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PDF

This study utilizes a comprehensive database containing monthly information on the number of
market makers for about 5,288 Nasdaq securities over an eight-year period to investigate the
impact of competition on spreads. A variety of models are estimated in order to demonstrate the
robustness of the results that include four speci�c �ndings: (1) the number of market makers has a
negative and highly signi�cant impact on spreads; (2) the relation is nonlinear with a decreasing
impact by the marginal market maker; (3) Nasdaq spreads have been declining over time; and (4)
structural changes in Nasdaq are associated with signi�cant changes in the relationship between
spread and the number of market makers. One improvement over the literature includes allowing
endogenous competition through the use of instrumental variables.

Google Scholar

Google Scholar

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://onlinelibrary.wiley.com/journal/15406288
https://onlinelibrary.wiley.com/toc/15406288/1999/34/4
https://doi.org/10.1111/j.1540-6288.1999.tb00469.x
https://onlinelibrary.wiley.com/action/showRequestAccessibilityUpdate?doi=10.1111%2Fj.1540-6288.1999.tb00469.x
https://onlinelibrary.wiley.com/authored-by/Klock/Mark
https://onlinelibrary.wiley.com/authored-by/McCormick/D.+Timothy
https://onlinelibrary.wiley.com/doi/epdf/10.1111/j.1540-6288.1999.tb00469.x
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1982%26author%3DW.J.%2BBaumol%26author%3DJ.C.%2BPanzer%26author%3DR.D.%2BWillig%26title%3DContestable%2BMarkets%2Band%2Bthe%2BTheory%2Bof%2BIndustry%2BStructure&doi=10.1111%2Fj.1540-6288.1999.tb00469.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D1%26publication_year%3D1974%26pages%3D353-364%26journal%3DJournal%2Bof%2BFinancial%2BEconomics%26author%3DG.J.%2BBenston%26author%3DR.L.%2BHagerman%26title%3DDeterminants%2Bof%2Bbid%25E2%2580%2590asked%2Bspreads%2Bin%2Bthe%2Bover%25E2%2580%2590the%25E2%2580%2590counter%2Bmarket&doi=10.1111%2Fj.1540-6288.1999.tb00469.x&doiOfLink=10.1016%2F0304-405X%2874%2990014-2&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy


Christie, W.G. and P.H. Schultz, 1994. Why do NASDAQ market makers avoid odd-eighth quotes Journal of

Finance 49, 1813–1840.

Christie, W.G., J.H. Harris, and P.H. Schultz, 1994. Why did NASDAQ market makers stop avoiding odd-eighth
quotes Journal of Finance 49, 1841–1860.

Doran, L.L., 1998. Nasdaq trading of NYSE-listed securities: Do NYSE bid-ask spreads encourage Nasdaq dealers
to free-ride on NYSE quotes. Working Paper, Georgetown University.

Dubofsky, D.A. and J.C. Groth, 1984. Exchange listing and stock liquidity, Journal of Financial Research 7, 291–
302.

Fortin, R.D., R. Grube, and O.M. Joy, 1989. Seasonality in NASDAQ dealer spreads, Journal of Financial and

Quantitative Analysis 24, 395–407.

George, T.J., G. Kaul, and M. Nimalendran, 1991. Estimation of the bid-ask spread and its components: A New
Approach, Review of Financial Studies 4, 623–656.

Greene, W.H., 1997. Econometric Analysis, 3rd ed., (Prentice-Hall, Upper Saddle River , New Jersey ).

Hamilton, J.L., 1978. Marketplace organization and marketability: NASDAQ, the stock exchange, and the
national market system, Journal of Finance 33, 487–503.

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Google Scholar

PubMed Web of Science® Google Scholar

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6288.1999.tb00469.x&key=A1997XY03500003&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6288.1999.tb00469.x&refDoi=10.2307%2F2331201&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D32%26publication_year%3D1997%26pages%3D287-310%26journal%3DJournal%2Bof%2BFinancial%2Band%2BQuantitative%2BAnalysis%26author%3DH.%2BBessembinder%26author%3DH.M.%2BKaufman%26title%3DA%2Bcomparison%2Bof%2Btrade%2Bexecution%2Bcosts%2Bfor%2BNYSE%2Band%2BNASDAQ%25E2%2580%2590listed%2Bstocks&doi=10.1111%2Fj.1540-6288.1999.tb00469.x&doiOfLink=10.2307%2F2331201&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6288.1999.tb00469.x&key=A1994PY03100011&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6288.1999.tb00469.x&refDoi=10.1111%2Fj.1540-6261.1994.tb04782.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D49%26publication_year%3D1994%26pages%3D1813-1840%26journal%3DJournal%2Bof%2BFinance%26author%3DW.G.%2BChristie%26author%3DP.H.%2BSchultz%26title%3DWhy%2Bdo%2BNASDAQ%2Bmarket%2Bmakers%2Bavoid%2Bodd%25E2%2580%2590eighth%2Bquotes&doi=10.1111%2Fj.1540-6288.1999.tb00469.x&doiOfLink=10.1111%2Fj.1540-6261.1994.tb04782.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6288.1999.tb00469.x&key=A1994PY03100012&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6288.1999.tb00469.x&refDoi=10.1111%2Fj.1540-6261.1994.tb04783.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D49%26publication_year%3D1994%26pages%3D1841-1860%26journal%3DJournal%2Bof%2BFinance%26author%3DW.G.%2BChristie%26author%3DJ.H.%2BHarris%26author%3DP.H.%2BSchultz%26title%3DWhy%2Bdid%2BNASDAQ%2Bmarket%2Bmakers%2Bstop%2Bavoiding%2Bodd%25E2%2580%2590eighth%2Bquotes&doi=10.1111%2Fj.1540-6288.1999.tb00469.x&doiOfLink=10.1111%2Fj.1540-6261.1994.tb04783.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1998%26author%3DL.L.%2BDoran%26title%3DNasdaq%2Btrading%2Bof%2BNYSE%25E2%2580%2590listed%2Bsecurities%253A%2BDo%2BNYSE%2Bbid%25E2%2580%2590ask%2Bspreads%2Bencourage%2BNasdaq%2Bdealers%2Bto%2Bfree%25E2%2580%2590ride%2Bon%2BNYSE%2Bquotes&doi=10.1111%2Fj.1540-6288.1999.tb00469.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6288.1999.tb00469.x&key=A1984APQ3200003&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6288.1999.tb00469.x&refDoi=10.1111%2Fj.1475-6803.1984.tb00381.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D7%26publication_year%3D1984%26pages%3D291-302%26journal%3DJournal%2Bof%2BFinancial%2BResearch%26author%3DD.A.%2BDubofsky%26author%3DJ.C.%2BGroth%26title%3DExchange%2Blisting%2Band%2Bstock%2Bliquidity&doi=10.1111%2Fj.1540-6288.1999.tb00469.x&doiOfLink=10.1111%2Fj.1475-6803.1984.tb00381.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6288.1999.tb00469.x&key=A1989AQ12700008&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6288.1999.tb00469.x&refDoi=10.2307%2F2330819&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D24%26publication_year%3D1989%26pages%3D395-407%26journal%3DJournal%2Bof%2BFinancial%2Band%2BQuantitative%2BAnalysis%26author%3DR.D.%2BFortin%26author%3DR.%2BGrube%26author%3DO.M.%2BJoy%26title%3DSeasonality%2Bin%2BNASDAQ%2Bdealer%2Bspreads&doi=10.1111%2Fj.1540-6288.1999.tb00469.x&doiOfLink=10.2307%2F2330819&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6288.1999.tb00469.x&key=A1991GT13900002&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6288.1999.tb00469.x&refDoi=10.1093%2Frfs%2F4.4.623&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D4%26publication_year%3D1991%26pages%3D623-656%26journal%3DReview%2Bof%2BFinancial%2BStudies%26author%3DT.J.%2BGeorge%26author%3DG.%2BKaul%26author%3DM.%2BNimalendran%26title%3DEstimation%2Bof%2Bthe%2Bbid%25E2%2580%2590ask%2Bspread%2Band%2Bits%2Bcomponents%253A%2BA%2BNew%2BApproach&doi=10.1111%2Fj.1540-6288.1999.tb00469.x&doiOfLink=10.1093%2Frfs%2F4.4.623&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1997%26author%3DW.H.%2BGreene%26title%3DEconometric%2BAnalysis&doi=10.1111%2Fj.1540-6288.1999.tb00469.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=8&doi=10.1111%2Fj.1540-6288.1999.tb00469.x&key=1056451&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6288.1999.tb00469.x&refDoi=10.1111%2Fj.1540-6261.1978.tb04863.x&linkType=PMID&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6288.1999.tb00469.x&key=A1978FA94900009&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6288.1999.tb00469.x&refDoi=10.1111%2Fj.1540-6261.1978.tb04863.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D33%26publication_year%3D1978%26pages%3D487-503%26journal%3DJournal%2Bof%2BFinance%26author%3DJ.L.%2BHamilton%26title%3DMarketplace%2Borganization%2Band%2Bmarketability%253A%2BNASDAQ%252C%2Bthe%2Bstock%2Bexchange%252C%2Band%2Bthe%2Bnational%2Bmarket%2Bsystem&doi=10.1111%2Fj.1540-6288.1999.tb00469.x&doiOfLink=10.1111%2Fj.1540-6261.1978.tb04863.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy


Hansch, O., N. Naik, and S. Viswanathan, 1997. Preferencing, internalization, best execution, and dealer pro�ts.
Working Paper, Duke University.

Harris, L., 1994. Minimum price variations, discrete bid-ask spreads, and quotation sizes, Review of Financial

Studies 7, 149–178.

McInish, T.H. and R.A. Wood, 1992. Competition, dispersion of trading and market performance. Working

Paper, University of Memphis.

McInish, T.H. and R.A. Wood, 1995. Hidden limit orders on the NYSE, Journal of Portfolio Management 21, 19–
26.

Schwert, G.W., 1997. Symposium on market microstructure: Focus on Nasdaq, Journal of Financial Economics

45, 3–8.

Spence, M., 1983. Contestable markets and the theory of industry structure: A review article, Journal of

Economic Literature 21, 981–990.

Stoll, H.R., 1978. The pricing of security dealer services: An empirical study of Nasdaq stocks, The Journal of

Finance 33, 1153–1172.

Stoll, H.R., 1992. The economics of market making, The NASDAQ Handbook. 263–283.

Tinic, S.M., 1972. The economics of liquidity services, Quarterly Journal of Economics 86, 79–93.

Google Scholar

Web of Science® Google Scholar

Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Google Scholar

Web of Science® Google Scholar

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1997%26author%3DO.%2BHansch%26author%3DN.%2BNaik%26author%3DS.%2BViswanathan%26title%3DPreferencing%252C%2Binternalization%252C%2Bbest%2Bexecution%252C%2Band%2Bdealer%2Bprofits&doi=10.1111%2Fj.1540-6288.1999.tb00469.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6288.1999.tb00469.x&key=A1994NG59000006&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6288.1999.tb00469.x&refDoi=10.1093%2Frfs%2F7.1.149&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D7%26publication_year%3D1994%26pages%3D149-178%26journal%3DReview%2Bof%2BFinancial%2BStudies%26author%3DL.%2BHarris%26title%3DMinimum%2Bprice%2Bvariations%252C%2Bdiscrete%2Bbid%25E2%2580%2590ask%2Bspreads%252C%2Band%2Bquotation%2Bsizes&doi=10.1111%2Fj.1540-6288.1999.tb00469.x&doiOfLink=10.1093%2Frfs%2F7.1.149&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1992%26author%3DT.H.%2BMcInish%26author%3DR.A.%2BWood%26title%3DCompetition%252C%2Bdispersion%2Bof%2Btrading%2Band%2Bmarket%2Bperformance&doi=10.1111%2Fj.1540-6288.1999.tb00469.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6288.1999.tb00469.x&key=A1995QW37000003&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6288.1999.tb00469.x&refDoi=10.3905%2Fjpm.1995.409522&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D21%26publication_year%3D1995%26pages%3D19-26%26journal%3DJournal%2Bof%2BPortfolio%2BManagement%26author%3DT.H.%2BMcInish%26author%3DR.A.%2BWood%26title%3DHidden%2Blimit%2Borders%2Bon%2Bthe%2BNYSE&doi=10.1111%2Fj.1540-6288.1999.tb00469.x&doiOfLink=10.3905%2Fjpm.1995.409522&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6288.1999.tb00469.x&key=A1997XX18800001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6288.1999.tb00469.x&refDoi=10.1016%2FS0304-405X%2897%2900014-7&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D45%26publication_year%3D1997%26pages%3D3-8%26journal%3DJournal%2Bof%2BFinancial%2BEconomics%26author%3DG.W.%2BSchwert%26title%3DSymposium%2Bon%2Bmarket%2Bmicrostructure%253A%2BFocus%2Bon%2BNasdaq&doi=10.1111%2Fj.1540-6288.1999.tb00469.x&doiOfLink=10.1016%2FS0304-405X%2897%2900014-7&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6288.1999.tb00469.x&key=A1983RH15600003&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6288.1999.tb00469.x&refDoi=e_1_2_1_18_1%3AISI&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D21%26publication_year%3D1983%26pages%3D981-990%26journal%3DJournal%2Bof%2BEconomic%2BLiterature%26author%3DM.%2BSpence%26title%3DContestable%2Bmarkets%2Band%2Bthe%2Btheory%2Bof%2Bindustry%2Bstructure%253A%2BA%2Breview%2Barticle&doi=10.1111%2Fj.1540-6288.1999.tb00469.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6288.1999.tb00469.x&key=A1978FS54600008&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6288.1999.tb00469.x&refDoi=10.1111%2Fj.1540-6261.1978.tb02054.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D33%26publication_year%3D1978%26pages%3D1153-1172%26journal%3DThe%2BJournal%2Bof%2BFinance%26author%3DH.R.%2BStoll%26title%3DThe%2Bpricing%2Bof%2Bsecurity%2Bdealer%2Bservices%253A%2BAn%2Bempirical%2Bstudy%2Bof%2BNasdaq%2Bstocks&doi=10.1111%2Fj.1540-6288.1999.tb00469.x&doiOfLink=10.1111%2Fj.1540-6261.1978.tb02054.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1992%26pages%3D263-283%26journal%3DThe%2BNASDAQ%2BHandbook%26author%3DH.R.%2BStoll%26title%3DThe%2Beconomics%2Bof%2Bmarket%2Bmaking&doi=10.1111%2Fj.1540-6288.1999.tb00469.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6288.1999.tb00469.x&key=A1972L812100005&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6288.1999.tb00469.x&refDoi=10.2307%2F1880494&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D86%26publication_year%3D1972%26pages%3D79-93%26journal%3DQuarterly%2BJournal%2Bof%2BEconomics%26author%3DS.M.%2BTinic%26title%3DThe%2Beconomics%2Bof%2Bliquidity%2Bservices&doi=10.1111%2Fj.1540-6288.1999.tb00469.x&doiOfLink=10.2307%2F1880494&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy


Download PDF

Tinic, S.M. and R. West, 1972. Competition and the pricing of dealer service in the over-the-counter stock
market, Journal of Financial and Quantitative Analysis 7, 1707–1727.

Wahal, S., 1997. Entry, exit, market makers and the bid-ask spread, The Review of Financial Studies 10, 871–
901.

Web of Science® Google Scholar

Web of Science® Google Scholar

Citing Literature 

ABOUT WILEY ONLINE LIBRARY

Privacy Policy

Terms of Use

About Cookies

Manage Cookies
Accessibility

Wiley Research DE&I Statement and Publishing Policies

HELP & SUPPORT

Contact Us

Training and Support

DMCA & Reporting Piracy

Sitemap

OPPORTUNITIES

Subscription Agents

Advertisers & Corporate Partners

CONNECT WITH WILEY

The Wiley Network

Wiley Press Room

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://onlinelibrary.wiley.com/doi/pdf/10.1111/j.1540-6288.1999.tb00469.x
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6288.1999.tb00469.x&key=A1972M857600001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6288.1999.tb00469.x&refDoi=10.2307%2F2329797&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D7%26publication_year%3D1972%26pages%3D1707-1727%26journal%3DJournal%2Bof%2BFinancial%2Band%2BQuantitative%2BAnalysis%26author%3DS.M.%2BTinic%26author%3DR.%2BWest%26title%3DCompetition%2Band%2Bthe%2Bpricing%2Bof%2Bdealer%2Bservice%2Bin%2Bthe%2Bover%25E2%2580%2590the%25E2%2580%2590counter%2Bstock%2Bmarket&doi=10.1111%2Fj.1540-6288.1999.tb00469.x&doiOfLink=10.2307%2F2329797&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6288.1999.tb00469.x&key=A1997XN22500010&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6288.1999.tb00469.x&refDoi=10.1093%2Frfs%2F10.3.871&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D10%26publication_year%3D1997%26pages%3D871-901%26journal%3DThe%2BReview%2Bof%2BFinancial%2BStudies%26author%3DS.%2BWahal%26title%3DEntry%252C%2Bexit%252C%2Bmarket%2Bmakers%2Band%2Bthe%2Bbid%25E2%2580%2590ask%2Bspread&doi=10.1111%2Fj.1540-6288.1999.tb00469.x&doiOfLink=10.1093%2Frfs%2F10.3.871&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy
https://onlinelibrary.wiley.com/terms-and-conditions
https://onlinelibrary.wiley.com/cookies
https://onlinelibrary.wiley.com/accessibility
https://onlinelibrary.wiley.com/publishing-policies
https://hub.wiley.com/community/support/onlinelibrary
https://www.wiley.com/customer-success/wiley-online-library-training-hub
https://onlinelibrary.wiley.com/dmca-notification-policy
https://onlinelibrary.wiley.com/sitemap
https://onlinelibrary.wiley.com/agents
https://onlinelibrary.wiley.com/advertisers
https://www.wiley.com/network
https://newsroom.wiley.com/
https://www.wiley.com/
https://www.wiley.com/privacy


Copyright © 1999-2026 John Wiley & Sons, Inc or related companies. All rights reserved, including rights for text and data mining and training
of arti�cial intelligence technologies or similar technologies.

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://www.wiley.com/
https://www.wiley.com/
https://www.wiley.com/privacy

