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YUK-SHEE CHAN

This paper develops a theory of �nancial intermediation that highlights the contribution of
intermediaries as informed agents in a market with imperfect information. We consider a venture
capital market where the entrepreneurs select the qualities of projects and their perquisite
consumptions, about which the investors are imperfectly informed. It is shown that when all
investors have positive search costs, the entrepreneurs are induced to o�er the unacceptable
inferior projects (“lemons” only), and the investors will not enter the venture capital market, but
put their funds in other low return investments–an undesirable allocation of resources.

Beginning with an initial undesirable situation, the �nancial intermediaries may evolve as informed
agents that induce a Pareto-preferred allocation, leading the investors to a higher welfare state. We
focus our analysis on the existence of intermediation equilibra when the market for intermediation
services is competitive. The distribution of returns on projects, the fees charged by intermediaries,
and the fraction of institutional holdings are all endogenous in equilibrium. It is shown that (i) there
cannot be a competitive intermediation equilibrium with very high institutional holdings, and (ii) in
other cases multiple equilibra may exist, but the one with the highest institutional holdings
dominates the others in a Pareto sense.

https://onlinelibrary.wiley.com/journal/15406261
https://onlinelibrary.wiley.com/toc/15406261/1983/38/5
https://doi.org/10.1111/j.1540-6261.1983.tb03840.x
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&key=A1970G990800007&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6261.1983.tb03840.x&refDoi=10.2307%2F1879431&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D84%26publication_year%3D1970%26pages%3D488-500%26journal%3DQuarterly%2BJournal%2Bof%2BEconomics%26author%3DG.%2BAkerlof%26title%3D%25E2%2580%259CThe%2BMarket%2Bfor%2B%25E2%2580%2598Lemons%25E2%2580%2599%253A%2BQuantitative%2BUncertainty%2Band%2Bthe%2BMarket%2BMechanism.%25E2%2580%259D&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&doiOfLink=10.2307%2F1879431&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&key=A1980JH20100001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6261.1983.tb03840.x&refDoi=10.1016%2F0304-3932%2880%2990016-1&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D6%26publication_year%3D1980%26pages%3D1-38%26journal%3DJournal%2Bof%2BMonetary%2BEconomics%26author%3DE.%2BBaltensperger%26title%3D%25E2%2580%259CAlternative%2BApproaches%2Bto%2Bthe%2BTheory%2Bof%2Bthe%2BBanking%2BFirm.%25E2%2580%259D&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&doiOfLink=10.1016%2F0304-3932%2880%2990016-1&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/authored-by/CHAN/YUK%E2%80%90SHEE


Google Scholar

G.Benston and C.Smith. “A Transaction Cost Approach to the Theory of Financial Intermediation.” Journal of

Finance 32 (1977), 215–32.

Google Scholar

T.Campbell and M.Kracaw. “Information Production, Market Signalling, and the Theory of Financial
Intermediation.” Journal of Finance 35 (1980), 863–82.

Web of Science® Google Scholar

T.Campbell and M.Kracaw. “Reply.” Journal of Finance 37 (1982), 1097–99.

Web of Science® Google Scholar

Y.Chan. “Information Production, Market Signalling, and the Theory of Financial Intermediation: A Comment.”
Journal of Finance 37 (1982), 1095–96.

Web of Science® Google Scholar

Y.Chan and H.Leland. “Prices and Qualities in Markets with Costly Information.” Review of Economic Studies

49 (1982), 499–516.

Web of Science® Google Scholar

Y.Chan and H.Leland. “Prices and Qualities in Markets with Imperfect Information: A Search Model.”
manuscript, revised 1983.

Google Scholar

S.Deshmukh, S.Greenbaum, and G.Kanatas. “Lending Policies of Financial Intermediaries Facing Credit and
Funding Risk.” Journal of Finance 38 (1983) 873–86.

Web of Science® Google Scholar

S.Deshmukh, S.Greenbaum, and G.Kanatas. “Interest Rate Uncertainty and the Financial Intermediary's Choice
of Exposure.” Journal of Finance 38 (1983), 141–47.

Web of Science® Google Scholar

D.Diamond. “Essays on Information and Financial Intermediation.” Ph.D. dissertation: Yale University, 1980.

Google Scholar

https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D4%26publication_year%3D1972%26pages%3D312-41%26journal%3DJournal%2Bof%2BMoney%252C%2BCredit%2Band%2BBanking%26author%3DG.%2BBenston%26title%3D%25E2%2580%259CEconomies%2Bof%2BScale%2Bin%2BFinancial%2BInstitutions.%25E2%2580%259D&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&doiOfLink=10.2307%2F1991041&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D32%26publication_year%3D1977%26pages%3D215-32%26journal%3DJournal%2Bof%2BFinance%26author%3DG.%2BBenston%26author%3DC.%2BSmith%26title%3D%25E2%2580%259CA%2BTransaction%2BCost%2BApproach%2Bto%2Bthe%2BTheory%2Bof%2BFinancial%2BIntermediation.%25E2%2580%259D&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&key=A1980KM65700001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6261.1983.tb03840.x&refDoi=10.1111%2Fj.1540-6261.1980.tb03506.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D35%26publication_year%3D1980%26pages%3D863-82%26journal%3DJournal%2Bof%2BFinance%26author%3DT.%2BCampbell%26author%3DM.%2BKracaw%26title%3D%25E2%2580%259CInformation%2BProduction%252C%2BMarket%2BSignalling%252C%2Band%2Bthe%2BTheory%2Bof%2BFinancial%2BIntermediation.%25E2%2580%259D&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&doiOfLink=10.1111%2Fj.1540-6261.1980.tb03506.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&key=A1982PH66400015&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6261.1983.tb03840.x&refDoi=10.1111%2Fj.1540-6261.1982.tb03602.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D37%26publication_year%3D1982%26pages%3D1097-99%26journal%3DJournal%2Bof%2BFinance%26author%3DT.%2BCampbell%26author%3DM.%2BKracaw%26title%3D%25E2%2580%259CReply.%25E2%2580%259D&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&doiOfLink=10.1111%2Fj.1540-6261.1982.tb03602.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&key=A1982PH66400014&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6261.1983.tb03840.x&refDoi=10.1111%2Fj.1540-6261.1982.tb03601.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D37%26publication_year%3D1982%26pages%3D1095-96%26journal%3DJournal%2Bof%2BFinance%26author%3DY.%2BChan%26title%3D%25E2%2580%259CInformation%2BProduction%252C%2BMarket%2BSignalling%252C%2Band%2Bthe%2BTheory%2Bof%2BFinancial%2BIntermediation%253A%2BA%2BComment.%25E2%2580%259D&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&doiOfLink=10.1111%2Fj.1540-6261.1982.tb03601.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&key=A1982PL31000002&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6261.1983.tb03840.x&refDoi=10.2307%2F2297283&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D49%26publication_year%3D1982%26pages%3D499-516%26journal%3DReview%2Bof%2BEconomic%2BStudies%26author%3DY.%2BChan%26author%3DH.%2BLeland%26title%3D%25E2%2580%259CPrices%2Band%2BQualities%2Bin%2BMarkets%2Bwith%2BCostly%2BInformation.%25E2%2580%259D&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&doiOfLink=10.2307%2F2297283&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250AY.Chan%2Band%250AH.Leland.%250A%2B%25E2%2580%259CPrices%2Band%2BQualities%2Bin%2BMarkets%2Bwith%2BImperfect%2BInformation%253A%2BA%2BSearch%2BModel.%25E2%2580%259D%2Bmanuscript%252C%2Brevised%2B1983.&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&key=A1983RB21100013&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6261.1983.tb03840.x&refDoi=10.1111%2Fj.1540-6261.1983.tb02507.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D38%26publication_year%3D1983%26pages%3D873-86%26journal%3DJournal%2Bof%2BFinance%26author%3DS.%2BDeshmukh%26author%3DS.%2BGreenbaum%26author%3DG.%2BKanatas%26title%3D%25E2%2580%259CLending%2BPolicies%2Bof%2BFinancial%2BIntermediaries%2BFacing%2BCredit%2Band%2BFunding%2BRisk.%25E2%2580%259D&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&doiOfLink=10.1111%2Fj.1540-6261.1983.tb02507.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&key=A1983QJ10300009&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6261.1983.tb03840.x&refDoi=10.1111%2Fj.1540-6261.1983.tb03631.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D38%26publication_year%3D1983%26pages%3D141-47%26journal%3DJournal%2Bof%2BFinance%26author%3DS.%2BDeshmukh%26author%3DS.%2BGreenbaum%26author%3DG.%2BKanatas%26title%3D%25E2%2580%259CInterest%2BRate%2BUncertainty%2Band%2Bthe%2BFinancial%2BIntermediary%2527s%2BChoice%2Bof%2BExposure.%25E2%2580%259D&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&doiOfLink=10.1111%2Fj.1540-6261.1983.tb03631.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250AD.Diamond.%250A%2B%25E2%2580%259CEssays%2Bon%2BInformation%2Band%2BFinancial%2BIntermediation.%25E2%2580%259D%2BPh.D.%2Bdissertation%253A%2BYale%2BUniversity%252C%2B1980.&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT


D.Diamond. “Financial Intermediation and Delegated Monitoring.”C.R.S.P. Working Paper No. 82,
University of Chicago, 1982.

Google Scholar

D.Diamond and P.Dybvig. “Bank Runs, Deposit Insurance, and Liquidity.” Journal of Political Economy 91
(June 1983), 401–19.

Web of Science® Google Scholar

D.Draper and J.Hoag. “Financial Intermediation and Theory of Agency.” Journal of Financial and Quantitative

Analysis 13 (1978) 595–611.

Web of Science® Google Scholar

M.Flannery. “An Economic Evaluation of Credit Unions in the United States.” Federal Reserve Bank of Boston
Research Report, No. 54, 1974.

Google Scholar

M.Flannery. “Financial Intermediation under Uncertainty: A Microeconomic Analysis.” Ph.D. Dissertation: Yale
University, 1978.

Google Scholar

S.Grossman and J.Stiglitz. “The Impossibility of Informational E�cient Markets.” American Economic Review

70 (1980), 393–408.

Web of Science® Google Scholar

J.Gurley and E.Shaw. Money in a Theory of Finance.The Brookings Institution, 1960.

Google Scholar

N.Hakansson, J.Kunkel, and J.Ohlson. “Su�cient and Necessary Conditions for Information to have Social Value
in Pure Exchange.” Journal of Finance 37 (1982), 1169–81.

Web of Science® Google Scholar

J.Hirshleifer. “The Private and Social Value of Information.” American Economic Review 61 (1971), 561–74.

Web of Science® Google Scholar

M.Jensen and W.Meckling. “The Theory of the Firm: Managerial Behavior, Agency Costs and Ownership
Structure.” Journal of Financial Economics 3 (1976), 305–60.

CAS Web of Science® Google Scholar

https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1982%26author%3DD.%2BDiamond%26title%3D%25E2%2580%259CFinancial%2BIntermediation%2Band%2BDelegated%2BMonitoring.%25E2%2580%259D&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&key=A1983QT40000003&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6261.1983.tb03840.x&refDoi=10.1086%2F261155&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D91%26publication_year%3D1983%26pages%3D401-19%26journal%3DJournal%2Bof%2BPolitical%2BEconomy%26author%3DD.%2BDiamond%26author%3DP.%2BDybvig%26title%3D%25E2%2580%259CBank%2BRuns%252C%2BDeposit%2BInsurance%252C%2Band%2BLiquidity.%25E2%2580%259D&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&doiOfLink=10.1086%2F261155&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&key=A1978GJ45100001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6261.1983.tb03840.x&refDoi=10.2307%2F2330465&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D13%26publication_year%3D1978%26pages%3D595-611%26journal%3DJournal%2Bof%2BFinancial%2Band%2BQuantitative%2BAnalysis%26author%3DD.%2BDraper%26author%3DJ.%2BHoag%26title%3D%25E2%2580%259CFinancial%2BIntermediation%2Band%2BTheory%2Bof%2BAgency.%25E2%2580%259D&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&doiOfLink=10.2307%2F2330465&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250AM.Flannery.%250A%2B%25E2%2580%259CAn%2BEconomic%2BEvaluation%2Bof%2BCredit%2BUnions%2Bin%2Bthe%2BUnited%2BStates.%25E2%2580%259D%2BFederal%2BReserve%2BBank%2Bof%2BBoston%2BResearch%2BReport%252C%2BNo.%2B54%252C%2B1974.&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250AM.Flannery.%250A%2B%25E2%2580%259CFinancial%2BIntermediation%2Bunder%2BUncertainty%253A%2BA%2BMicroeconomic%2BAnalysis.%25E2%2580%259D%2BPh.D.%2BDissertation%253A%2BYale%2BUniversity%252C%2B1978.&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&key=A1980KC19000011&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6261.1983.tb03840.x&refDoi=e_1_2_10_19_1%3AISI&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D70%26publication_year%3D1980%26pages%3D393-408%26journal%3DAmerican%2BEconomic%2BReview%26author%3DS.%2BGrossman%26author%3DJ.%2BStiglitz%26title%3D%25E2%2580%259CThe%2BImpossibility%2Bof%2BInformational%2BEfficient%2BMarkets.%25E2%2580%259D&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1960%26author%3DJ.%2BGurley%26author%3DE.%2BShaw%26title%3DMoney%2Bin%2Ba%2BTheory%2Bof%2BFinance.&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&key=A1982PV95200004&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6261.1983.tb03840.x&refDoi=10.1111%2Fj.1540-6261.1982.tb03610.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D37%26publication_year%3D1982%26pages%3D1169-81%26journal%3DJournal%2Bof%2BFinance%26author%3DN.%2BHakansson%26author%3DJ.%2BKunkel%26author%3DJ.%2BOhlson%26title%3D%25E2%2580%259CSufficient%2Band%2BNecessary%2BConditions%2Bfor%2BInformation%2Bto%2Bhave%2BSocial%2BValue%2Bin%2BPure%2BExchange.%25E2%2580%259D&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&doiOfLink=10.1111%2Fj.1540-6261.1982.tb03610.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&key=A1971L367800006&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6261.1983.tb03840.x&refDoi=e_1_2_10_22_1%3AISI&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D61%26publication_year%3D1971%26pages%3D561-74%26journal%3DAmerican%2BEconomic%2BReview%26author%3DJ.%2BHirshleifer%26title%3D%25E2%2580%259CThe%2BPrivate%2Band%2BSocial%2BValue%2Bof%2BInformation.%25E2%2580%259D&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=32&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&key=1%3ACAS%3A528%3ADyaE2sXis12rtg%253D%253D&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6261.1983.tb03840.x&refDoi=10.1016%2F0304-405X%2876%2990026-X&linkType=COI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&key=A1976CJ65000001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6261.1983.tb03840.x&refDoi=10.1016%2F0304-405X%2876%2990026-X&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D3%26publication_year%3D1976%26pages%3D305-60%26journal%3DJournal%2Bof%2BFinancial%2BEconomics%26author%3DM.%2BJensen%26author%3DW.%2BMeckling%26title%3D%25E2%2580%259CThe%2BTheory%2Bof%2Bthe%2BFirm%253A%2BManagerial%2BBehavior%252C%2BAgency%2BCosts%2Band%2BOwnership%2BStructure.%25E2%2580%259D&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&doiOfLink=10.1016%2F0304-405X%2876%2990026-X&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT


M.Klein. “A Theory of the Banking Firm.” Journal of Money, Credit and Banking 3 (1971), 205–18.

Google Scholar

H.Leland and D.Pyle. “Information Asymmetries, Financial Structure, and Financial Intermediation.” Journal of

Finance 32 (1977), 371–87.

Web of Science® Google Scholar

J.McCall. “Economics of Information and Job Search.” Quarterly Journal of Economics 84 (1970), 113–26.

Web of Science® Google Scholar

D.Pyle. “On the Theory of Financial Intermediation.” Journal of Finance 26 (1971), 737–48.

Web of Science® Google Scholar

D.Pyle. “Descriptive Theories of Financial Institutions.” Journal of Financial and Quantitative Analysis 7
(1972), 2009–30.

Web of Science® Google Scholar

S.Ross. “Disclosure Regulation in Financial Markets: Implications of Modern Finance Theory and Signaling
Theory.” In F. Edwards (ed.), Issues in Financial Regulation. New York: McGraw-Hill, 1979.

Web of Science® Google Scholar

S.Salop and J.Stiglitz. “Bargains and Ripo�s: A Model of Monopolistic Competitive Price Dispersion.” Review of

Economic Studies 44 (1977), 493–510.

Web of Science® Google Scholar

W.Sharpe. “Capital Asset Prices: A Theory of Market Equilibrium under Condition of Risk.” Journal of Finance

19 (1964), 425–42.

Web of Science® Google Scholar

M.Spence. “Competitive and Optimal Responses to Signals: Analysis of E�ciency and Distribution.” Journal of

Economic Theory 7 (1974), 296–332.

Web of Science® Google Scholar

J.Stiglitz. “Information and Economic Analysis.” In M. Parkin and A. Nobay (eds.), Current Economic Problems.
Cambridge, England: Cambridge University Press, 1975.

https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D3%26publication_year%3D1971%26pages%3D205-18%26journal%3DJournal%2Bof%2BMoney%252C%2BCredit%2Band%2BBanking%26author%3DM.%2BKlein%26title%3D%25E2%2580%259CA%2BTheory%2Bof%2Bthe%2BBanking%2BFirm.%25E2%2580%259D&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&doiOfLink=10.2307%2F1991279&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&key=A1977DQ06100008&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6261.1983.tb03840.x&refDoi=10.2307%2F2326770&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D32%26publication_year%3D1977%26pages%3D371-87%26journal%3DJournal%2Bof%2BFinance%26author%3DH.%2BLeland%26author%3DD.%2BPyle%26title%3D%25E2%2580%259CInformation%2BAsymmetries%252C%2BFinancial%2BStructure%252C%2Band%2BFinancial%2BIntermediation.%25E2%2580%259D&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&doiOfLink=10.2307%2F2326770&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&key=A1970G049200007&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6261.1983.tb03840.x&refDoi=10.2307%2F1879403&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D84%26publication_year%3D1970%26pages%3D113-26%26journal%3DQuarterly%2BJournal%2Bof%2BEconomics%26author%3DJ.%2BMcCall%26title%3D%25E2%2580%259CEconomics%2Bof%2BInformation%2Band%2BJob%2BSearch.%25E2%2580%259D&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&doiOfLink=10.2307%2F1879403&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&key=A1971J553000008&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6261.1983.tb03840.x&refDoi=10.1111%2Fj.1540-6261.1971.tb01727.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D26%26publication_year%3D1971%26pages%3D737-48%26journal%3DJournal%2Bof%2BFinance%26author%3DD.%2BPyle%26title%3D%25E2%2580%259COn%2Bthe%2BTheory%2Bof%2BFinancial%2BIntermediation.%25E2%2580%259D&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&doiOfLink=10.1111%2Fj.1540-6261.1971.tb01727.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&key=A1972O658200001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6261.1983.tb03840.x&refDoi=10.2307%2F2329952&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D7%26publication_year%3D1972%26pages%3D2009-30%26journal%3DJournal%2Bof%2BFinancial%2Band%2BQuantitative%2BAnalysis%26author%3DD.%2BPyle%26title%3D%25E2%2580%259CDescriptive%2BTheories%2Bof%2BFinancial%2BInstitutions.%25E2%2580%259D&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&doiOfLink=10.2307%2F2329952&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&key=A1979GJ47500003&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6261.1983.tb03840.x&refDoi=e_1_2_10_29_1%3AISI&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1979%26author%3DS.%2BRoss%26title%3DIssues%2Bin%2BFinancial%2BRegulation&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&key=A1977DZ00600007&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6261.1983.tb03840.x&refDoi=10.2307%2F2296903&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D44%26publication_year%3D1977%26pages%3D493-510%26journal%3DReview%2Bof%2BEconomic%2BStudies%26author%3DS.%2BSalop%26author%3DJ.%2BStiglitz%26title%3D%25E2%2580%259CBargains%2Band%2BRipoffs%253A%2BA%2BModel%2Bof%2BMonopolistic%2BCompetitive%2BPrice%2BDispersion.%25E2%2580%259D&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&doiOfLink=10.2307%2F2296903&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&key=A1964CGE9400001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6261.1983.tb03840.x&refDoi=10.1111%2Fj.1540-6261.1964.tb02865.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D19%26publication_year%3D1964%26pages%3D425-42%26journal%3DJournal%2Bof%2BFinance%26author%3DW.%2BSharpe%26title%3D%25E2%2580%259CCapital%2BAsset%2BPrices%253A%2BA%2BTheory%2Bof%2BMarket%2BEquilibrium%2Bunder%2BCondition%2Bof%2BRisk.%25E2%2580%259D&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&doiOfLink=10.1111%2Fj.1540-6261.1964.tb02865.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&key=A1974S289600005&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6261.1983.tb03840.x&refDoi=10.1016%2F0022-0531%2874%2990098-2&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D7%26publication_year%3D1974%26pages%3D296-332%26journal%3DJournal%2Bof%2BEconomic%2BTheory%26author%3DM.%2BSpence%26title%3D%25E2%2580%259CCompetitive%2Band%2BOptimal%2BResponses%2Bto%2BSignals%253A%2BAnalysis%2Bof%2BEfficiency%2Band%2BDistribution.%25E2%2580%259D&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&doiOfLink=10.1016%2F0022-0531%2874%2990098-2&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1975%26author%3DJ.%2BStiglitz%26title%3DCurrent%2BEconomic%2BProblems&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT


Download PDF

Google Scholar

J.Stiglitz. “Information and Capital Markets.” In W. Sharpe and C. Cootner, (eds.), Financial Economics. New
York: McGraw-Hill, 1982.

Google Scholar

Citing Literature 

ABOUT WILEY ONLINE LIBRARY

Privacy Policy

Terms of Use

About Cookies

Manage Cookies
Accessibility

Wiley Research DE&I Statement and Publishing Policies

Developing World Access

HELP & SUPPORT

Contact Us

Training and Support

DMCA & Reporting Piracy

OPPORTUNITIES

Subscription Agents

Advertisers & Corporate Partners

CONNECT WITH WILEY

The Wiley Network

Wiley Press Room

Copyright © 1999-2025 John Wiley & Sons, Inc or related companies. All rights reserved, including rights for text and data mining and training
of arti�cial intelligence technologies or similar technologies.

https://onlinelibrary.wiley.com/doi/pdf/10.1111/j.1540-6261.1983.tb03840.x
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1975%26author%3DJ.%2BStiglitz%26title%3DCurrent%2BEconomic%2BProblems&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1982%26author%3DJ.%2BStiglitz%26title%3DFinancial%2BEconomics&doi=10.1111%2Fj.1540-6261.1983.tb03840.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy
https://onlinelibrary.wiley.com/terms-and-conditions
https://onlinelibrary.wiley.com/cookies
https://onlinelibrary.wiley.com/accessibility
https://onlinelibrary.wiley.com/publishing-policies
https://onlinelibrary.wiley.com/developing-world-access
https://hub.wiley.com/community/support/onlinelibrary
https://www.wiley.com/customer-success/wiley-online-library-training-hub
https://onlinelibrary.wiley.com/dmca-notification-policy
https://onlinelibrary.wiley.com/agents
https://onlinelibrary.wiley.com/advertisers
https://www.wiley.com/network
https://newsroom.wiley.com/
https://www.wiley.com/
https://www.wiley.com/



