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Abstract

This paper analyzes developments and trends related to China's outward direct and financial
investments by examining Chinese firms’overseas acquisitions, China's holdings of US Treasury
securities, and the recently formally launched Qualified Domestic Institutional Investor programs.
Strategies should be developed to reach optimal decisions for both direct and portfolio
investments. We argue that China should have a longer-term view for both direct and portfolio
investments, enabling China to become the leader in Asia while maintaining its sustainable growth
objective. China should invest heavily in the development of the Asian bond market and the Asian
Currency Fund when making both portfolio and direct investment decisions.

References v

Bernanke, Ben, 2005, “ The global saving glut and the US current account deficit,” Homer Jones Lecture,

St. Louis, Missouri, 14 April. Available from: http://federalreserve.gov/boarddocs/speeo-ches/2005/20050310
2/default.html [on line; cited 26 August 2007].

Google Scholar (4

Bo, Xilai, 2006, “ China's foreign trade and investment policies for promoting the international balance of
payments”. Available from: http://english.mofcom.gov.cn/aarticle/speech/200611/20061103830973.html [on
line; cited September 2007].

Google Scholar 4

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential


https://onlinelibrary.wiley.com/journal/1749124x
https://onlinelibrary.wiley.com/toc/1749124x/2007/15/6
https://doi.org/10.1111/j.1749-124X.2007.00092.x
https://federalreserve.gov/boarddocs/speeo-ches/2005/200503102/default.html
http://english.mofcom.gov.cn/aarticle/speech/200611/20061103830973.html
https://onlinelibrary.wiley.com/authored-by/Fung/Hung%E2%80%90Gay
https://onlinelibrary.wiley.com/authored-by/Liu/Qingfeng+Wilson
https://onlinelibrary.wiley.com/authored-by/Kao/Erin+H.+C.
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2005%26author%3DBen%2BBernanke%26title%3DThe%2Bglobal%2Bsaving%2Bglut%2Band%2Bthe%2BUS%2Bcurrent%2Baccount%2Bdeficit&doi=10.1111%2Fj.1749-124X.2007.00092.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2006%26author%3DXilai%2BBo%26title%3DChina%2527s%2Bforeign%2Btrade%2Band%2Binvestment%2Bpolicies%2Bfor%2Bpromoting%2Bthe%2Binternational%2Bbalance%2Bof%2Bpayments&doi=10.1111%2Fj.1749-124X.2007.00092.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2007%26author%3DLawrence%2BBrainard%26author%3DJonathan%2BFenby%26title%3DChinese%2BTakeout&doi=10.1111%2Fj.1749-124X.2007.00092.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2007%26author%3DRick%2BCarew%26title%3DBank%2Bof%2BChina%2Bis%2Bresearching%2Boverseas%2Bdeals&doi=10.1111%2Fj.1749-124X.2007.00092.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy

China Statistical Data 2007, Available from http://www.china.org.cn/e-company/07-03-10/page070122.htm
[on line; cited September, 2007].

Google Scholar (4

Fung, Hung-Gay, 2005, “China trade and investment: an overview and analysis,” China and World Economy,
Vol. 13, No. 3, pp. 3-16.

Google Scholar 4

Fung, Hung-Gay, Qingfeng Liu, 2007, “ China's qualified foreign institutional investor and qualified domestic
institutional investor programs,” in Kam C. Chan, Hung-Gay Fung and Qingfeng Liu, eds, China's Capital
Markets: Challenges from WTO Membership, London : Edward Elgar.

Google Scholar (4

Fung, Hung-Gay, Ying Han and Qingfeng Liu, 2007, “ Bond markets: Introduction and analysis,” in Kam C. Chan,
Hung-Gay Fung and Qingfeng Liu, eds, China's Capital Markets: Challenges from WTO Membership,
London : Edward Elgar.

Google Scholar (4

Hang Seng Bank Economic Research Department, 2006, “ QDII-A catalyst for china's new financial landscape,”
Hang Seng Economic Monthly, September 2006 issue, p. 1-4.

Google Scholar (4

Li, Qiang, 2007, “ QDII new quotas”. Available from: http://www.hexun.com [on line; cited September 2007].

Google Scholar (4

MCC (Ministry of Commerce of the People's Republic of China) 2007, Department of Foreign Economic
Cooperation. Available from: http://english.mofcom.gov.cn [on line; cited Septerber 2007].

Gancla Crhalar A4

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential



http://www.china.org.cn/e-company/07-03-10/page070122.htm
http://www.hexun.com/
http://english.mofcom.gov.cn/
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250A%2BChina%2BStatistical%2BData%250A%2509%2509%2509%2509%25092007%252C%2BAvailable%2Bfrom%250A%2509%2509%2509%2509%2509http%253A%252F%252Fwww.china.org.cn%252Fe%25E2%2580%2590company%252F07%25E2%2580%259003%25E2%2580%259010%252Fpage070122.htm%250A%2509%2509%2509%2509%2509%255Bon%2Bline%253B%2Bcited%2BSeptember%252C%2B2007%255D.%250A&doi=10.1111%2Fj.1749-124X.2007.00092.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D13%26publication_year%3D2005%26pages%3D3-16%26journal%3DChina%2Band%2BWorld%2BEconomy%26issue%3D3%26author%3DHung%25E2%2580%2590Gay%2BFung%26title%3DChina%2Btrade%2Band%2Binvestment%253A%2Ban%2Boverview%2Band%2Banalysis&doi=10.1111%2Fj.1749-124X.2007.00092.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2007%26author%3DHung%25E2%2580%2590Gay%2BFung%26author%3DQingfeng%2BLiu%26title%3DChina%2527s%2BCapital%2BMarkets%253A%2BChallenges%2Bfrom%2BWTO%2BMembership&doi=10.1111%2Fj.1749-124X.2007.00092.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2007%26author%3DHung%25E2%2580%2590Gay%2BFung%26author%3DYing%2BHan%26author%3DQingfeng%2BLiu%26title%3DChina%2527s%2BCapital%2BMarkets%253A%2BChallenges%2Bfrom%2BWTO%2BMembership&doi=10.1111%2Fj.1749-124X.2007.00092.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250A%2BHang%2BSeng%2BBank%2BEconomic%2BResearch%2BDepartment%252C%2B2006%252C%2B%25E2%2580%259C%2BQDII%25E2%2580%2593A%2Bcatalyst%2Bfor%2Bchina%2527s%2Bnew%2Bfinancial%2Blandscape%252C%25E2%2580%259D%250A%2509%2509%2509%2509%2509%2BHang%2BSeng%2BEconomic%2BMonthly%252C%2BSeptember%2B2006%2Bissue%252C%2Bp.%250A%2509%2509%2509%2509%2509%2B1%25E2%2580%25934.%250A&doi=10.1111%2Fj.1749-124X.2007.00092.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2007%26author%3DQiang%2BLi%26title%3DQDII%2Bnew%2Bquotas&doi=10.1111%2Fj.1749-124X.2007.00092.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250A%2BMCC%2B%2528Ministry%2Bof%2BCommerce%2Bof%2Bthe%2BPeople%2527s%2BRepublic%2Bof%2BChina%2529%250A%2509%2509%2509%2509%25092007%252C%2BDepartment%2Bof%2BForeign%2BEconomic%2BCooperation.%2BAvailable%2Bfrom%253A%2Bhttp%253A%252F%252Fenglish.mofcom.gov.cn%250A%2509%2509%2509%2509%2509%255Bon%2Bline%253B%2Bcited%2BSepterber%2B2007%255D.%250A&doi=10.1111%2Fj.1749-124X.2007.00092.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2003%26author%3DJeff%2BMadura%26title%3DInternational%2BFinancial%2BManagement&doi=10.1111%2Fj.1749-124X.2007.00092.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1749-124X.2007.00092.x&key=000233816800006&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1749-124X.2007.00092.x&refDoi=e_1_2_1_14_1%3AISI&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D41%26publication_year%3D2005%26pages%3D75-82%26journal%3DEmerging%2BMarkets%2BFinance%2Band%2BTrade%26issue%3D5%26author%3DChanghong%2BPei%26title%3DAsian%2Bfinancial%2Bcooperation%253A%2BPriority%2Bto%2Bdevelop%2Bbilateral%2Bbond%2Bmarkets&doi=10.1111%2Fj.1749-124X.2007.00092.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy

Web of Science® & Google Scholar &

Sohn, Injoo, 2007, “ East Asia's counterweight strategies: Asian financial cooperation and evolving
international monetary order,” G-24 Discussion Paper Series, No. 44, United Nations Publications.

Google Scholar (4

The Gateway to China-US Business, 2007, Available from: http://www.chinaus.net/fdi_in_china.htm [on line
cited September, 2007].

Google Scholar (4

US Department of the Treasury, 2007, available from: http://www.ustreas.gov/tic/mfhhis01.txt and http://ww
w.ustreas.gov/tic/mfh.txt [on line; cited September 2007].

Google Scholar (4

Yam, Joseph, 2007, “ Renminbi bonds in Hong Kong”. Available from: http://www.info.gov.hk/hkma/eng/2007
0621e.htm [on line; cited September 2007].

Google Scholar (4

Zhou, Jiangong, 2007. “ China prepares to spend $200bn to buy stuff around the world,” Asia Times, 3
February.

Google Scholar (4

Zhang, Jian and Hung-Gay Fung, 200643, “Can Renminbi appreciation reduce the US trade deficit?” (with Jian
Zhang and Donald Kummer), China & World Economy, Vol. 14, No. 1, pp. 44-56.

Web of Science® 4 Google Scholar ¥

Zhang, Jian and Hung-Gay Fung, 2006b, “Winners and losers: Assessing the impact of Chinese yuan
appreciation,” (coauthored with Jian Zhang), Journal of Policy Modeling, Vol. 28, 995-1009.

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential



http://www.chinaus.net/fdi_in_china.htm
http://www.ustreas.gov/tic/mfhhis01.txt
http://www.ustreas.gov/tic/mfh.txt
http://www.info.gov.hk/hkma/eng/20070621e.htm
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1749-124X.2007.00092.x&key=000233816800006&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1749-124X.2007.00092.x&refDoi=e_1_2_1_14_1%3AISI&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D41%26publication_year%3D2005%26pages%3D75-82%26journal%3DEmerging%2BMarkets%2BFinance%2Band%2BTrade%26issue%3D5%26author%3DChanghong%2BPei%26title%3DAsian%2Bfinancial%2Bcooperation%253A%2BPriority%2Bto%2Bdevelop%2Bbilateral%2Bbond%2Bmarkets&doi=10.1111%2Fj.1749-124X.2007.00092.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2007%26author%3DInjoo%2BSohn%26title%3DEast%2BAsia%2527s%2Bcounterweight%2Bstrategies%253A%2BAsian%2Bfinancial%2Bcooperation%2Band%2Bevolving%2Binternational%2Bmonetary%2Border&doi=10.1111%2Fj.1749-124X.2007.00092.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250A%2BThe%2BGateway%2Bto%2BChina%25E2%2580%2590US%2BBusiness%252C%2B2007%252C%2BAvailable%2Bfrom%253A%2Bhttp%253A%252F%252Fwww.chinaus.net%252Ffdi_in_china.htm%250A%2509%2509%2509%2509%2509%255Bon%2Bline%2Bcited%2BSeptember%252C%2B2007%255D.%250A&doi=10.1111%2Fj.1749-124X.2007.00092.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250A%2BUS%2BDepartment%2Bof%2Bthe%2BTreasury%252C%2B2007%252C%2Bavailable%2Bfrom%253A%2Bhttp%253A%252F%252Fwww.ustreas.gov%252Ftic%252Fmfhhis01.txt%250A%2509%2509%2509%2509%2509and%250A%2509%2509%2509%2509%2509http%253A%252F%252Fwww.ustreas.gov%252Ftic%252Fmfh.txt%250A%2509%2509%2509%2509%2509%255Bon%2Bline%253B%2Bcited%2BSeptember%2B2007%255D.%250A&doi=10.1111%2Fj.1749-124X.2007.00092.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2007%26author%3DJoseph%2BYam%26title%3DRenminbi%2Bbonds%2Bin%2BHong%2BKong&doi=10.1111%2Fj.1749-124X.2007.00092.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2007%26author%3DJiangong%2BZhou%26title%3DChina%2Bprepares%2Bto%2Bspend%2B%2524200bn%2Bto%2Bbuy%2Bstuff%2Baround%2Bthe%2Bworld&doi=10.1111%2Fj.1749-124X.2007.00092.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1749-124X.2007.00092.x&key=000238188300004&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1749-124X.2007.00092.x&refDoi=10.1111%2Fj.1749-124X.2006.00008.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D14%26publication_year%3D2006a%26pages%3D44-56%26journal%3DChina%2B%2526%2BWorld%2BEconomy%26issue%3D1%26author%3DJian%2BZhang%26author%3DHung%25E2%2580%2590Gay%2BFung%26author%3DJian%2BZhang%26author%3DDonald%2BKummer%26title%3DCan%2BRenminbi%2Bappreciation%2Breduce%2Bthe%2BUS%2Btrade%2Bdeficit%253F&doi=10.1111%2Fj.1749-124X.2007.00092.x&doiOfLink=10.1111%2Fj.1749-124X.2006.00008.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1749-124X.2007.00092.x&key=000242737400004&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1749-124X.2007.00092.x&refDoi=10.1016%2Fj.jpolmod.2006.04.010&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D28%26publication_year%3D2006b%26pages%3D995-1009%26journal%3DJournal%2Bof%2BPolicy%2BModeling%26author%3DJian%2BZhang%26author%3DHung%25E2%2580%2590Gay%2BFung%26title%3DWinners%2Band%2Blosers%253A%2BAssessing%2Bthe%2Bimpact%2Bof%2BChinese%2Byuan%2Bappreciation&doi=10.1111%2Fj.1749-124X.2007.00092.x&doiOfLink=10.1016%2Fj.jpolmod.2006.04.010&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1749-124X.2007.00092.x&key=000237105100002&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1749-124X.2007.00092.x&refDoi=10.2753%2FCES1097-1475400201&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D40%26publication_year%3D2007%26pages%3D5-35%26journal%3DChinese%2BEconomy%26issue%3D2%26author%3DYangying%2BZhang%26author%3DGaiyan%2BZhang%26author%3DHung%25E2%2580%2590Gay%2BFung%26title%3DThe%2Bprospects%2Bfor%2BChina%2527s%2Bfree%2Btrade%2Bagreements&doi=10.1111%2Fj.1749-124X.2007.00092.x&doiOfLink=10.2753%2FCES1097-1475400201&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy

Citing Literature v

I

Download PDF

ABOUT WILEY ONLINE LIBRARY

Privacy Policy
Terms of Use
About Cookies

Manage Cookies
Accessibility

Wiley Research DE&I Statement and Publishing Policies

HELP & SUPPORT

Contact Us
Training and Support
DMCA & Reporting Piracy

Sitemap

OPPORTUNITIES

Subscription Agents

Advertisers & Corporate Partners

CONNECT WITH WILEY

The Wiley Network

Wiley Press Room

Copyright © 1999-2026 John Wiley & Sons, Inc or related companies. All rights reserved, including rights for text and data mining and training
of artificial intelligence technologies or similar technologies.

WILEY

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies.



https://onlinelibrary.wiley.com/doi/pdf/10.1111/j.1749-124X.2007.00092.x
https://www.wiley.com/privacy
https://onlinelibrary.wiley.com/terms-and-conditions
https://onlinelibrary.wiley.com/cookies
https://onlinelibrary.wiley.com/accessibility
https://onlinelibrary.wiley.com/publishing-policies
https://hub.wiley.com/community/support/onlinelibrary
https://www.wiley.com/customer-success/wiley-online-library-training-hub
https://onlinelibrary.wiley.com/dmca-notification-policy
https://onlinelibrary.wiley.com/sitemap
https://onlinelibrary.wiley.com/agents
https://onlinelibrary.wiley.com/advertisers
https://www.wiley.com/network
https://newsroom.wiley.com/
https://www.wiley.com/
https://www.wiley.com/
https://www.wiley.com/privacy

