l.Wiley Online Library |:| D

Advertisement

Journal of Applied Corporate Finance /volume 1s, issue 3/ pp. 56-65

The Financial and Economic Lessons of Italy's Privatization Program

William L. Megginson, Dario Scannapieco

First published: 04 October 2006
https://doi.org/10.1111/j.1745-6622.2006.00098.x

We wish to thank Martin Serreqi for his invaluable contribution in researching and collecting data for this

project, and Bernardo Bortolotti for his comments on preliminary drafts of the article. All remaining errors
are the authors' alone.

PDF

Read the full text O[] About CITE[] Tools [] Share

Abstract

Since 1994 the Italian government has sold equity stakes in some 75 large state enterprises,
in the process raising over $125 billion-more than any other country during the same period.
In this article, a U.S. academic collaborates with the Italian government's Director of
Privatization in summarizing the accomplishments and disappointments of Italy's
privatization program, assessing its impact on Italian capital markets, and offering lessons
for other countries embarking on new privatization programs. The article also describes the
share issuance methods used by the government to execute several massive offerings,
including the largest IPO in history.
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economically and politically feasible. Especially in less developed economies, commercial
banks are for many companies both the only suppliers of credit and the only effective source
of market discipline-which explains why results have often been disastrous when
governments have retained control of banks while privatizing other industries. Privatizing
governments should also emphasize privatizations accomplished through share issuances
rather than asset sales, with the aim of developing liquid and efficient stock markets and
promoting effective corporate governance.
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