
Ad
ve

r

The Journal of Finance / Volume 38, Issue 1 /  pp. 79-93

Article

Economic Evaluation of Voting Power of Common Stock

First published: March 1983

https://doi.org/10.1111/j.1540-6261.1983.tb03627.x
Accessibility issue? Request accessibility update.

ABSTRACT

REFERENCES 

1 A. A. Alchian and H. Demsetz. “Production, Information Costs, and Economic Organization.” American

Economic Review 62 (1972), 777–95.

2 A. A. Berle Jr. and G. C. Means. The Modern Corporation and Private Property. New York: Macmillan, 1932.

3  Daily Quotations, The Israel Stock Exchange.

4 E. F. Fama. “Agency Problems and the Theory of the Firm.” Journal of Political Economy 88 (1980), 288–
307.

HAIM LEVY

PDF

This paper presents an economic evaluation of common stock voting rights. An index of relative
voting rights inequality for di�erent classes of stock of the same corporation is constructed and the
empirical relationship between the market premium on a superior-voting stock and the voting
inequality index is examined. In only three out of the 25 cases could investors have arbitraged
between the two classes of stock, although in one case the arbitrage opportunity persisted for
several months.
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