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This study measures the impact of the Federal credit union usury ceiling on consumer credit
availability and loan rates. When binding, the ceiling keeps loan rates low, but it reduces credit
union lending. There is also evidence that a binding loan rate ceiling a�ects the competitiveness of
credit unions in the market for deposits. Although the Federal Credit Union Act speci�cally
mandates federally chartered credit unions to be a source of low cost consumer credit and to
promote thriftiness, it is not at all clear that the intent of the Act is served by a binding usury
ceiling.
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