
Ad
ve

r

Financial Review / Volume 36, Issue 3 /  pp. 19-38

Factors In�uencing Dividend Policy Decisions of Nasdaq Firms

First published: 09 March 2005

https://doi.org/10.1111/j.1540-6288.2001.tb00018.x

Abstract

References 

Alli, Kasim L., A. Qayyum Khan, and Gabriel G. Ramirez, 1993. Determinants of Corporate Dividend Policy: A
Factorial Analysis, Financial Review 28:4 (November), 523–547.

Ang, J. S., 1987. Do Dividends Matter? A Review of Corporate Dividend Theories and Evidence.
Monograph Series in Finance and Economics, New York , Salomon Brothers Center for the Study of Financial
Institutions, New York University.

Asquith, Paul and David W. Mullins, 1983. The Impact of Initiating Dividend Payments on Shareholder Wealth,
Journal of Business 56:1 (January), 77–96.

Bajaj, Mukesh and Anand Vijh, 1990. Dividend Clienteles and the Information Content of Dividend Changes,
Journal of Financial Economics 26:2 (August), 193–219.

H. Kent Baker, E. Theodore Veit, Gary E. Powell

This study reports the results of a 1999 survey of Nasdaq-listed �rms. Respondents provided
information about the importance of 22 di�erent factors that in�uence their dividend policy. Our
results suggest that many managers of Nasdaq �rms make dividend decisions consistent with
Lintner's (1956) survey results and model. The results also show signi�cant di�erences between
the manager responses of �nancial and non-�nancial �rms on nine of the 22 factors. This �nding
implies the presence of industry e�ects on dividend policy decisions. In general, the same factors
that are important to Nasdaq �rms are also important to NYSE �rms.
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