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Abstract

Is gold a hedge, defined as a security that is uncorrelated with stocks or bonds on average, oris it a
safe haven, defined as a security that is uncorrelated with stocks and bonds in a market crash? We
study constant and time-varying relations between U.S., U.K. and German stock and bond returns
and gold returns to investigate gold as a hedge and a safe haven. We find that gold is a hedge
against stocks on average and a safe haven in extreme stock market conditions. A portfolio
analysis further shows that the safe haven property is short-lived.

References v

Aggarwal, R. and B.M. Lucey, 2007. Psychological barriers in gold prices Review of Financial Economics 16(2),
217-230.

Google Scholar 4

Bae, K.-H., G.A. Karolyi, and R.M. Stulz, 2003. A new approach to measuring financial contagion, Review of
Financial Studies 16, 717-763.

Web of Science® [Z  Google Scholar &

Baur, D.G. and B.M. Lucey, 2009. Flights and contagion—An empirical analysis of stock-bond correlations,
lournal of Financial Stability 5(4), 339-352.

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential



https://onlinelibrary.wiley.com/journal/15406288
https://onlinelibrary.wiley.com/toc/15406288/2010/45/2
https://doi.org/10.1111/j.1540-6288.2010.00244.x
https://onlinelibrary.wiley.com/authored-by/Baur/Dirk+G.
https://onlinelibrary.wiley.com/authored-by/Lucey/Brian+M.
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D16%26publication_year%3D2007%26pages%3D217-230%26journal%3DReview%2Bof%2BFinancial%2BEconomics%26issue%3D2%26author%3DR.%2BAggarwal%26author%3DB.M.%2BLucey%26title%3DPsychological%2Bbarriers%2Bin%2Bgold%2Bprices&doi=10.1111%2Fj.1540-6288.2010.00244.x&doiOfLink=10.1016%2Fj.rfe.2006.04.001&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6288.2010.00244.x&key=WOS%3A000184841300003&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6288.2010.00244.x&refDoi=10.1093%2Frfs%2Fhhg012&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D16%26publication_year%3D2003%26pages%3D717-763%26journal%3DReview%2Bof%2BFinancial%2BStudies%26author%3DK.%25E2%2580%2590H.%2BBae%26author%3DG.A.%2BKarolyi%26author%3DR.M.%2BStulz%26title%3DA%2Bnew%2Bapproach%2Bto%2Bmeasuring%2Bfinancial%2Bcontagion&doi=10.1111%2Fj.1540-6288.2010.00244.x&doiOfLink=10.1093%2Frfs%2Fhhg012&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6288.2010.00244.x&key=WOS%3A000281808500002&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6288.2010.00244.x&refDoi=10.1016%2Fj.jfs.2008.08.001&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D5%26publication_year%3D2009%26pages%3D339-352%26journal%3DJournal%2Bof%2BFinancial%2BStability%26issue%3D4%26author%3DD.G.%2BBaur%26author%3DB.M.%2BLucey%26title%3DFlights%2Band%2Bcontagion%25E2%2580%2594An%2Bempirical%2Banalysis%2Bof%2Bstock%25E2%2580%2593bond%2Bcorrelations&doi=10.1111%2Fj.1540-6288.2010.00244.x&doiOfLink=10.1016%2Fj.jfs.2008.08.001&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D15%26publication_year%3D2005%26pages%3D343-352%26journal%3DJournal%2Bof%2BInternational%2BFinancial%2BMarkets%252C%2BInstitutions%2Band%2BMoney%26issue%3D4%26author%3DF.%2BCapie%26author%3DT.C.%2BMills%26author%3DG.%2BWood%26title%3DGold%2Bas%2Ba%2BHedge%2Bagainst%2Bthe%2Bdollar&doi=10.1111%2Fj.1540-6288.2010.00244.x&doiOfLink=10.1016%2Fj.intfin.2004.07.002&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy

Davidson, S., R. Faff, and D. Hillier, 2003. Gold factor exposures in international asset pricing, Journal of
International Financial Markets, Institutions and Money 13(3), 271-289.

Web of Science® Z Google Scholar &

Draper, P., R.W. Faff, and D. Hillier, 2006. Do precious metals shine? An investment perspective, Financial
Analysts Journal 62(2), 98-106.

Web of Science® 2 Google Scholar &

Faff, R. and D. Hillier, 2004. An international investigation of the factors that determine conditional gold betas,
The Financial Review 39(3), 473-488.

Google Scholar &

Faugere, C. and J. Van Erlach, 2005. The price of gold: A global required yield theory, Journal of Investing 14(1),
99-111.

Google Scholar 4

Gulko, L., 2002. Decoupling: If the U.S. treasury repays its debt, what then Journal of Portfolio Management
28(3), 59-66.

Web of Science® &4  Google Scholar &

Hartmann, P., S. Straetmans, and C.G. De Vries, 2004. Asset market linkages in crisis periods, Review of
Economics and Statistics 86(1), 313-326.

Web of Science® & Google Scholar &

Kaul, A. and S. Sapp, 2007. Y2K fears and safe haven trading of the U.S. dollar, Journal of International Money
and Finance 25(5), 760-779

Web of Science® & Google Scholar &

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential



https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6288.2010.00244.x&key=000188795000002&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6288.2010.00244.x&refDoi=10.1016%2FS1042-4431%2802%2900048-3&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D13%26publication_year%3D2003%26pages%3D271-289%26journal%3DJournal%2Bof%2BInternational%2BFinancial%2BMarkets%252C%2BInstitutions%2Band%2BMoney%26issue%3D3%26author%3DS.%2BDavidson%26author%3DR.%2BFaff%26author%3DD.%2BHillier%26title%3DGold%2Bfactor%2Bexposures%2Bin%2Binternational%2Basset%2Bpricing&doi=10.1111%2Fj.1540-6288.2010.00244.x&doiOfLink=10.1016%2FS1042-4431%2802%2900048-3&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6288.2010.00244.x&key=000236574900010&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6288.2010.00244.x&refDoi=10.2469%2Ffaj.v62.n2.4085&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D62%26publication_year%3D2006%26pages%3D98-106%26journal%3DFinancial%2BAnalysts%2BJournal%26issue%3D2%26author%3DP.%2BDraper%26author%3DR.W.%2BFaff%26author%3DD.%2BHillier%26title%3DDo%2Bprecious%2Bmetals%2Bshine%253F%2BAn%2Binvestment%2Bperspective&doi=10.1111%2Fj.1540-6288.2010.00244.x&doiOfLink=10.2469%2Ffaj.v62.n2.4085&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D39%26publication_year%3D2004%26pages%3D473-488%26journal%3DThe%2BFinancial%2BReview%26issue%3D3%26author%3DR.%2BFaff%26author%3DD.%2BHillier%26title%3DAn%2Binternational%2Binvestigation%2Bof%2Bthe%2Bfactors%2Bthat%2Bdetermine%2Bconditional%2Bgold%2Bbetas&doi=10.1111%2Fj.1540-6288.2010.00244.x&doiOfLink=10.1111%2Fj.0732-8516.2004.00085.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D14%26publication_year%3D2005%26pages%3D99-111%26journal%3DJournal%2Bof%2BInvesting%26issue%3D1%26author%3DC.%2BFaugere%26author%3DJ.%2BVan%2BErlach%26title%3DThe%2Bprice%2Bof%2Bgold%253A%2BA%2Bglobal%2Brequired%2Byield%2Btheory&doi=10.1111%2Fj.1540-6288.2010.00244.x&doiOfLink=10.3905%2Fjoi.2005.479394&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6288.2010.00244.x&key=000175364200007&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6288.2010.00244.x&refDoi=10.3905%2Fjpm.2002.319843&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D28%26publication_year%3D2002%26pages%3D59-66%26journal%3DJournal%2Bof%2BPortfolio%2BManagement%26issue%3D3%26author%3DL.%2BGulko%26title%3DDecoupling%253A%2BIf%2Bthe%2BU.S.%2Btreasury%2Brepays%2Bits%2Bdebt%252C%2Bwhat%2Bthen&doi=10.1111%2Fj.1540-6288.2010.00244.x&doiOfLink=10.3905%2Fjpm.2002.319843&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6288.2010.00244.x&key=WOS%3A000220322400020&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6288.2010.00244.x&refDoi=10.1162%2F003465304323023831&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D86%26publication_year%3D2004%26pages%3D313-326%26journal%3DReview%2Bof%2BEconomics%2Band%2BStatistics%26issue%3D1%26author%3DP.%2BHartmann%26author%3DS.%2BStraetmans%26author%3DC.G.%2BDe%2BVries%26title%3DAsset%2Bmarket%2Blinkages%2Bin%2Bcrisis%2Bperiods&doi=10.1111%2Fj.1540-6288.2010.00244.x&doiOfLink=10.1162%2F003465304323023831&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1540-6288.2010.00244.x&key=000241611100005&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1540-6288.2010.00244.x&refDoi=10.1016%2Fj.jimonfin.2006.04.003&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D25%26publication_year%3D2007%26pages%3D760-779%26journal%3DJournal%2Bof%2BInternational%2BMoney%2Band%2BFinance%26issue%3D5%26author%3DA.%2BKaul%26author%3DS.%2BSapp%26title%3DY2K%2Bfears%2Band%2Bsafe%2Bhaven%2Btrading%2Bof%2Bthe%2BU.S.%2Bdollar&doi=10.1111%2Fj.1540-6288.2010.00244.x&doiOfLink=10.1016%2Fj.jimonfin.2006.04.003&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D3%26publication_year%3D2006%26pages%3D1-17%26journal%3DFrontiers%2Bin%2BFinance%2Band%2BEconomics%26issue%3D1%26author%3DB.M.%2BLucey%26author%3DV.%2BPoti%26author%3DE.%2BTully%26title%3DInternational%2Bportfolio%2Bformation%252C%2Bskewness%2Band%2Bthe%2Brole%2Bof%2Bgold&doi=10.1111%2Fj.1540-6288.2010.00244.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D8%26publication_year%3D1982%26pages%3D21-27%26journal%3DJournal%2Bof%2BPortfolio%2BManagement%26issue%3D3%26author%3DE.%2BSherman%26title%3DGold%253A%2BA%2Bconservative%252C%2Bprudent%2Bdiversifier&doi=10.1111%2Fj.1540-6288.2010.00244.x&doiOfLink=10.3905%2Fjpm.1982.408850&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy

Tully, E. and B.M. Lucey, 2007. A power GARCH examination of the gold market, Research in International
Business and Finance 21(2), 316-325.

Google Scholar 2

Upper, C., 2000. How safe was the ‘Safe haven’? Financial market liquidity during the 1998 turbulences,
Deutsche Bundesbank .

Google Scholar &

Citing Literature

Download PDF

ABOUT WILEY ONLINE LIBRARY

Privacy Policy
Terms of Use
About Cookies

Manage Cookies
Accessibility

Wiley Research DE&I Statement and Publishing Policies

HELP & SUPPORT

Contact Us
Training and Support
DMCA & Reporting Piracy

Sitemap

OPPORTUNITIES

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies.

Manage Preferences

Accept All

Reject Non-Essential


https://onlinelibrary.wiley.com/doi/pdf/10.1111/j.1540-6288.2010.00244.x
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D21%26publication_year%3D2007%26pages%3D316-325%26journal%3DResearch%2Bin%2BInternational%2BBusiness%2Band%2BFinance%26issue%3D2%26author%3DE.%2BTully%26author%3DB.M.%2BLucey%26title%3DA%2Bpower%2BGARCH%2Bexamination%2Bof%2Bthe%2Bgold%2Bmarket&doi=10.1111%2Fj.1540-6288.2010.00244.x&doiOfLink=10.1016%2Fj.ribaf.2006.07.001&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250AUpper%252C%2BC.%252C%2B2000.%2BHow%2Bsafe%2Bwas%2Bthe%2B%25E2%2580%2598Safe%2Bhaven%25E2%2580%2599%253F%2BFinancial%2Bmarket%2Bliquidity%2Bduring%2Bthe%2B1998%2Bturbulences%252C%2B%250A%2BDeutsche%2BBundesbank%250A%2B.%250A&doi=10.1111%2Fj.1540-6288.2010.00244.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy
https://onlinelibrary.wiley.com/terms-and-conditions
https://onlinelibrary.wiley.com/cookies
https://onlinelibrary.wiley.com/accessibility
https://onlinelibrary.wiley.com/publishing-policies
https://hub.wiley.com/community/support/onlinelibrary
https://www.wiley.com/customer-success/wiley-online-library-training-hub
https://onlinelibrary.wiley.com/dmca-notification-policy
https://onlinelibrary.wiley.com/sitemap
https://onlinelibrary.wiley.com/agents
https://onlinelibrary.wiley.com/advertisers
https://www.wiley.com/network
https://newsroom.wiley.com/
https://www.wiley.com/privacy

Copyright © 1999-2026 John Wiley & Sons, Inc or related companies. All rights reserved, including rights for text and data mining and training
of artificial intelligence technologies or similar technologies.

WILEY

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies.

Manage Preferences

Accept All

Reject Non-Essential


https://www.wiley.com/
https://www.wiley.com/
https://www.wiley.com/privacy

