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JOHN S. HOWE, PEIHWANG WEI

In this paper, we examine the warrant price and stock price reactions to the announcement of
warrant life extensions. As predicted by option-pricing theory, warrant prices increase in response
to an extension. Our principal �nding is that the stocks of �rms making the extension
announcements experience positive abnormal returns on average. We interpret the evidence as
supportive of an anticipation hypothesis in which the market perceives the decision to extend the
warrants' expiration date as a favorable indication for the stock price before the subsequent
expiration.

Citing Literature 

https://onlinelibrary.wiley.com/journal/15406261
https://onlinelibrary.wiley.com/toc/15406261/1993/48/1
https://doi.org/10.1111/j.1540-6261.1993.tb04711.x
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=8&doi=10.1111%2Fj.1540-6261.1993.tb04711.x&key=18380952&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6261.1993.tb04711.x&refDoi=10.1016%2F0304-405X%2885%2990042-X&linkType=PMID&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6261.1993.tb04711.x&key=A1985AEZ5600001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6261.1993.tb04711.x&refDoi=10.1016%2F0304-405X%2885%2990042-X&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D14%26publication_year%3D1985%26pages%3D3-31%26journal%3DJournal%2Bof%2BFinancial%2BEconomics%26author%3DS.%2BJ.%2BBrown%26author%3DJ.%2BB.%2BWarner%26title%3DUsing%2Bdaily%2Bstock%2Breturns%253A%2BThe%2Bcase%2Bof%2Bevent%2Bstudies&doi=10.1111%2Fj.1540-6261.1993.tb04711.x&doiOfLink=10.1016%2F0304-405X%2885%2990042-X&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6261.1993.tb04711.x&key=A1990DQ83600012&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6261.1993.tb04711.x&refDoi=10.1111%2Fj.1540-6261.1990.tb05113.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D45%26publication_year%3D1990%26pages%3D935-957%26journal%3DJournal%2Bof%2BFinance%26author%3DF.%2BA.%2BLongstaff%26title%3DPricing%2Boptions%2Bwith%2Bextendible%2Bmaturities%253A%2BAnalysis%2Band%2Bapplications&doi=10.1111%2Fj.1540-6261.1993.tb04711.x&doiOfLink=10.1111%2Fj.1540-6261.1990.tb05113.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6261.1993.tb04711.x&key=A1977FM77100002&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6261.1993.tb04711.x&refDoi=10.1016%2F0304-405X%2877%2990041-1&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D5%26publication_year%3D1975%26pages%3D309-327%26journal%3DJournal%2Bof%2BFinancial%2BEconomics%26author%3DM.%2BScholes%26author%3DJ.%2BWilliams%26title%3DEstimating%2Bbetas%2Bfrom%2Bnonsynchronous%2Bdata&doi=10.1111%2Fj.1540-6261.1993.tb04711.x&doiOfLink=10.1016%2F0304-405X%2877%2990041-1&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3DSchultz%252C%2BP.%252C%2B1993%252C%2BCalls%2Bof%2Bwarrants%253A%2BTiming%2Band%2Bmarket%2Breaction%252C%2BJournal%2Bof%2BFinance%252C%2BForthcoming.&doi=10.1111%2Fj.1540-6261.1993.tb04711.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/authored-by/HOWE/JOHN+S.
https://onlinelibrary.wiley.com/authored-by/WEI/PEIHWANG


Download PDF

ABOUT WILEY ONLINE LIBRARY

Privacy Policy

Terms of Use

About Cookies

Manage Cookies
Accessibility

Wiley Research DE&I Statement and Publishing Policies

Developing World Access

HELP & SUPPORT

Contact Us

Training and Support

DMCA & Reporting Piracy

OPPORTUNITIES

Subscription Agents

Advertisers & Corporate Partners

CONNECT WITH WILEY

The Wiley Network

Wiley Press Room

Copyright © 1999-2024 John Wiley & Sons, Inc or related companies. All rights reserved, including rights for text and data mining and training
of arti�cial intelligence technologies or similar technologies.

https://onlinelibrary.wiley.com/doi/pdf/10.1111/j.1540-6261.1993.tb04711.x
https://www.wiley.com/privacy
https://onlinelibrary.wiley.com/terms-and-conditions
https://onlinelibrary.wiley.com/cookies
https://onlinelibrary.wiley.com/accessibility
https://onlinelibrary.wiley.com/publishing-policies
https://onlinelibrary.wiley.com/developing-world-access
https://hub.wiley.com/community/support/onlinelibrary
https://www.wiley.com/customer-success/wiley-online-library-training-hub
https://onlinelibrary.wiley.com/dmca-notification-policy
https://onlinelibrary.wiley.com/agents
https://onlinelibrary.wiley.com/advertisers
https://www.wiley.com/network
https://newsroom.wiley.com/
https://www.wiley.com/
https://www.wiley.com/

