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ABSTRACT

This paper seeks to explain the combination of explicit and implicit pricing for deposit insurance
employed by the FDIC. Essentially, the FDIC sells two products—insurance and regulation. To span
the product space, it must and does set two prices. We argue that the need to establish regulatory
disincentives to bank risk-taking is the heart of the controversy over the adequacy of bank capital
and that the ability to close risky banks before exhausting their charter value (i.e., the value of their
right to continue in business) stands at the center of these disincentives and in front of the FDIC's
insurance reserves.

REFERENCES

1 Ross E. Barnett, Paul M. Horvitz, and Stanley C. Silverberg, Deposit Insurance: The Present System and Some
Alternatives, The Banking Law Journal, 94 (April 1977), pp. 304-32.

Google Scholar &

7 H Pracrntt Roichlav Inhn H RnvAd and NAanald P larnhce Ranle Fnariitiac anAd Invactar Riclkk Parrantinne: SAanmao

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential


https://onlinelibrary.wiley.com/journal/15406261
https://onlinelibrary.wiley.com/toc/15406261/1981/36/1
https://doi.org/10.1111/j.1540-6261.1981.tb03534.x
https://onlinelibrary.wiley.com/authored-by/BUSER/STEPHEN+A.
https://onlinelibrary.wiley.com/authored-by/CHEN/ANDREW+H.
https://onlinelibrary.wiley.com/authored-by/KANE/EDWARD+J.
https://onlinelibrary.wiley.com/doi/epdf/10.1111/j.1540-6261.1981.tb03534.x
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D94%26publication_year%3D1977%26pages%3D304-32%26journal%3DThe%2BBanking%2BLaw%2BJournal%26author%3DE.%2BBarnett%2BRoss%26author%3DM.%2BHorvitz%2BPaul%26author%3DC.%2BSilverberg%2BStanley%26title%3DDeposit%2BInsurance%253A%2BThe%2BPresent%2BSystem%2Band%2BSome%2BAlternatives&doi=10.1111%2Fj.1540-6261.1981.tb03534.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D6%26publication_year%3D1975%26pages%3D190-207%26journal%3DJournal%2Bof%2BBank%2BResearch%26author%3DH.%2BPrescott%2BBeighley%26author%3DH.%2BBoyd%2BJohn%26author%3DP.%2BJacobs%2BDonald%26title%3DBank%2BEquities%2Band%2BInvestor%2BRisk%2BPerceptions%253A%2BSome%2BEntailments%2Bfor%2BCapital%2BAdequacy%2BRegulation&doi=10.1111%2Fj.1540-6261.1981.tb03534.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6261.1981.tb03534.x&key=A1978ES19200006&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6261.1981.tb03534.x&refDoi=10.2307%2F1991474&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D10%26publication_year%3D1978%26pages%3D88-93%26journal%3DJournal%2Bof%2BMoney%252C%2BCredit%2Band%2BBanking%26author%3DBlair%2BRoger%26author%3DHeggestad%2BArnold%26title%3DBank%2BPortfolio%2BRegulation%2Band%2Bthe%2BProbability%2Bof%2BBank%2BFailure&doi=10.1111%2Fj.1540-6261.1981.tb03534.x&doiOfLink=10.2307%2F1991474&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy

4 Andrew H. Chen, “Recent Developments in the Cost of Debt Capital”, Journal of Finance, 33 (June 1978), pp.
863-77.

Google Scholar &

5 Federal Deposit Insurance Corporation, 1977 Annual Report, Washington: 1978.

Google Scholar @

6 Benjamin M. Friedman, and Peter Formuzis, “Bank Capital: The DepositProtection Incentive”, Journal of Bank
Research, 6 (Autumn 1975), pp. 208-18.

Google Scholar 4

7 Edward ). Kane, “Good Intentions and Unintended Evil: The Case Against Selective Credit Allocation”, Journal
of Money, Credit and Banking, 9 (February 1977), pp. 55-69.

Web of Science® [Z = Google Scholar &

8 John H. Kareken, and Neil Wallace, “Deposit Insurance and Bank Regulation: A Partial-Equilibrium
Exposition”, Journal of Business, 51 (July 1978), pp. 413-38.

Web of Science® [Z = Google Scholar &

9 E.Han Kim, “A Mean-Variance Theory of Optimal Capital Structure and Corporate Debt Capacity”, Journal of
Finance, 33 (March 1978), pp. 45-63.

PubMed & Web of Science® [Z Google Scholar &

10 Michael Koehn, and Anthony M. Santomero, “Regulation of Bank Capital and Portfolio Risk”, Working
Paper No. 9-79 (mimeographed), Rodney White Center for Financial Research, The Wharton School, 1979.

Google Scholar @

11 Alan IZvaiic AanA DalhAave | itvAanhAavreaar UAN Ctatn DrAfAavAancna ThAanarm:s Aaf Nntiraal Cinancial | AaviAavacA?” lAativina I ~Af

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential



https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D33%26publication_year%3D1978%26pages%3D863-77%26journal%3DJournal%2Bof%2BFinance%26author%3DH.%2BChen%2BAndrew%26title%3DRecent%2BDevelopments%2Bin%2Bthe%2BCost%2Bof%2BDebt%2BCapital&doi=10.1111%2Fj.1540-6261.1981.tb03534.x&doiOfLink=10.1111%2Fj.1540-6261.1978.tb02027.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250A%2BFederal%2BDeposit%2BInsurance%2BCorporation%252C%2B1977%2BAnnual%2BReport%252C%2BWashington%253A%2B1978.%250A&doi=10.1111%2Fj.1540-6261.1981.tb03534.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D6%26publication_year%3D1975%26pages%3D208-18%26journal%3DJournal%2Bof%2BBank%2BResearch%26author%3DM.%2BFriedman%2BBenjamin%26author%3DFormuzis%2BPeter%26title%3DBank%2BCapital%253A%2BThe%2BDepositProtection%2BIncentive&doi=10.1111%2Fj.1540-6261.1981.tb03534.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6261.1981.tb03534.x&key=A1977CW60100005&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6261.1981.tb03534.x&refDoi=10.2307%2F1991999&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D9%26publication_year%3D1977%26pages%3D55-69%26journal%3DJournal%2Bof%2BMoney%252C%2BCredit%2Band%2BBanking%26author%3DJ.%2BKane%2BEdward%26title%3DGood%2BIntentions%2Band%2BUnintended%2BEvil%253A%2BThe%2BCase%2BAgainst%2BSelective%2BCredit%2BAllocation&doi=10.1111%2Fj.1540-6261.1981.tb03534.x&doiOfLink=10.2307%2F1991999&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6261.1981.tb03534.x&key=A1978FG44000003&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6261.1981.tb03534.x&refDoi=10.1086%2F296006&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D51%26publication_year%3D1978%26pages%3D413-38%26journal%3DJournal%2Bof%2BBusiness%26author%3DH.%2BKareken%2BJohn%26author%3DWallace%2BNeil%26title%3DDeposit%2BInsurance%2Band%2BBank%2BRegulation%253A%2BA%2BPartial%25E2%2580%2593Equilibrium%2BExposition&doi=10.1111%2Fj.1540-6261.1981.tb03534.x&doiOfLink=10.1086%2F296006&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=8&doi=10.1111%2Fj.1540-6261.1981.tb03534.x&key=18996162&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6261.1981.tb03534.x&refDoi=10.1111%2Fj.1540-6261.1978.tb03388.x&linkType=PMID&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6261.1981.tb03534.x&key=000263212200009&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6261.1981.tb03534.x&refDoi=10.1111%2Fj.1540-6261.1978.tb03388.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D33%26publication_year%3D1978%26pages%3D45-63%26journal%3DJournal%2Bof%2BFinance%26author%3DE.%2BHan%2BKim%26title%3DA%2BMean%25E2%2580%2593Variance%2BTheory%2Bof%2BOptimal%2BCapital%2BStructure%2Band%2BCorporate%2BDebt%2BCapacity&doi=10.1111%2Fj.1540-6261.1981.tb03534.x&doiOfLink=10.1111%2Fj.1540-6261.1978.tb03388.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1979%26author%3DKoehn%2BMichael%26author%3DM.%2BSantomero%2BAnthony%26title%3DRegulation%2Bof%2BBank%2BCapital%2Band%2BPortfolio%2BRisk&doi=10.1111%2Fj.1540-6261.1981.tb03534.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D28%26publication_year%3D1973%26pages%3D911-22%26journal%3DJournal%2Bof%2BFinance%26author%3DKraus%2BAlan%26author%3DLitzenberger%2BRobert%26title%3DA%2BState%25E2%2580%2593Preference%2BTheory%2Bof%2BOptimal%2BFinancial%2BLeverage&doi=10.1111%2Fj.1540-6261.1981.tb03534.x&doiOfLink=10.1111%2Fj.1540-6261.1973.tb01415.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1978%26author%3DJ.%2BHuston%2BMcCulloch%26title%3DInterest%2BRate%2BRisk%2Band%2BCapital%2BAdequacy%2Bfor%2BTraditional%2BBanks%2Band%2BFinancial%2BIntermediaries&doi=10.1111%2Fj.1540-6261.1981.tb03534.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy

13 Robert C. Merton, “An Analytic Derivation of the Cost of Deposit Insurance Loan Guarantees: An
Application of Modern Option Pricing Theory”, Journal of Banking and Finance, 1 (June 1977), pp. 3-11.

Google Scholar &

14 Robert C. Merton, “On the Cost of Deposit Insurance When There Are Surveillance Costs”, Journal of
Business, 51 (July 1978), pp. 439-52.

Web of Science® &2 Google Scholar &

15 Franco Modigliani, and Merton Miller, “The Cost of Capital, Corporation Finance and the Theory of
Investment”, American Economic Review, 48 (June 1958), pp. 261-97.

Google Scholar &

16 Franco Modigliani, and Merton Miller, “Corporate Income Taxes and the Cost of Capital: A Correction”,
American Economic Review, 53 (June 1963), pp. 433-43.

Google Scholar &

17 Sam Peltzman, “Capital Investment in Commercial Banking and Its Relationship to Portfolio Regulation”,
Journal of Political Economy, 78 (Jan. Feb. 1970), pp. 1-26.

Web of Science® & Google Scholar

18 Richard A. Posner, “Taxation by Regulation”, Bell Journal of Economics and Management Science, 1 (Spring
1971), pp. 22-50.

Google Scholar &

19 John]. Pringle, “The Capital Decision in Commercial Banks”, Journal of Finance, 29 (June 1974), pp. 779-95.

Google Scholar @

N ArthAarni s M CantAarmAara An ADARAIA N WAatcan “NatAavrenininea tha NMatimaal Fanital CranAdavAe FAv +hA

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential



https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D1%26publication_year%3D1977%26pages%3D3-11%26journal%3DJournal%2Bof%2BBanking%2Band%2BFinance%26author%3DC.%2BMerton%2BRobert%26title%3DAn%2BAnalytic%2BDerivation%2Bof%2Bthe%2BCost%2Bof%2BDeposit%2BInsurance%2BLoan%2BGuarantees%253A%2BAn%2BApplication%2Bof%2BModern%2BOption%2BPricing%2BTheory&doi=10.1111%2Fj.1540-6261.1981.tb03534.x&doiOfLink=10.1016%2F0378-4266%2877%2990015-2&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6261.1981.tb03534.x&key=A1978FG44000004&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6261.1981.tb03534.x&refDoi=10.1086%2F296007&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D51%26publication_year%3D1978%26pages%3D439-52%26journal%3DJournal%2Bof%2BBusiness%26author%3DC.%2BMerton%2BRobert%26title%3DOn%2Bthe%2BCost%2Bof%2BDeposit%2BInsurance%2BWhen%2BThere%2BAre%2BSurveillance%2BCosts&doi=10.1111%2Fj.1540-6261.1981.tb03534.x&doiOfLink=10.1086%2F296007&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D48%26publication_year%3D1958%26pages%3D261-97%26journal%3DAmerican%2BEconomic%2BReview%26author%3DModigliani%2BFranco%26author%3DMiller%2BMerton%26title%3DThe%2BCost%2Bof%2BCapital%252C%2BCorporation%2BFinance%2Band%2Bthe%2BTheory%2Bof%2BInvestment&doi=10.1111%2Fj.1540-6261.1981.tb03534.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D53%26publication_year%3D1963%26pages%3D433-43%26journal%3DAmerican%2BEconomic%2BReview%26author%3DModigliani%2BFranco%26author%3DMiller%2BMerton%26title%3DCorporate%2BIncome%2BTaxes%2Band%2Bthe%2BCost%2Bof%2BCapital%253A%2BA%2BCorrection&doi=10.1111%2Fj.1540-6261.1981.tb03534.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6261.1981.tb03534.x&key=A1970Y174700001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6261.1981.tb03534.x&refDoi=10.1086%2F259597&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D78%26publication_year%3DJan.%2BFeb.%2B1970%26pages%3D1-26%26journal%3DJournal%2Bof%2BPolitical%2BEconomy%26author%3DPeltzman%2BSam%26title%3DCapital%2BInvestment%2Bin%2BCommercial%2BBanking%2Band%2BIts%2BRelationship%2Bto%2BPortfolio%2BRegulation&doi=10.1111%2Fj.1540-6261.1981.tb03534.x&doiOfLink=10.1086%2F259597&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D1%26publication_year%3D1971%26pages%3D22-50%26journal%3DBell%2BJournal%2Bof%2BEconomics%2Band%2BManagement%2BScience%26author%3DA.%2BPosner%2BRichard%26title%3DTaxation%2Bby%2BRegulation&doi=10.1111%2Fj.1540-6261.1981.tb03534.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D29%26publication_year%3D1974%26pages%3D779-95%26journal%3DJournal%2Bof%2BFinance%26author%3DJ.%2BPringle%2BJohn%26title%3DThe%2BCapital%2BDecision%2Bin%2BCommercial%2BBanks&doi=10.1111%2Fj.1540-6261.1981.tb03534.x&doiOfLink=10.1111%2Fj.1540-6261.1974.tb01483.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D32%26publication_year%3D1977%26pages%3D1267-82%26journal%3DJournal%2Bof%2BFinance%26author%3DM.%2BSantomero%2BAnthony%26author%3DD.%2BWatson%2BRonald%26title%3DDetermining%2Bthe%2BOptimal%2BCapital%2BStandards%2Bfor%2Bthe%2BBanking%2BIndustry&doi=10.1111%2Fj.1540-6261.1981.tb03534.x&doiOfLink=10.1111%2Fj.1540-6261.1977.tb03325.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D23%26publication_year%3D1971%26pages%3D857-902%26journal%3DStanford%2BLaw%2BReview%26author%3DE.%2BScott%2BKenneth%26author%3DMayer%2BThomas%26title%3DRisk%2Band%2BRegulation%2Bin%2BBanking%253A%2BSome%2BProposals%2Bfor%2BDeposit%2BInsurance%2BReform&doi=10.1111%2Fj.1540-6261.1981.tb03534.x&doiOfLink=10.2307%2F1227892&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy

22 William F. Sharpe, “Bank Capital Adequacy, Deposit Insurance and Security Values”, Journal of Financial and
Quantitative Analysis, 13 (November 1978), pp. 701-18.

Web of Science® &4 Google Scholar 4

23 Joseph F. Sinkey, Jr. Problem and Failed Institutions in the Commerical Banking Industry, Greenwich: JAl Press,
1979.

Google Scholar &

24 Stuart M. Turnbull, “Debt Capacity”, Journal of Finance, 34 (September 1979), pp. 931-940.

Google Scholar &

Download PDF

ABOUT WILEY ONLINE LIBRARY

Privacy Policy
Terms of Use
About Cookies

Manage Cookies

Accessibility
Wiley Research DE&I Statement and Publishing Policies

HELP & SUPPORT

Contact Us
Training and Support
DMCA & Reporting Piracy

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies.

Manage Preferences

Accept All

Reject Non-Essential


https://onlinelibrary.wiley.com/doi/pdf/10.1111/j.1540-6261.1981.tb03534.x
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6261.1981.tb03534.x&key=A1978GJ45100011&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6261.1981.tb03534.x&refDoi=10.2307%2F2330475&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D13%26publication_year%3D1978%26pages%3D701-18%26journal%3DJournal%2Bof%2BFinancial%2Band%2BQuantitative%2BAnalysis%26author%3DF.%2BSharpe%2BWilliam%26title%3DBank%2BCapital%2BAdequacy%252C%2BDeposit%2BInsurance%2Band%2BSecurity%2BValues&doi=10.1111%2Fj.1540-6261.1981.tb03534.x&doiOfLink=10.2307%2F2330475&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1979%26author%3DF.%2BSinkey%2BJoseph%26title%3DProblem%2Band%2BFailed%2BInstitutions%2Bin%2Bthe%2BCommerical%2BBanking%2BIndustry&doi=10.1111%2Fj.1540-6261.1981.tb03534.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D34%26publication_year%3D1979%26pages%3D931-940%26journal%3DJournal%2Bof%2BFinance%26author%3DM.%2BTurnbull%2BStuart%26title%3DDebt%2BCapacity&doi=10.1111%2Fj.1540-6261.1981.tb03534.x&doiOfLink=10.1111%2Fj.1540-6261.1979.tb03445.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy
https://onlinelibrary.wiley.com/terms-and-conditions
https://onlinelibrary.wiley.com/cookies
https://onlinelibrary.wiley.com/accessibility
https://onlinelibrary.wiley.com/publishing-policies
https://hub.wiley.com/community/support/onlinelibrary
https://www.wiley.com/customer-success/wiley-online-library-training-hub
https://onlinelibrary.wiley.com/dmca-notification-policy
https://onlinelibrary.wiley.com/sitemap
https://onlinelibrary.wiley.com/agents
https://onlinelibrary.wiley.com/advertisers
https://www.wiley.com/network
https://newsroom.wiley.com/
https://www.wiley.com/privacy

Copyright © 1999-2026 John Wiley & Sons, Inc or related companies. All rights reserved, including rights for text and data mining and training
of artificial intelligence technologies or similar technologies.

WILEY

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies.

Manage Preferences

Accept All

Reject Non-Essential


https://www.wiley.com/
https://www.wiley.com/
https://www.wiley.com/privacy

