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An examination of the default behavior of delinquent Canadian rollover mortgage borrowers
suggests that borrower ability-to-pay considerations are relevant to the default decision. They are,
however, secondary to housing equity considerations. Results from both ratio and linear-additive
speci�cations suggest that a ratio speci�cation conceals the independent e�ect of income and
wealth variables.

Google Scholar

Google Scholar

Web of Science® Google Scholar

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://onlinelibrary.wiley.com/journal/17456606
https://onlinelibrary.wiley.com/toc/17456606/1988/22/1
https://doi.org/10.1111/j.1745-6606.1988.tb00211.x
https://onlinelibrary.wiley.com/authored-by/WEAGLEY/ROBERT+O.
https://onlinelibrary.wiley.com/doi/epdf/10.1111/j.1745-6606.1988.tb00211.x
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3DVolume%2B19%26publication_year%3D1981%26pages%3D1483-1563%26journal%3DHousing%2BFinance%2BReview%26author%3DThomas%2BP.%2BBoehm%26author%3DJoseph%2BA.%2BMcKenzie%26title%3DThe%2BAffordability%2Bof%2BAlternative%2BMortgage%2BInstruments%253A%2BA%2BHousehold%2BAnalysis&doi=10.1111%2Fj.1745-6606.1988.tb00211.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3DVolume%2B1%26publication_year%3D1982%26pages%3D377-386%26journal%3DHousing%2BFinance%2BReview%26author%3DPeggy%2BJ.%2BCrawford%26author%3DCharles%2BP.%2BHarper%26title%3DFurther%2BEvidence%2Bon%2Bthe%2BDefault%2BRisk%2Bof%2BAML%2527s&doi=10.1111%2Fj.1745-6606.1988.tb00211.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1745-6606.1988.tb00211.x&key=A1983RS02000003&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1745-6606.1988.tb00211.x&refDoi=e_1_2_1_4_1%3AISI&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3DVolume%2B2%26publication_year%3D1983%26pages%3D309-320%26journal%3DHousing%2BFinance%2BReview%26author%3DPeggy%2BJ.%2BCrawford%26author%3DCharles%2BP.%2BHarper%26title%3DThe%2BEffect%2Bof%2Bthe%2BAML%2BIndex%2Bon%2Bthe%2BBorrower&doi=10.1111%2Fj.1745-6606.1988.tb00211.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy


Field, Al and Henry J. Cassidy (1977), “Simulation Analysis of Alternative Mortgage Instruments,” Journal of the

American Real Estate and Urban Economic Association, 5: 411–433.

Herzog, John P. and James S. Earley (1970), Home Mortgage Foreclosure and Delinquency, New York :
National Bureau of Economic Research.

Jackson, Jerry R. and David L. Kaserman (1980), “Default Risk on Home Mortgage Loans: A Test of Competing
Hypotheses,” Journal of Risk and Insurance, Volume 47 (No. 4; September): 678–690.

Judge, George G., William E. Gri�ths, A. Carter Hill, and Tsoung-Chao Lee (1980), The Theory and Practice of

Econometrics, New York : John Wiley and Sons, Inc.

McFadden, Daniel (1974), “ Conditional Logit Analysis of Qualitative Choice Behavior,” Frontiers in

Econometrics, Paul Zarembra (ed.), New York : Academic Press, Inc.

Royal Trust (19731982), Royal Trust Survey of Canadian House Prices, April 1973-October 1982.

Statistics Canada (19721982), Consumer Prices and Price Indexes, Catalog 62–101, Minister of Supply and
Service, Volumes 4–8, Ottawa, Ontario, Canada.

Statistics Canada (19701982), Estimates of Labour Income, Catalog 72–005, Minister of Supply and Service,
Volumes 18, 22, 25, 29, 33, 37, Ottawa, Ontario, Canada.

Statistics Canada (19601976), Prices and Price Indexes, Catalog 62–002, Minister of Supply and Service,
Volumes 39–44, 46–50, 52, Ottawa, Ontario, Canada.

Google Scholar

Google Scholar

Web of Science® Google Scholar

Google Scholar

Google Scholar

Google Scholar

Google Scholar

Google Scholar

Google Scholar

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D5%26publication_year%3D1977%26pages%3D411-433%26journal%3DJournal%2Bof%2Bthe%2BAmerican%2BReal%2BEstate%2Band%2BUrban%2BEconomic%2BAssociation%26author%3DAl%2BField%26author%3DHenry%2BJ.%2BCassidy%26title%3DSimulation%2BAnalysis%2Bof%2BAlternative%2BMortgage%2BInstruments&doi=10.1111%2Fj.1745-6606.1988.tb00211.x&doiOfLink=10.1111%2F1540-6229.00842&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1970%26author%3DJohn%2BP.%2BHerzog%26author%3DJames%2BS.%2BEarley%26title%3DHome%2BMortgage%2BForeclosure%2Band%2BDelinquency&doi=10.1111%2Fj.1745-6606.1988.tb00211.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1745-6606.1988.tb00211.x&key=A1980LA68300005&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1745-6606.1988.tb00211.x&refDoi=10.2307%2F252290&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3DVolume%2B47%26publication_year%3D1980%26pages%3D678-690%26journal%3DJournal%2Bof%2BRisk%2Band%2BInsurance%26author%3DJerry%2BR.%2BJackson%26author%3DDavid%2BL.%2BKaserman%26title%3DDefault%2BRisk%2Bon%2BHome%2BMortgage%2BLoans%253A%2BA%2BTest%2Bof%2BCompeting%2BHypotheses&doi=10.1111%2Fj.1745-6606.1988.tb00211.x&doiOfLink=10.2307%2F252290&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1980%26author%3DGeorge%2BG.%2BJudge%26author%3DWilliam%2BE.%2BGriffiths%26author%3DA.%2BCarter%2BHill%26author%3DTsoung%25E2%2580%2590Chao%2BLee%26title%3DThe%2BTheory%2Band%2BPractice%2Bof%2BEconometrics&doi=10.1111%2Fj.1745-6606.1988.tb00211.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1974%26author%3DDaniel%2BMcFadden%26title%3DFrontiers%2Bin%2BEconometrics&doi=10.1111%2Fj.1745-6606.1988.tb00211.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250A%2BRoyal%2BTrust%2B%252819731982%2529%252C%2BRoyal%2BTrust%2BSurvey%2Bof%2BCanadian%2BHouse%2BPrices%252C%2BApril%2B1973%25E2%2580%2590October%2B1982.%250A&doi=10.1111%2Fj.1745-6606.1988.tb00211.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250A%2BStatistics%2BCanada%2B%252819721982%2529%252C%2BConsumer%2BPrices%2Band%2BPrice%2BIndexes%252C%2BCatalog%2B62%25E2%2580%2593101%252C%2BMinister%2Bof%2BSupply%2Band%2BService%252C%2BVolumes%2B4%25E2%2580%25938%252C%2BOttawa%252C%2BOntario%252C%2BCanada.%250A&doi=10.1111%2Fj.1745-6606.1988.tb00211.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250A%2BStatistics%2BCanada%2B%252819701982%2529%252C%2BEstimates%2Bof%2BLabour%2BIncome%252C%2BCatalog%2B72%25E2%2580%2593005%252C%2BMinister%2Bof%2BSupply%2Band%2BService%252C%2BVolumes%2B18%252C%2B22%252C%2B25%252C%2B29%252C%2B33%252C%2B37%252C%2BOttawa%252C%2BOntario%252C%2BCanada.%250A&doi=10.1111%2Fj.1745-6606.1988.tb00211.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250A%2BStatistics%2BCanada%2B%252819601976%2529%252C%2BPrices%2Band%2BPrice%2BIndexes%252C%2BCatalog%2B62%25E2%2580%2593002%252C%2BMinister%2Bof%2BSupply%2Band%2BService%252C%2BVolumes%2B39%25E2%2580%259344%252C%2B46%25E2%2580%259350%252C%2B52%252C%2BOttawa%252C%2BOntario%252C%2BCanada.%250A&doi=10.1111%2Fj.1745-6606.1988.tb00211.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy


Download PDF

Varian, Hal R. (1978), Microeconomic Analysis, New York : W. W. Norton and Company, Inc.

Vandell, Kerry D. (1978a), “Distributional Consequences of Alternative Mortgage Instruments,” The Journal of

the American Real Estate and Urban Economics Association, Volume 6: 129–152.

Vandell, Kerry D. (1978b), “Default Risk Under Alternative Mortgage Instruments,” The Journal of Finance,
Volume 33 (No. 5; December): 1279–1296.

Von Furstenberg, George M. (1971), “ Technical Studies of Mortgage Default Risk: An Analysis of the

Experience with FHA and VA Home Loans During the Decade 1955–1966,” Ithaca , New York : Cornell
University.

Weagley, Robert O. (1985), “ Mortgage Default in a Variable Rate Mortgage Market,” unpublished Ph.D.
dissertation, Cornell University.

Webb, Bruce G. (1982), “Borrower Risk Under Alternative Mortgage Instruments,” The Journal of Finance,
Volume 37 (No. 1; March): 169–183.

Google Scholar

Google Scholar

Web of Science® Google Scholar

Google Scholar

Google Scholar

Web of Science® Google Scholar

Citing Literature 

ABOUT WILEY ONLINE LIBRARY

Privacy Policy

Terms of Use

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://onlinelibrary.wiley.com/doi/pdf/10.1111/j.1745-6606.1988.tb00211.x
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1978%26author%3DHal%2BR.%2BVarian%26title%3DMicroeconomic%2BAnalysis&doi=10.1111%2Fj.1745-6606.1988.tb00211.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3DVolume%2B6%26publication_year%3D1978a%26pages%3D129-152%26journal%3DThe%2BJournal%2Bof%2Bthe%2BAmerican%2BReal%2BEstate%2Band%2BUrban%2BEconomics%2BAssociation%26author%3DKerry%2BD.%2BVandell%26title%3DDistributional%2BConsequences%2Bof%2BAlternative%2BMortgage%2BInstruments&doi=10.1111%2Fj.1745-6606.1988.tb00211.x&doiOfLink=10.1111%2F1540-6229.00172&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1745-6606.1988.tb00211.x&key=A1978GA89800001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1745-6606.1988.tb00211.x&refDoi=10.1111%2Fj.1540-6261.1978.tb03420.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3DVolume%2B33%26publication_year%3D1978b%26pages%3D1279-1296%26journal%3DThe%2BJournal%2Bof%2BFinance%26author%3DKerry%2BD.%2BVandell%26title%3DDefault%2BRisk%2BUnder%2BAlternative%2BMortgage%2BInstruments&doi=10.1111%2Fj.1745-6606.1988.tb00211.x&doiOfLink=10.1111%2Fj.1540-6261.1978.tb03420.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1971%26author%3DGeorge%2BM.%2BFurstenberg%26title%3DTechnical%2BStudies%2Bof%2BMortgage%2BDefault%2BRisk%253A%2BAn%2BAnalysis%2Bof%2Bthe%2BExperience%2Bwith%2BFHA%2Band%2BVA%2BHome%2BLoans%2BDuring%2Bthe%2BDecade%2B1955%25E2%2580%25931966&doi=10.1111%2Fj.1745-6606.1988.tb00211.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1985%26author%3DRobert%2BO.%2BWeagley%26title%3DMortgage%2BDefault%2Bin%2Ba%2BVariable%2BRate%2BMortgage%2BMarket&doi=10.1111%2Fj.1745-6606.1988.tb00211.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1745-6606.1988.tb00211.x&key=A1982NH78100012&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1745-6606.1988.tb00211.x&refDoi=10.1111%2Fj.1540-6261.1982.tb01102.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3DVolume%2B37%26publication_year%3D1982%26pages%3D169-183%26journal%3DThe%2BJournal%2Bof%2BFinance%26author%3DBruce%2BG.%2BWebb%26title%3DBorrower%2BRisk%2BUnder%2BAlternative%2BMortgage%2BInstruments&doi=10.1111%2Fj.1745-6606.1988.tb00211.x&doiOfLink=10.1111%2Fj.1540-6261.1982.tb01102.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy
https://onlinelibrary.wiley.com/terms-and-conditions
https://www.wiley.com/privacy


About Cookies

Manage Cookies
Accessibility

Wiley Research DE&I Statement and Publishing Policies

HELP & SUPPORT

Contact Us

Training and Support

DMCA & Reporting Piracy

Sitemap

OPPORTUNITIES

Subscription Agents

Advertisers & Corporate Partners

CONNECT WITH WILEY

The Wiley Network

Wiley Press Room

Copyright © 1999-2026 John Wiley & Sons, Inc or related companies. All rights reserved, including rights for text and data mining and training
of arti�cial intelligence technologies or similar technologies.

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://onlinelibrary.wiley.com/cookies
https://onlinelibrary.wiley.com/accessibility
https://onlinelibrary.wiley.com/publishing-policies
https://hub.wiley.com/community/support/onlinelibrary
https://www.wiley.com/customer-success/wiley-online-library-training-hub
https://onlinelibrary.wiley.com/dmca-notification-policy
https://onlinelibrary.wiley.com/sitemap
https://onlinelibrary.wiley.com/agents
https://onlinelibrary.wiley.com/advertisers
https://www.wiley.com/network
https://newsroom.wiley.com/
https://www.wiley.com/
https://www.wiley.com/
https://www.wiley.com/privacy

