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I construct an economy with heterogeneous agents that mimics the time-series behavior of the
earnings distribution in the United States from 1963 to 2003. Agents face aggregate and
idiosyncratic shocks and accumulate real and �nancial assets. I estimate the shocks that drive the
model using data on income inequality, aggregate income, and measures of �nancial liberalization.
I show how the model economy can replicate two empirical facts: the trend and cyclical behavior of
household debt and the diverging patterns in consumption and wealth inequality over time. While
business cycle �uctuations can account for the short-run changes in household debt, its prolonged
rise of the 1980s and the 1990s can be quantitatively explained only by the concurrent increase in
income inequality.

Web of Science® Google Scholar

Google Scholar

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://onlinelibrary.wiley.com/journal/15384616
https://onlinelibrary.wiley.com/toc/15384616/2008/40/5
https://doi.org/10.1111/j.1538-4616.2008.00142.x
https://onlinelibrary.wiley.com/authored-by/IACOVIELLO/MATTEO
https://onlinelibrary.wiley.com/doi/epdf/10.1111/j.1538-4616.2008.00142.x
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1538-4616.2008.00142.x&key=WOS%3AA1994PD59000005&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1538-4616.2008.00142.x&refDoi=10.2307%2F2118417&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D109%26publication_year%3D1994%26pages%3D659-84%26journal%3DQuarterly%2BJournal%2Bof%2BEconomics%26author%3DS.%2BRao%2BAiyagari%26title%3DUninsured%2BIdiosyncratic%2BRisk%2Band%2BAggregate%2BSaving&doi=10.1111%2Fj.1538-4616.2008.00142.x&doiOfLink=10.2307%2F2118417&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D89%26publication_year%3D2003%26pages%3D1-32%26journal%3DFederal%2BReserve%2BBulletin%26author%3DAna%2BM.%2BAizcorbe%26author%3DArthur%2BB.%2BKennickell%26author%3DKevin%2BB.%2BMoore%26title%3DRecent%2BChanges%2Bin%2BU.S.%2BFamily%2BFinances%253A%2BEvidence%2Bfrom%2Bthe%2B1998%2Band%2B2001%2BSurvey%2Bof%2BConsumer%2BFinances&doi=10.1111%2Fj.1538-4616.2008.00142.x&doiOfLink=10.17016%2Fbulletin.2003.89-1&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy


Technology .

Brav, Alon, George M. Constantinides, and Christopher C. Geczy. (2002) “Asset Pricing with Heterogeneous
Consumers and Limited Participation: Empirical Evidence. Journal of Political Economy, 110, 793–824.

Cagetti, Marco, and Mariacristina De Nardi. (2005) “ Wealth Inequality: Data and Models.” Working Paper,
Federal Reserve Bank of Chicago .

Campbell, Je�rey, and Zvi Hercowitz. (2005) “ The Role of Collateralized Household Debt in Macroeconomic
Stabilization.” NBER Working Paper 11330.

Campbell, John Y., and Gregory N. Mankiw. (1989) “ Consumption, Income and Interest Rates: Reinterpreting
the Time Series Evidence.” In NBER Macroeconomics Annual 1989, edited by Olivier J. Blanchard and Stanley
Fisher, pp. 185–216. Cambridge, MA : MIT Press.

Card, David, and Thomas Lemieux. (1994) “Changing Wage Structure and Black-White Wage Di�erentials.
American Economic Review Papers and Proceedings, 84, 29–33.

Castaneda, Ana, Javier Díaz-Giménez, and Victor Ríos-Rull. (2003) “Accounting for the U.S. Earnings and Wealth
Inequality. Journal of Political Economy, 111, 818–57.

Den Haan, Wouter J. (1997) “Solving Dynamic Models with Aggregate Shocks and Heterogeneous Agents.
Macroeconomic Dynamics, 1, 355–86.

Eckstein, Zvi and Eva Nagypál. (2004) “The Evolution of U.S. Earnings Inequality: 1961-2002. Federal Reserve

Bank of Minneapolis Quarterly Review, 28, 10–29.

Google Scholar

Web of Science® Google Scholar

Google Scholar

Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Google Scholar

Google Scholar

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2004%26author%3DDavid%2BAutor%26author%3DLawrence%2BF.%2BKatz%26author%3DMelissa%2BS.%2BKearney%26title%3DU.S.%2BWage%2Band%2BConsumption%2BInequality%2BTrends%253A%2BA%2BRe%25E2%2580%2590Assessment%2Bof%2BBasic%2BFacts%2Band%2BAlternative%2BExplanations&doi=10.1111%2Fj.1538-4616.2008.00142.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1538-4616.2008.00142.x&key=000177011100004&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1538-4616.2008.00142.x&refDoi=10.1086%2F340776&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D110%26publication_year%3D2002%26pages%3D793-824%26journal%3DJournal%2Bof%2BPolitical%2BEconomy%26author%3DAlon%2BBrav%26author%3DGeorge%2BM.%2BConstantinides%26author%3DChristopher%2BC.%2BGeczy%26title%3DAsset%2BPricing%2Bwith%2BHeterogeneous%2BConsumers%2Band%2BLimited%2BParticipation%253A%2BEmpirical%2BEvidence&doi=10.1111%2Fj.1538-4616.2008.00142.x&doiOfLink=10.1086%2F340776&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2005%26author%3DMarco%2BCagetti%26author%3DMariacristina%2BDe%2BNardi%26title%3DWealth%2BInequality%253A%2BData%2Band%2BModels&doi=10.1111%2Fj.1538-4616.2008.00142.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2005%26author%3DJeffrey%2BCampbell%26author%3DZvi%2BHercowitz%26title%3DThe%2BRole%2Bof%2BCollateralized%2BHousehold%2BDebt%2Bin%2BMacroeconomic%2BStabilization&doi=10.1111%2Fj.1538-4616.2008.00142.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1538-4616.2008.00142.x&key=A1989EB54200013&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1538-4616.2008.00142.x&refDoi=10.3386%2Fw2924&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1989%26pages%3D185-216%26author%3DJohn%2BY.%2BCampbell%26author%3DGregory%2BN.%2BMankiw%26title%3DNBER%2BMacroeconomics%2BAnnual%2B1989&doi=10.1111%2Fj.1538-4616.2008.00142.x&doiOfLink=10.3386%2Fw2924&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1538-4616.2008.00142.x&key=A1994NM63100007&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1538-4616.2008.00142.x&refDoi=e_1_2_11_9_1%3AISI&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D84%26publication_year%3D1994%26pages%3D29-33%26journal%3DAmerican%2BEconomic%2BReview%2BPapers%2Band%2BProceedings%26author%3DDavid%2BCard%26author%3DThomas%2BLemieux%26title%3DChanging%2BWage%2BStructure%2Band%2BBlack%25E2%2580%2590White%2BWage%2BDifferentials&doi=10.1111%2Fj.1538-4616.2008.00142.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1538-4616.2008.00142.x&key=000184223800005&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1538-4616.2008.00142.x&refDoi=10.1086%2F375382&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D111%26publication_year%3D2003%26pages%3D818-57%26journal%3DJournal%2Bof%2BPolitical%2BEconomy%26author%3DAna%2BCastaneda%26author%3DJavier%2BD%25C3%25ADaz%25E2%2580%2590Gim%25C3%25A9nez%26author%3DVictor%2BR%25C3%25ADos%25E2%2580%2590Rull%26title%3DAccounting%2Bfor%2Bthe%2BU.S.%2BEarnings%2Band%2BWealth%2BInequality&doi=10.1111%2Fj.1538-4616.2008.00142.x&doiOfLink=10.1086%2F375382&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D1%26publication_year%3D1997%26pages%3D355-86%26journal%3DMacroeconomic%2BDynamics%26author%3DWouter%2BJ.%2BDen%2BHaan%26title%3DSolving%2BDynamic%2BModels%2Bwith%2BAggregate%2BShocks%2Band%2BHeterogeneous%2BAgents&doi=10.1111%2Fj.1538-4616.2008.00142.x&doiOfLink=10.1017%2FS1365100597003040&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D28%26publication_year%3D2004%26pages%3D10-29%26journal%3DFederal%2BReserve%2BBank%2Bof%2BMinneapolis%2BQuarterly%2BReview%26author%3DZvi%2BEckstein%26author%3DEva%2BNagyp%25C3%25A1l%26title%3DThe%2BEvolution%2Bof%2BU.S.%2BEarnings%2BInequality%253A%2B1961%25E2%2580%25902002&doi=10.1111%2Fj.1538-4616.2008.00142.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy


Frederick, Shane, George Loewenstein, and Ted O'Donoghue. (2002) “Time Discounting and Time Preference: A
Critical Review. Journal of Economic Literature, 40, 351–401.

Heathcote, Jonathan, Kjetil Storesletten, and Gianluca Violante. (2004) “ The Macroeconomic Implications of
Rising Wage Inequality in the United States.” Working Paper, Georgetown University .

Heaton, Jonathan, and Deborah Lucas. (1996) “Evaluating the E�ect of Incomplete Markets on Risk Sharing and
Asset Pricing. Journal of Political Economy, 104, 443–87.

Huggett, Mark. (1993) “The Risk Free Rate in Heterogeneous-Agents, Incomplete Insurance Economies. Journal

of Economic Dynamics and Control, 17, 953–70.

Iacoviello, Matteo. (2005) “House Prices, Borrowing Constraints and Monetary Policy in the Business Cycle.
American Economic Review, 95, 739–64.

Jappelli, Tullio. (1990) “Who Is Credit Constrained in the U.S. Economy Quarterly Journal of Economics, 105,
219–34.

Katz, Lawrence, and David Autor. (1999) “ Changes in Wages Structure and Earnings Inequality.” In Handbook

of Labor Economics, edited by Oscar Ashenfelter and David Card. Amsterdam : Elsevier.

Kennickell, Arthur B. (2003) “ A Rolling Tide: Changes in the Distribution of Wealth in the U.S., 1989 to 2001.”
Working Paper, Federal Reserve Board .

Kennickell, Arthur B., and Janice Shack-Marquez. (1992) “Changes in Family Finances from 1983 to 1989:
Evidence from the Survey of Consumer Finances. Board of Governors of the Federal Reserve System,

Web of Science® Google Scholar

Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Google Scholar

Google Scholar

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1538-4616.2008.00142.x&key=WOS%3A000176322100001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1538-4616.2008.00142.x&refDoi=10.1257%2Fjel.40.2.351&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D40%26publication_year%3D2002%26pages%3D351-401%26journal%3DJournal%2Bof%2BEconomic%2BLiterature%26author%3DShane%2BFrederick%26author%3DGeorge%2BLoewenstein%26author%3DTed%2BO%2527Donoghue%26title%3DTime%2BDiscounting%2Band%2BTime%2BPreference%253A%2BA%2BCritical%2BReview&doi=10.1111%2Fj.1538-4616.2008.00142.x&doiOfLink=10.1257%2Fjel.40.2.351&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2004%26author%3DJonathan%2BHeathcote%26author%3DKjetil%2BStoresletten%26author%3DGianluca%2BViolante%26title%3DThe%2BMacroeconomic%2BImplications%2Bof%2BRising%2BWage%2BInequality%2Bin%2Bthe%2BUnited%2BStates&doi=10.1111%2Fj.1538-4616.2008.00142.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1538-4616.2008.00142.x&key=A1996UL30300001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1538-4616.2008.00142.x&refDoi=10.1086%2F262030&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D104%26publication_year%3D1996%26pages%3D443-87%26journal%3DJournal%2Bof%2BPolitical%2BEconomy%26author%3DJonathan%2BHeaton%26author%3DDeborah%2BLucas%26title%3DEvaluating%2Bthe%2BEffect%2Bof%2BIncomplete%2BMarkets%2Bon%2BRisk%2BSharing%2Band%2BAsset%2BPricing&doi=10.1111%2Fj.1538-4616.2008.00142.x&doiOfLink=10.1086%2F262030&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1538-4616.2008.00142.x&key=A1993MB73800014&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1538-4616.2008.00142.x&refDoi=10.1016%2F0165-1889%2893%2990024-M&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D17%26publication_year%3D1993%26pages%3D953-70%26journal%3DJournal%2Bof%2BEconomic%2BDynamics%2Band%2BControl%26author%3DMark%2BHuggett%26title%3DThe%2BRisk%2BFree%2BRate%2Bin%2BHeterogeneous%25E2%2580%2590Agents%252C%2BIncomplete%2BInsurance%2BEconomies&doi=10.1111%2Fj.1538-4616.2008.00142.x&doiOfLink=10.1016%2F0165-1889%2893%2990024-M&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1538-4616.2008.00142.x&key=000233223400014&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1538-4616.2008.00142.x&refDoi=10.1257%2F0002828054201477&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D95%26publication_year%3D2005%26pages%3D739-64%26journal%3DAmerican%2BEconomic%2BReview%26author%3DMatteo%2BIacoviello%26title%3DHouse%2BPrices%252C%2BBorrowing%2BConstraints%2Band%2BMonetary%2BPolicy%2Bin%2Bthe%2BBusiness%2BCycle&doi=10.1111%2Fj.1538-4616.2008.00142.x&doiOfLink=10.1257%2F0002828054201477&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1538-4616.2008.00142.x&key=A1990CP03600011&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1538-4616.2008.00142.x&refDoi=10.2307%2F2937826&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D105%26publication_year%3D1990%26pages%3D219-34%26journal%3DQuarterly%2BJournal%2Bof%2BEconomics%26author%3DTullio%2BJappelli%26title%3DWho%2BIs%2BCredit%2BConstrained%2Bin%2Bthe%2BU.S.%2BEconomy&doi=10.1111%2Fj.1538-4616.2008.00142.x&doiOfLink=10.2307%2F2937826&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1999%26author%3DLawrence%2BKatz%26author%3DDavid%2BAutor%26title%3DHandbook%2Bof%2BLabor%2BEconomics&doi=10.1111%2Fj.1538-4616.2008.00142.x&doiOfLink=10.1016%2FS1573-4463%2899%2903007-2&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2003%26author%3DArthur%2BB.%2BKennickell%26title%3DA%2BRolling%2BTide%253A%2BChanges%2Bin%2Bthe%2BDistribution%2Bof%2BWealth%2Bin%2Bthe%2BU.S.%252C%2B1989%2Bto%2B2001&doi=10.1111%2Fj.1538-4616.2008.00142.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy


January, 1–18.

Krueger, Dirk, and Fabrizio Perri. (2006) “Does Income Inequality Lead to Consumption Inequality? Evidence
and Theory. Review of Economic Studies, 73, 163–94.

Krusell, Per, Burhanettin Kuruşçu, and Anthony A. Smith, Jr. (2001) “Time Orientation and Asset Prices. Journal

of Monetary Economics, 49, 107–35.

Krusell, Per, and Anthony A. Smith, Jr. (1998) “Income and Wealth Heterogeneity in the Macroeconomy. Journal

of Political Economy, 106, 867–96.

Lawrence, Emily. (1991) “Poverty and the Rate of Time Preference: Evidence from Panel Data. Journal of

Political Economy, 119, 54–77.

Lemieux, Thomas. (2006) “Increasing Residual Wage Inequality: Composition E�ects, Noisy Data, or Rising
Demand for Skill American Economic Review, 96, 461–98.

Ludvigson Sydney. (1999) “Consumption and Credit: A Model of Time-Varying Liquidity Constraints. The

Review of Economics and Statistics, 81, 434–47.

Mo�tt, Robert A., and Peter Gottschalk. (2002) “Trends in the Transitory Variance of Earnings in the United
States. The Economic Journal, 112, C68–C73.

Nakajima, Makoto. (2005) “ Rising Earnings Instability, Portfolio Choice, and Housing Prices.” Manuscript,
University of Illinois Urbana-Champaign .

Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Google Scholar

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1992%26pages%3D1-18%26journal%3DBoard%2Bof%2BGovernors%2Bof%2Bthe%2BFederal%2BReserve%2BSystem%26author%3DArthur%2BB.%2BKennickell%26author%3DJanice%2BShack%25E2%2580%2590Marquez%26title%3DChanges%2Bin%2BFamily%2BFinances%2Bfrom%2B1983%2Bto%2B1989%253A%2BEvidence%2Bfrom%2Bthe%2BSurvey%2Bof%2BConsumer%2BFinances&doi=10.1111%2Fj.1538-4616.2008.00142.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1538-4616.2008.00142.x&key=000238258200007&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1538-4616.2008.00142.x&refDoi=10.1111%2Fj.1467-937X.2006.00373.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D73%26publication_year%3D2006%26pages%3D163-94%26journal%3DReview%2Bof%2BEconomic%2BStudies%26author%3DDirk%2BKrueger%26author%3DFabrizio%2BPerri%26title%3DDoes%2BIncome%2BInequality%2BLead%2Bto%2BConsumption%2BInequality%253F%2BEvidence%2Band%2BTheory&doi=10.1111%2Fj.1538-4616.2008.00142.x&doiOfLink=10.1111%2Fj.1467-937X.2006.00373.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1538-4616.2008.00142.x&key=000178277200008&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1538-4616.2008.00142.x&refDoi=10.1016%2FS0304-3932%2801%2900095-2&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D49%26publication_year%3D2001%26pages%3D107-35%26journal%3DJournal%2Bof%2BMonetary%2BEconomics%26author%3DPer%2BKrusell%26author%3DBurhanettin%2BKuru%25C5%259F%25C3%25A7u%26author%3DAnthony%2BA.%2BSmith%26title%3DTime%2BOrientation%2Band%2BAsset%2BPrices&doi=10.1111%2Fj.1538-4616.2008.00142.x&doiOfLink=10.1016%2FS0304-3932%2801%2900095-2&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1538-4616.2008.00142.x&key=WOS%3A000076430100001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1538-4616.2008.00142.x&refDoi=10.1086%2F250034&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D106%26publication_year%3D1998%26pages%3D867-96%26journal%3DJournal%2Bof%2BPolitical%2BEconomy%26author%3DPer%2BKrusell%26author%3DAnthony%2BA.%2BSmith%26title%3DIncome%2Band%2BWealth%2BHeterogeneity%2Bin%2Bthe%2BMacroeconomy&doi=10.1111%2Fj.1538-4616.2008.00142.x&doiOfLink=10.1086%2F250034&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1538-4616.2008.00142.x&key=A1991EX63000003&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1538-4616.2008.00142.x&refDoi=10.1086%2F261740&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D119%26publication_year%3D1991%26pages%3D54-77%26journal%3DJournal%2Bof%2BPolitical%2BEconomy%26author%3DEmily%2BLawrence%26title%3DPoverty%2Band%2Bthe%2BRate%2Bof%2BTime%2BPreference%253A%2BEvidence%2Bfrom%2BPanel%2BData&doi=10.1111%2Fj.1538-4616.2008.00142.x&doiOfLink=10.1086%2F261740&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1538-4616.2008.00142.x&key=000238567400002&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1538-4616.2008.00142.x&refDoi=10.1257%2Faer.96.3.461&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D96%26publication_year%3D2006%26pages%3D461-98%26journal%3DAmerican%2BEconomic%2BReview%26author%3DThomas%2BLemieux%26title%3DIncreasing%2BResidual%2BWage%2BInequality%253A%2BComposition%2BEffects%252C%2BNoisy%2BData%252C%2Bor%2BRising%2BDemand%2Bfor%2BSkill&doi=10.1111%2Fj.1538-4616.2008.00142.x&doiOfLink=10.1257%2Faer.96.3.461&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1538-4616.2008.00142.x&key=000082071700008&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1538-4616.2008.00142.x&refDoi=10.1162%2F003465399558364&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D81%26publication_year%3D1999%26pages%3D434-47%26journal%3DThe%2BReview%2Bof%2BEconomics%2Band%2BStatistics%26author%3DSydney%2BLudvigson%26title%3DConsumption%2Band%2BCredit%253A%2BA%2BModel%2Bof%2BTime%25E2%2580%2590Varying%2BLiquidity%2BConstraints&doi=10.1111%2Fj.1538-4616.2008.00142.x&doiOfLink=10.1162%2F003465399558364&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1538-4616.2008.00142.x&key=000174916900006&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1538-4616.2008.00142.x&refDoi=10.1111%2F1468-0297.00025&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D112%26publication_year%3D2002%26pages%3DC68-C73%26journal%3DThe%2BEconomic%2BJournal%26author%3DRobert%2BA.%2BMoffitt%26author%3DPeter%2BGottschalk%26title%3DTrends%2Bin%2Bthe%2BTransitory%2BVariance%2Bof%2BEarnings%2Bin%2Bthe%2BUnited%2BStates&doi=10.1111%2Fj.1538-4616.2008.00142.x&doiOfLink=10.1111%2F1468-0297.00025&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2005%26author%3DMakoto%2BNakajima%26title%3DRising%2BEarnings%2BInstability%252C%2BPortfolio%2BChoice%252C%2Band%2BHousing%2BPrices&doi=10.1111%2Fj.1538-4616.2008.00142.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy


Download PDF

Piketty, Thomas, and Emmanuel Saez. (2003) “Income Inequality in the United States, 1913-1998. Quarterly

Journal of Economics, 1, 1–39.

Ríos-Rull, Victor. (1999) “ Computation of Equilibria in Heterogeneous-Agents Models.” In Computational

Methods for the Study of Dynamic Economies, edited by Ramon Marimon and Andrew Scott. New York :
Oxford University Press.

Samwick, Andrew A. (1998) “Discount Rate Heterogeneity and Social Security Reform. Journal of Development

Economics, 57, 117–46.

Solon, Gary. (1992) “Intergenerational Income Mobility in the United States. American Economic Review, 82,
393–408.

Storesletten, Kjetil, Chris I. Telmer, and Amir Yaron. (2004) “Cyclical Dynamics in Idiosyncratic Labor-Market
Risk. Journal of Political Economy, 112, 695–718.

Tauchen, George. (1986) “Finite State Markov-Chain Approximations to Univariate and Vector Autoregressions.
Economics Letters, 20, 177–81.

Warner, John T., and Saul Pleeter. (2001) “The Personal Discount Rate: Evidence from Military Downsizing
Programs. American Economic Review, 91, 33–53.

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Citing Literature 

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://onlinelibrary.wiley.com/doi/pdf/10.1111/j.1538-4616.2008.00142.x
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1538-4616.2008.00142.x&key=000181053200001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1538-4616.2008.00142.x&refDoi=10.1162%2F00335530360535135&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D1%26publication_year%3D2003%26pages%3D1-39%26journal%3DQuarterly%2BJournal%2Bof%2BEconomics%26author%3DThomas%2BPiketty%26author%3DEmmanuel%2BSaez%26title%3DIncome%2BInequality%2Bin%2Bthe%2BUnited%2BStates%252C%2B1913%25E2%2580%25901998&doi=10.1111%2Fj.1538-4616.2008.00142.x&doiOfLink=10.1162%2F00335530360535135&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1538-4616.2008.00142.x&key=000166639200011&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1538-4616.2008.00142.x&refDoi=e_1_2_11_31_1%3AISI&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1999%26author%3DVictor%2BR%25C3%25ADos%25E2%2580%2590Rull%26title%3DComputational%2BMethods%2Bfor%2Bthe%2BStudy%2Bof%2BDynamic%2BEconomies&doi=10.1111%2Fj.1538-4616.2008.00142.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1538-4616.2008.00142.x&key=WOS%3A000076433000006&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1538-4616.2008.00142.x&refDoi=10.1016%2FS0304-3878%2898%2900080-7&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D57%26publication_year%3D1998%26pages%3D117-46%26journal%3DJournal%2Bof%2BDevelopment%2BEconomics%26author%3DAndrew%2BA.%2BSamwick%26title%3DDiscount%2BRate%2BHeterogeneity%2Band%2BSocial%2BSecurity%2BReform&doi=10.1111%2Fj.1538-4616.2008.00142.x&doiOfLink=10.1016%2FS0304-3878%2898%2900080-7&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1538-4616.2008.00142.x&key=A1992HW87200002&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1538-4616.2008.00142.x&refDoi=e_1_2_11_33_1%3AISI&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D82%26publication_year%3D1992%26pages%3D393-408%26journal%3DAmerican%2BEconomic%2BReview%26author%3DGary%2BSolon%26title%3DIntergenerational%2BIncome%2BMobility%2Bin%2Bthe%2BUnited%2BStates&doi=10.1111%2Fj.1538-4616.2008.00142.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1538-4616.2008.00142.x&key=000221807200006&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1538-4616.2008.00142.x&refDoi=10.1086%2F383105&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D112%26publication_year%3D2004%26pages%3D695-718%26journal%3DJournal%2Bof%2BPolitical%2BEconomy%26author%3DKjetil%2BStoresletten%26author%3DChris%2BI.%2BTelmer%26author%3DAmir%2BYaron%26title%3DCyclical%2BDynamics%2Bin%2BIdiosyncratic%2BLabor%25E2%2580%2590Market%2BRisk&doi=10.1111%2Fj.1538-4616.2008.00142.x&doiOfLink=10.1086%2F383105&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1538-4616.2008.00142.x&key=WOS%3AA1986A321200016&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1538-4616.2008.00142.x&refDoi=10.1016%2F0165-1765%2886%2990168-0&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D20%26publication_year%3D1986%26pages%3D177-81%26journal%3DEconomics%2BLetters%26author%3DGeorge%2BTauchen%26title%3DFinite%2BState%2BMarkov%25E2%2580%2590Chain%2BApproximations%2Bto%2BUnivariate%2Band%2BVector%2BAutoregressions&doi=10.1111%2Fj.1538-4616.2008.00142.x&doiOfLink=10.1016%2F0165-1765%2886%2990168-0&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1538-4616.2008.00142.x&key=000167793400002&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1538-4616.2008.00142.x&refDoi=10.1257%2Faer.91.1.33&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D91%26publication_year%3D2001%26pages%3D33-53%26journal%3DAmerican%2BEconomic%2BReview%26author%3DJohn%2BT.%2BWarner%26author%3DSaul%2BPleeter%26title%3DThe%2BPersonal%2BDiscount%2BRate%253A%2BEvidence%2Bfrom%2BMilitary%2BDownsizing%2BPrograms&doi=10.1111%2Fj.1538-4616.2008.00142.x&doiOfLink=10.1257%2Faer.91.1.33&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy


ABOUT WILEY ONLINE LIBRARY

Privacy Policy

Terms of Use

About Cookies

Manage Cookies
Accessibility

Wiley Research DE&I Statement and Publishing Policies

HELP & SUPPORT

Contact Us

Training and Support

DMCA & Reporting Piracy

Sitemap

OPPORTUNITIES

Subscription Agents

Advertisers & Corporate Partners

CONNECT WITH WILEY

The Wiley Network

Wiley Press Room

Copyright © 1999-2026 John Wiley & Sons, Inc or related companies. All rights reserved, including rights for text and data mining and training
of arti�cial intelligence technologies or similar technologies.

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://www.wiley.com/privacy
https://onlinelibrary.wiley.com/terms-and-conditions
https://onlinelibrary.wiley.com/cookies
https://onlinelibrary.wiley.com/accessibility
https://onlinelibrary.wiley.com/publishing-policies
https://hub.wiley.com/community/support/onlinelibrary
https://www.wiley.com/customer-success/wiley-online-library-training-hub
https://onlinelibrary.wiley.com/dmca-notification-policy
https://onlinelibrary.wiley.com/sitemap
https://onlinelibrary.wiley.com/agents
https://onlinelibrary.wiley.com/advertisers
https://www.wiley.com/network
https://newsroom.wiley.com/
https://www.wiley.com/
https://www.wiley.com/
https://www.wiley.com/privacy

