%2BUniversity%2BSchool%2Bof%2BManagement%2529.&doi=10.1111%2Fj.1468-5957.2007.02010.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-5957.2007.02010.x&key=A1995QH92200002&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-5957.2007.02010.x&refDoi=10.1002%2Fjae.3950100103&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D10%26publication_year%3D1995%26pages%3D17-31%26journal%3DJournal%2Bof%2BApplied%2BEconometrics%26author%3DA.%2BTimmermann%26title%3DCointegration%2BTests%2Bof%2BPresent%2BValue%2BModels%2Bwith%2Ba%2BTime%25E2%2580%2590varying%2BDiscount%2BFactor&doi=10.1111%2Fj.1468-5957.2007.02010.x&doiOfLink=10.1002%2Fjae.3950100103&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D42%26publication_year%3D2002%26pages%3D391-403%26journal%3DBank%2Bof%2BEngland%2BQuarterly%2BBulletin%26author%3DA.%2BVila%25E2%2580%2590Wetherilt%26author%3DO.%2BWeeken%26title%3DEquity%2BValuation%2BMeasures%253A%2BWhat%2BCan%2BThey%2BTell%2BUs&doi=10.1111%2Fj.1468-5957.2007.02010.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250AYardeni%252C%2BE.%2B%25282003%2529%252C%2B%25E2%2580%2598%2BStock%2BValuation%2BModels%2B4.1%25E2%2580%2599%2B%2528%250A%2BMimeo%250A%2B%252C%2BPrudential%2BFinancial%2BResearch%2529.&doi=10.1111%2Fj.1468-5957.2007.02010.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT


ABOUT WILEY ONLINE LIBRARY

Privacy Policy

Terms of Use

About Cookies

Manage Cookies
Accessibility

Wiley Research DE&I Statement and Publishing Policies

Developing World Access

HELP & SUPPORT

Contact Us

Training and Support

DMCA & Reporting Piracy

OPPORTUNITIES

Subscription Agents

Advertisers & Corporate Partners

CONNECT WITH WILEY

The Wiley Network

Wiley Press Room

Copyright © 1999-2024 John Wiley & Sons, Inc or related companies. All rights reserved, including rights for text and data mining and training
of arti�cial intelligence technologies or similar technologies.

https://www.wiley.com/privacy
https://onlinelibrary.wiley.com/terms-and-conditions
https://onlinelibrary.wiley.com/cookies
https://onlinelibrary.wiley.com/accessibility
https://onlinelibrary.wiley.com/publishing-policies
https://onlinelibrary.wiley.com/developing-world-access
https://hub.wiley.com/community/support/onlinelibrary
https://www.wiley.com/customer-success/wiley-online-library-training-hub
https://onlinelibrary.wiley.com/dmca-notification-policy
https://onlinelibrary.wiley.com/agents
https://onlinelibrary.wiley.com/advertisers
https://www.wiley.com/network
https://newsroom.wiley.com/
https://www.wiley.com/
https://www.wiley.com/

