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Abstract

Theory predicts that nonfinancial corporations might use derivatives to lower financial distress costs,
coordinate cash flows with investment, or resolve agency conflicts between managers and owners. Using
a new database, we find that traditional tests of these theories have little power to explain the
determinants of corporate derivatives usage. Instead, we show that derivative usage is determined
endogenously with other financial and operating decisions in ways that are intuitive but not related to
specific theories for why firms hedge. For example, derivative usage helps determine the level and
maturity of debt, dividend policy, holdings of liquid assets, and international operating hedging.

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential



https://onlinelibrary.wiley.com/journal/1755053x
https://onlinelibrary.wiley.com/toc/1755053x/2009/38/1
https://doi.org/10.1111/j.1755-053X.2009.01033.x
https://onlinelibrary.wiley.com/authored-by/Bartram/S%C3%B6hnke+M.
https://onlinelibrary.wiley.com/authored-by/Brown/Gregory+W.
https://onlinelibrary.wiley.com/authored-by/Fehle/Frank+R.
https://onlinelibrary.wiley.com/doi/epdf/10.1111/j.1755-053X.2009.01033.x
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2000%26author%3DE.%2BAltman%26title%3DPredicting%2BFinancial%2BDistress%2Bof%2BCompanies%253A%2BRevisiting%2Bthe%2BZ%25E2%2580%2590score%2Band%2BZeta%2BModels&doi=10.1111%2Fj.1755-053X.2009.01033.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2007%26author%3DK.%2BAretz%26author%3DS.M.%2BBartram%26title%3DCorporate%2BHedging%2Band%2BShareholder%2BValue&doi=10.1111%2Fj.1755-053X.2009.01033.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy

Google Scholar =

Bartram, S.M., 2000, “Corporate Risk Management as a Lever for Shareholder Value Creation,” Financial
Markets, Institutions, and Instruments 9, 279-324.

Google Scholar @

Bartram, S.M., G. Brown, and J. Conrad, 2007, “ The Effects of Derivatives on Firm Risk and Value.” Lancaster
University and University of North Carolina at Chapel Hill Working Paper.

Google Scholar 4

Berkowitz, D., K. Pistor, and J. Richard, 2003, “Economic Development, Legality and the Transplant Effect,”
European Economic Review 47, 165-195.

Web of Science® &  Google Scholar &

Bessemembinder, H., 1991, “Forward Contracts and Firm Value: Investment Incentive and Contracting Effects,”
Journal of Financial and Quantitative Analysis 26, 519-532.

Web of Science® &4  Google Scholar &

Breeden, D. and S. Viswanathan, 1996, “ Why Do Firms Hedge? An Asymmetric Information Model,” Duke
University Working Paper.

Google Scholar 2

Campbell, T.S. and W.A. Kracaw, 1987, “Optimal Managerial Contracts and the Value of Corporate Insurance,”
Journal of Financial Quantitative Analysis 22, 315-328.

Web of Science® & Google Scholar &

Carter, D.A., D.A. Rogers, and B.J. Simkins, 2006, “Does Hedging Affect Firm Value? Evidence from the US Airline
Industry,” Financial Management 35, 53-86.

Weh of Srience® [©1 Gaangle Schalar (4

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential



https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2007%26author%3DK.%2BAretz%26author%3DS.M.%2BBartram%26title%3DCorporate%2BHedging%2Band%2BShareholder%2BValue&doi=10.1111%2Fj.1755-053X.2009.01033.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D9%26publication_year%3D2000%26pages%3D279-324%26journal%3DFinancial%2BMarkets%252C%2BInstitutions%252C%2Band%2BInstruments%26author%3DS.M.%2BBartram%26title%3DCorporate%2BRisk%2BManagement%2Bas%2Ba%2BLever%2Bfor%2BShareholder%2BValue%2BCreation&doi=10.1111%2Fj.1755-053X.2009.01033.x&doiOfLink=10.1111%2F1468-0416.00038&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2007%26author%3DS.M.%2BBartram%26author%3DG.%2BBrown%26author%3DJ.%2BConrad%26title%3DThe%2BEffects%2Bof%2BDerivatives%2Bon%2BFirm%2BRisk%2Band%2BValue.&doi=10.1111%2Fj.1755-053X.2009.01033.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1755-053X.2009.01033.x&key=000180651100009&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1755-053X.2009.01033.x&refDoi=10.1016%2FS0014-2921%2801%2900196-9&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D47%26publication_year%3D2003%26pages%3D165-195%26journal%3DEuropean%2BEconomic%2BReview%26author%3DD.%2BBerkowitz%26author%3DK.%2BPistor%26author%3DJ.%2BRichard%26title%3DEconomic%2BDevelopment%252C%2BLegality%2Band%2Bthe%2BTransplant%2BEffect&doi=10.1111%2Fj.1755-053X.2009.01033.x&doiOfLink=10.1016%2FS0014-2921%2801%2900196-9&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1755-053X.2009.01033.x&key=A1991GU54300006&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1755-053X.2009.01033.x&refDoi=10.2307%2F2331409&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D26%26publication_year%3D1991%26pages%3D519-532%26journal%3DJournal%2Bof%2BFinancial%2Band%2BQuantitative%2BAnalysis%26author%3DH.%2BBessemembinder%26title%3DForward%2BContracts%2Band%2BFirm%2BValue%253A%2BInvestment%2BIncentive%2Band%2BContracting%2BEffects&doi=10.1111%2Fj.1755-053X.2009.01033.x&doiOfLink=10.2307%2F2331409&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1996%26author%3DD.%2BBreeden%26author%3DS.%2BViswanathan%26title%3DWhy%2BDo%2BFirms%2BHedge%253F%2BAn%2BAsymmetric%2BInformation%2BModel&doi=10.1111%2Fj.1755-053X.2009.01033.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1755-053X.2009.01033.x&key=A1987K020700005&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1755-053X.2009.01033.x&refDoi=10.2307%2F2330966&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D22%26publication_year%3D1987%26pages%3D315-328%26journal%3DJournal%2Bof%2BFinancial%2BQuantitative%2BAnalysis%26author%3DT.S.%2BCampbell%26author%3DW.A.%2BKracaw%26title%3DOptimal%2BManagerial%2BContracts%2Band%2Bthe%2BValue%2Bof%2BCorporate%2BInsurance&doi=10.1111%2Fj.1755-053X.2009.01033.x&doiOfLink=10.2307%2F2330966&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1755-053X.2009.01033.x&key=000237968400003&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1755-053X.2009.01033.x&refDoi=10.1111%2Fj.1755-053X.2006.tb00131.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D35%26publication_year%3D2006%26pages%3D53-86%26journal%3DFinancial%2BManagement%26author%3DD.A.%2BCarter%26author%3DD.A.%2BRogers%26author%3DB.J.%2BSimkins%26title%3DDoes%2BHedging%2BAffect%2BFirm%2BValue%253F%2BEvidence%2Bfrom%2Bthe%2BUS%2BAirline%2BIndustry&doi=10.1111%2Fj.1755-053X.2009.01033.x&doiOfLink=10.1111%2Fj.1755-053X.2006.tb00131.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1989%26author%3DD.R.%2BCox%26author%3DE.J.%2BSnell%26title%3DThe%2BAnalysis%2Bof%2BBinary%2BData&doi=10.1111%2Fj.1755-053X.2009.01033.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1755-053X.2009.01033.x&key=000181408300005&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1755-053X.2009.01033.x&refDoi=10.2307%2F4126765&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D38%26publication_year%3D2003%26pages%3D87-110%26journal%3DJournal%2Bof%2BQuantitative%2Band%2BFinancial%2BAnalysis%26author%3DM.%2BDahlquist%26author%3DL.%2BPinkowitz%26author%3DR.%2BStulz%26author%3DR.%2BWilliamson%26title%3DCorporate%2BGovernance%2Band%2Bthe%2BHome%2BBias&doi=10.1111%2Fj.1755-053X.2009.01033.x&doiOfLink=10.2307%2F4126765&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy

. | 4]
Web of Science® Google Scholar

Froot, K.A., D.S. Scharfstein, and J.C. Stein, 1993, “Risk Management: Coordinating Corporate Investment and
Financing Policies,” Journal of Finance 48, 1629-1658.

Web of Science® Z Google Scholar &

Géczy, C., B.A. Minton, and C. Schrand, 1997, “Why Firms Use Currency Derivatives,” Journal of Finance 52,
1323-1354.

Web of Science® & Google Scholar &

Graham, J.R. and D.A. Rogers, 2002, “Do Firms Hedge In Response to Tax Incentives Journal of Finance 57, 815-
840.

Web of Science® & Google Scholar &

Graham, J.R. and C.W. Smith Jr., 1999, “Tax Incentives to Hedge,” Journal of Finance 54, 2241-2263.

Web of Science® [Z = Google Scholar &

Greene, W., 1993, Econometric Analysis, 2nd Ed., Upper Saddle River, NJ, Prentice Hall.

Google Scholar &

Guay, W. and S.P. Kothari, 2003, “How Much Do Firms Hedge with Derivatives Journal of Financial Economics 70,
423-461.

Web of Science® Z Google Scholar &

Han, L.M., 1996, “Managerial Compensation and Corporate Demand for Insurance,” Journal of Risk and
Insurance 63, 381-404.

Web of Science® & Google Scholar &

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential



https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1755-053X.2009.01033.x&key=000181408300005&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1755-053X.2009.01033.x&refDoi=10.2307%2F4126765&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D38%26publication_year%3D2003%26pages%3D87-110%26journal%3DJournal%2Bof%2BQuantitative%2Band%2BFinancial%2BAnalysis%26author%3DM.%2BDahlquist%26author%3DL.%2BPinkowitz%26author%3DR.%2BStulz%26author%3DR.%2BWilliamson%26title%3DCorporate%2BGovernance%2Band%2Bthe%2BHome%2BBias&doi=10.1111%2Fj.1755-053X.2009.01033.x&doiOfLink=10.2307%2F4126765&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1755-053X.2009.01033.x&key=WOS%3AA1993MP99100003&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1755-053X.2009.01033.x&refDoi=10.1111%2Fj.1540-6261.1993.tb05123.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D48%26publication_year%3D1993%26pages%3D1629-1658%26journal%3DJournal%2Bof%2BFinance%26author%3DK.A.%2BFroot%26author%3DD.S.%2BScharfstein%26author%3DJ.C.%2BStein%26title%3DRisk%2BManagement%253A%2BCoordinating%2BCorporate%2BInvestment%2Band%2BFinancing%2BPolicies&doi=10.1111%2Fj.1755-053X.2009.01033.x&doiOfLink=10.1111%2Fj.1540-6261.1993.tb05123.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1755-053X.2009.01033.x&key=WOS%3AA1997XV46400002&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1755-053X.2009.01033.x&refDoi=10.1111%2Fj.1540-6261.1997.tb01112.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D52%26publication_year%3D1997%26pages%3D1323-1354%26journal%3DJournal%2Bof%2BFinance%26author%3DC.%2BG%25C3%25A9czy%26author%3DB.A.%2BMinton%26author%3DC.%2BSchrand%26title%3DWhy%2BFirms%2BUse%2BCurrency%2BDerivatives&doi=10.1111%2Fj.1755-053X.2009.01033.x&doiOfLink=10.1111%2Fj.1540-6261.1997.tb01112.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1755-053X.2009.01033.x&key=000175118900010&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1755-053X.2009.01033.x&refDoi=10.1111%2F1540-6261.00443&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D57%26publication_year%3D2002%26pages%3D815-840%26journal%3DJournal%2Bof%2BFinance%26author%3DJ.R.%2BGraham%26author%3DD.A.%2BRogers%26title%3DDo%2BFirms%2BHedge%2BIn%2BResponse%2Bto%2BTax%2BIncentives&doi=10.1111%2Fj.1755-053X.2009.01033.x&doiOfLink=10.1111%2F1540-6261.00443&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1755-053X.2009.01033.x&key=000084326300010&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1755-053X.2009.01033.x&refDoi=10.1111%2F0022-1082.00187&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D54%26publication_year%3D1999%26pages%3D2241-2263%26journal%3DJournal%2Bof%2BFinance%26author%3DJ.R.%2BGraham%26author%3DC.W.%2BSmith%26title%3DTax%2BIncentives%2Bto%2BHedge&doi=10.1111%2Fj.1755-053X.2009.01033.x&doiOfLink=10.1111%2F0022-1082.00187&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1993%26author%3DW.%2BGreene%26title%3DEconometric%2BAnalysis&doi=10.1111%2Fj.1755-053X.2009.01033.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1755-053X.2009.01033.x&key=000186807700005&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1755-053X.2009.01033.x&refDoi=10.1016%2FS0304-405X%2803%2900179-X&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D70%26publication_year%3D2003%26pages%3D423-461%26journal%3DJournal%2Bof%2BFinancial%2BEconomics%26author%3DW.%2BGuay%26author%3DS.P.%2BKothari%26title%3DHow%2BMuch%2BDo%2BFirms%2BHedge%2Bwith%2BDerivatives&doi=10.1111%2Fj.1755-053X.2009.01033.x&doiOfLink=10.1016%2FS0304-405X%2803%2900179-X&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1755-053X.2009.01033.x&key=A1996VK25700002&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1755-053X.2009.01033.x&refDoi=10.2307%2F253618&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D63%26publication_year%3D1996%26pages%3D381-404%26journal%3DJournal%2Bof%2BRisk%2Band%2BInsurance%26author%3DL.M.%2BHan%26title%3DManagerial%2BCompensation%2Band%2BCorporate%2BDemand%2Bfor%2BInsurance&doi=10.1111%2Fj.1755-053X.2009.01033.x&doiOfLink=10.2307%2F253618&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1755-053X.2009.01033.x&key=000235937200012&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1755-053X.2009.01033.x&refDoi=10.1111%2Fj.1540-6261.2006.00858.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D61%26publication_year%3D2006%26pages%3D893-919%26journal%3DJournal%2Bof%2BFinance%26author%3DY.%2BJin%26author%3DP.%2BJorion%26title%3DFirm%2BValue%2Band%2BHedging%253A%2BEvidence%2Bfrom%2BUS%2BOil%2Band%2BGas%2BProducers&doi=10.1111%2Fj.1755-053X.2009.01033.x&doiOfLink=10.1111%2Fj.1540-6261.2006.00858.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1999%26author%3DD.%2BKaufmann%26author%3DA.%2BKraay%26author%3DP.%2BZoido%25E2%2580%2590Lobaton%26title%3DAggregating%2BGovernance%2BIndicator&doi=10.1111%2Fj.1755-053X.2009.01033.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy

La Porta, R., F. Lopez-de-Silanes, A. Shleifer, and R.W. Vishny, 1998, “Law and Finance,” Journal of Political
Economy 106, 1113-1155.

Web of Science® &  Google Scholar &

Leland, H., 1998, “Agency Costs, Risk Management, and Capital Structure,” Journal of Finance 53, 1213-1243.

Web of Science® & Google Scholar &

MacKay, P. and S. Moeller, 2007, “The Value of Corporate Risk Management,” Journal of Finance 62, 1379-1419.

Web of Science® & Google Scholar &

Mayers, D. and C.W. Smith Jr., 1982, “On the Corporate Demand for Insurance,” Journal of Business 55, 281-296.

Web of Science® &  Google Scholar &

Mello, A., J. Parsons, and A. Triantis, 1995, “An Integrated Model of Multinational Flexibility and Financial
Hedging,” Journal of International Economics 39, 27-51.

Web of Science® &  Google Scholar &

Merton, R.C., 1974, “On the Pricing of Corporate Debt: The Risk Structure of Interest Rates,” Journal of Finance
28, 449-470.

Web of Science® &  Google Scholar &

Myers, S.C., 1977, “Determinants of Corporate Borrowing,” Journal of Financial Economics 5, 147-175.

Web of Science® Z Google Scholar &

Myers, S.C., 1984, “The Capital Structure Puzzle,” Journal of Finance 39, 575-592.

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential



https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1755-053X.2009.01033.x&key=WOS%3A000077360800001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1755-053X.2009.01033.x&refDoi=10.1086%2F250042&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D106%26publication_year%3D1998%26pages%3D1113-1155%26journal%3DJournal%2Bof%2BPolitical%2BEconomy%26author%3DR.%2BLa%2BPorta%26author%3DF.%2BLopez%25E2%2580%2590de%25E2%2580%2590Silanes%26author%3DA.%2BShleifer%26author%3DR.W.%2BVishny%26title%3DLaw%2Band%2BFinance&doi=10.1111%2Fj.1755-053X.2009.01033.x&doiOfLink=10.1086%2F250042&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1755-053X.2009.01033.x&key=WOS%3A000074987800001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1755-053X.2009.01033.x&refDoi=10.1111%2F0022-1082.00051&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D53%26publication_year%3D1998%26pages%3D1213-1243%26journal%3DJournal%2Bof%2BFinance%26author%3DH.%2BLeland%26title%3DAgency%2BCosts%252C%2BRisk%2BManagement%252C%2Band%2BCapital%2BStructure&doi=10.1111%2Fj.1755-053X.2009.01033.x&doiOfLink=10.1111%2F0022-1082.00051&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1755-053X.2009.01033.x&key=000246366000011&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1755-053X.2009.01033.x&refDoi=10.1111%2Fj.1540-6261.2007.01239.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D62%26publication_year%3D2007%26pages%3D1379-1419%26journal%3DJournal%2Bof%2BFinance%26author%3DP.%2BMacKay%26author%3DS.%2BMoeller%26title%3DThe%2BValue%2Bof%2BCorporate%2BRisk%2BManagement&doi=10.1111%2Fj.1755-053X.2009.01033.x&doiOfLink=10.1111%2Fj.1540-6261.2007.01239.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1755-053X.2009.01033.x&key=A1982NN05600005&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1755-053X.2009.01033.x&refDoi=10.1086%2F296165&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D55%26publication_year%3D1982%26pages%3D281-296%26journal%3DJournal%2Bof%2BBusiness%26author%3DD.%2BMayers%26author%3DC.W.%2BSmith%26title%3DOn%2Bthe%2BCorporate%2BDemand%2Bfor%2BInsurance&doi=10.1111%2Fj.1755-053X.2009.01033.x&doiOfLink=10.1086%2F296165&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1755-053X.2009.01033.x&key=A1995RR67000002&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1755-053X.2009.01033.x&refDoi=10.1016%2F0022-1996%2894%2901362-V&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D39%26publication_year%3D1995%26pages%3D27-51%26journal%3DJournal%2Bof%2BInternational%2BEconomics%26author%3DA.%2BMello%26author%3DJ.%2BParsons%26author%3DA.%2BTriantis%26title%3DAn%2BIntegrated%2BModel%2Bof%2BMultinational%2BFlexibility%2Band%2BFinancial%2BHedging&doi=10.1111%2Fj.1755-053X.2009.01033.x&doiOfLink=10.1016%2F0022-1996%2894%2901362-V&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1755-053X.2009.01033.x&key=A1974T356000010&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1755-053X.2009.01033.x&refDoi=e_1_2_8_27_1%3AISI&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D28%26publication_year%3D1974%26pages%3D449-470%26journal%3DJournal%2Bof%2BFinance%26author%3DR.C.%2BMerton%26title%3DOn%2Bthe%2BPricing%2Bof%2BCorporate%2BDebt%253A%2BThe%2BRisk%2BStructure%2Bof%2BInterest%2BRates&doi=10.1111%2Fj.1755-053X.2009.01033.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1755-053X.2009.01033.x&key=WOS%3AA1977ES83600002&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1755-053X.2009.01033.x&refDoi=10.1111%2Fj.1540-6261.2004.00692.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D5%26publication_year%3D1977%26pages%3D147-175%26journal%3DJournal%2Bof%2BFinancial%2BEconomics%26author%3DS.C.%2BMyers%26title%3DDeterminants%2Bof%2BCorporate%2BBorrowing&doi=10.1111%2Fj.1755-053X.2009.01033.x&doiOfLink=10.1111%2Fj.1540-6261.2004.00692.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1755-053X.2009.01033.x&key=WOS%3AA1984TB28800001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1755-053X.2009.01033.x&refDoi=10.2307%2F2327916&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D39%26publication_year%3D1984%26pages%3D575-592%26journal%3DJournal%2Bof%2BFinance%26author%3DS.C.%2BMyers%26title%3DThe%2BCapital%2BStructure%2BPuzzle&doi=10.1111%2Fj.1755-053X.2009.01033.x&doiOfLink=10.2307%2F2327916&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1993%26pages%3D91-99%26author%3DS.C.%2BMyers%26title%3DThe%2BRevolution%2Bin%2BCorporate%2BFinance&doi=10.1111%2Fj.1755-053X.2009.01033.x&doiOfLink=10.1111%2Fj.1745-6622.1993.tb00369.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy

Shapiro, A.C. and S. Titman, 1986, “ An Integrated Approach to Corporate Risk Management,” in J.M. Stern and
D.H. Chew., Eds., The Revolution in Corporate Finance, New York , Basil Blackwell, 215-229.

Web of Science® 2 Google Scholar &

Smith, C.W. and R.M. Stulz, 1985, “The Determinants of Firms' Hedging Policies,” Journal of Financial and
Quantitative Analysis 20, 391-405.

PubMed & Web of Science® [Z Google Scholar &

Stulz, R.M., 1984, “Optimal Hedging Policies,” Journal of Financial and Quantitative Analysis 19, 127-140.

Web of Science® &  Google Scholar &

Stulz, R.M., 1990, “Managerial Discretion and Optimal Hedging Policies,” Journal of Financial Economics 26, 3-27.

Web of Science® & Google Scholar &

Stulz, R.M., 2002, Risk Management and Derivatives, Mason , OH , Southwestern Publishing Company.

Google Scholar 2

Stulz, R.M., 2004, “Should We Fear Derivatives Journal of Economic Perspectives 18, 173-192.

Web of Science® Z Google Scholar &

Titman, S., 1992, “Interest Rate Swaps and Corporate Financing Choices,” Journal of Finance 47, 1503-1516.

Web of Science® & Google Scholar &

Tufano, P., 1998, “Agency Costs of Corporate Risk Management,” Financial Management 27, 67-77.

Web of Science® &  Google Scholar &

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential



https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1755-053X.2009.01033.x&key=A1986A936300004&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1755-053X.2009.01033.x&refDoi=e_1_2_8_31_1%3AISI&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1986%26pages%3D215-229%26author%3DA.C.%2BShapiro%26author%3DS.%2BTitman%26title%3DThe%2BRevolution%2Bin%2BCorporate%2BFinance&doi=10.1111%2Fj.1755-053X.2009.01033.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=8&doi=10.1111%2Fj.1755-053X.2009.01033.x&key=7290352&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1755-053X.2009.01033.x&refDoi=10.2307%2F2330757&linkType=PMID&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1755-053X.2009.01033.x&key=WOS%3AA1985AWB2400001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1755-053X.2009.01033.x&refDoi=10.2307%2F2330757&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D20%26publication_year%3D1985%26pages%3D391-405%26journal%3DJournal%2Bof%2BFinancial%2Band%2BQuantitative%2BAnalysis%26author%3DC.W.%2BSmith%26author%3DR.M.%2BStulz%26title%3DThe%2BDeterminants%2Bof%2BFirms%2527%2BHedging%2BPolicies&doi=10.1111%2Fj.1755-053X.2009.01033.x&doiOfLink=10.2307%2F2330757&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1755-053X.2009.01033.x&key=A1984TC99400001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1755-053X.2009.01033.x&refDoi=10.2307%2F2330894&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D19%26publication_year%3D1984%26pages%3D127-140%26journal%3DJournal%2Bof%2BFinancial%2Band%2BQuantitative%2BAnalysis%26author%3DR.M.%2BStulz%26title%3DOptimal%2BHedging%2BPolicies&doi=10.1111%2Fj.1755-053X.2009.01033.x&doiOfLink=10.2307%2F2330894&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1755-053X.2009.01033.x&key=A1990EZ67200001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1755-053X.2009.01033.x&refDoi=10.1016%2F0304-405X%2890%2990011-N&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D26%26publication_year%3D1990%26pages%3D3-27%26journal%3DJournal%2Bof%2BFinancial%2BEconomics%26author%3DR.M.%2BStulz%26title%3DManagerial%2BDiscretion%2Band%2BOptimal%2BHedging%2BPolicies&doi=10.1111%2Fj.1755-053X.2009.01033.x&doiOfLink=10.1016%2F0304-405X%2890%2990011-N&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2002%26author%3DR.M.%2BStulz%26title%3DRisk%2BManagement%2Band%2BDerivatives&doi=10.1111%2Fj.1755-053X.2009.01033.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1755-053X.2009.01033.x&key=000224500600009&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1755-053X.2009.01033.x&refDoi=10.1257%2F0895330042162359&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D18%26publication_year%3D2004%26pages%3D173-192%26journal%3DJournal%2Bof%2BEconomic%2BPerspectives%26author%3DR.M.%2BStulz%26title%3DShould%2BWe%2BFear%2BDerivatives&doi=10.1111%2Fj.1755-053X.2009.01033.x&doiOfLink=10.1257%2F0895330042162359&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1755-053X.2009.01033.x&key=A1992JT34400011&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1755-053X.2009.01033.x&refDoi=10.1111%2Fj.1540-6261.1992.tb04667.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D47%26publication_year%3D1992%26pages%3D1503-1516%26journal%3DJournal%2Bof%2BFinance%26author%3DS.%2BTitman%26title%3DInterest%2BRate%2BSwaps%2Band%2BCorporate%2BFinancing%2BChoices&doi=10.1111%2Fj.1755-053X.2009.01033.x&doiOfLink=10.1111%2Fj.1540-6261.1992.tb04667.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1755-053X.2009.01033.x&key=WOS%3A000073352700006&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1755-053X.2009.01033.x&refDoi=10.2307%2F3666152&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D27%26publication_year%3D1998%26pages%3D67-77%26journal%3DFinancial%2BManagement%26author%3DP.%2BTufano%26title%3DAgency%2BCosts%2Bof%2BCorporate%2BRisk%2BManagement&doi=10.1111%2Fj.1755-053X.2009.01033.x&doiOfLink=10.2307%2F3666152&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1755-053X.2009.01033.x&key=A1977DQ06100006&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1755-053X.2009.01033.x&refDoi=10.2307%2F2326766&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D32%26publication_year%3D1977%26pages%3D337-347%26journal%3DJournal%2Bof%2BFinance%26author%3DJ.B.%2BWarner%26title%3DBankruptcy%2BCosts%253A%2BSome%2BEvidence&doi=10.1111%2Fj.1755-053X.2009.01033.x&doiOfLink=10.2307%2F2326766&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy

Download PDF

ABOUT WILEY ONLINE LIBRARY

Privacy Policy
Terms of Use
About Cookies

Manage Cookies
Accessibility

Wiley Research DE&I Statement and Publishing Policies

HELP & SUPPORT

Contact Us
Training and Support
DMCA & Reporting Piracy

Sitemap

OPPORTUNITIES

Subscription Agents
Advertisers & Corporate Partners

CONNECT WITH WILEY

The Wiley Network

Wiley Press Room

Copyright © 1999-2026 John Wiley & Sons, Inc or related companies. All rights reserved, including rights for text and data mining and training
of artificial intelligence technologies or similar technologies.

WILEY

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies.



https://onlinelibrary.wiley.com/doi/pdf/10.1111/j.1755-053X.2009.01033.x
https://www.wiley.com/privacy
https://onlinelibrary.wiley.com/terms-and-conditions
https://onlinelibrary.wiley.com/cookies
https://onlinelibrary.wiley.com/accessibility
https://onlinelibrary.wiley.com/publishing-policies
https://hub.wiley.com/community/support/onlinelibrary
https://www.wiley.com/customer-success/wiley-online-library-training-hub
https://onlinelibrary.wiley.com/dmca-notification-policy
https://onlinelibrary.wiley.com/sitemap
https://onlinelibrary.wiley.com/agents
https://onlinelibrary.wiley.com/advertisers
https://www.wiley.com/network
https://newsroom.wiley.com/
https://www.wiley.com/
https://www.wiley.com/
https://www.wiley.com/privacy

