
Ad
ve

r

Financial Review / Volume 33, Issue 2 /  pp. 127-144

International mutual fund selectivity and market timing during up and down market

conditions

First published: 09 March 2005

https://doi.org/10.1111/j.1540-6288.1998.tb01373.x

An earlier version of the paper was presented at the Academy of Financial Services and Chinese Management
Educators Association meetings. Helpful comments from Tony Cherin and two anonymous referees are gratefully
acknowledged. We are responsible for the remaining errors. We appreciate Morningstar Inc. for providing the data.
Kao's participation was partially funded by a Summer research grant at DePaul University. Chan acknowledged the
�nancial support from a faculty Summer research grant at the University of Wisconsin-Parkside.

Abstract

References 

Admati, A.R. and S.A. Ross, 1985. Measuring investment performance in a rational expectations equilibrium
model, Journal of Business 58, 1–26.

Akgiray, V., 1989. Conditional heteroskedasticity in time series of stock returns: evidence and forecast, Journal
of Business 62, 55–80.

G. Wenchi Kao, Louis T. W. Cheng, Kam C. Chan

PDF

This study examines the selectivity and market-timing ability of international mutual fund
managers. Ninety-seven international mutual funds with a minimum of �ve-year return history
selected from the Morningstar OnDisc database are analyzed. Our �ndings suggest that managers
of international mutual funds possess good selectivity and overall performance. We also �nd weak
evidence of poor market-timing ability. Consistent with prior �ndings from domestic mutual funds,
there is a negative correlation between the international fund managers' selection ability and
market-timing ability. Finally, managers for Europea funds show poorer performance than those
managing the other three international fund groups.
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