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Abstract

AMITABH DUGAR, SIVA NATHAN

*

Abstract. This study shows that �nancial analysts of brokerage �rms that provide investment
banking services to a company (investment banker analysts) are optimistic, relative to other
(noninvestment banker) analysts, in their earnings forecasts and investment recommendations.
Returns earned by following the investment recommendations of investment banker analysts,
however, are not signi�cantly di�erent from those of non-investment banker analysts. Given that
information regarding the investment banking relationships of brokerage �rms is publicly available,
we �nd evidence that capital market participants rely relatively less on the investment banker
analysts in forming their earnings expectations. Although we �nd a signi�cant capital market
reaction around the noninvestment banker analysts' research report dates and not around the
investment banker analysts' research report dates, the di�erence between the two market
reactions is not statistically signi�cant. Finally, we �nd that investment banker analysts' earnings
forecasts are, on average, as accurate as those of noninvestment banker analysts.

Résumé. Les auteurs mettent en évidence le fait que les analystes �nanciers des maisons de
courtage qui o�rent des services de prise ferme aux entreprises (les analystes de courtiers
preneurs ferme) sont optimistes dans leurs prévisions de béné�ces et leurs recommandations de
placements, par comparaison aux autres analystes (c'est-à-dire aux analystes de courtiers qui ne
sont pas preneurs ferme). Les rendements obtenus par les investisseurs qui observent les
recommandations de placements des analystes de courtiers preneurs ferme ne sont cependant
pas sensiblement di�érents de ceux qu'obtiennent les investisseurs qui se �ent aux analystes des
courtiers qui ne sont pas preneurs ferme. Compte tenu du fait que l'information relative aux
relations qu'entretiennent les maisons de courtage en matière de prise ferme est du domaine
public, les constatations des auteurs con�rment que les participants au marché �nancier
s'appuient relativement moins sur le verdict des analystes des courtiers preneurs ferme dans le

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://onlinelibrary.wiley.com/journal/19113846
https://onlinelibrary.wiley.com/toc/19113846/1995/12/1
https://doi.org/10.1111/j.1911-3846.1995.tb00484.x
https://onlinelibrary.wiley.com/authored-by/DUGAR/AMITABH
https://onlinelibrary.wiley.com/authored-by/NATHAN/SIVA
https://www.wiley.com/privacy


References 

Abarbanell, J. Do Analysts Earnings Forecasts Incorporate Information in Prior Stock Price Changes Journal of
Accounting and Economics (June 1991), 147–166.

Abarbanell, J., and V. Bernard Tests of Analysts' Overreaction/Underreaction to Earnings Information as an
Explanation for Anomalous Stock Price Behavior. Journal of Finance (July 1992), 1181–1207.

Abdel-khalik, A. R., and B. Ajinkya Returns to Informational Advantages: The Case of Analysts' Forecast
Revisions. The Accounting Review (October 1982), 661–680.

A�eck-Graves, J., L. Davis, and R. Mendenhall Forecasts of Earnings Per Share: Possible Sources of Analyst
Superiority and Bias. Contemporary Accounting Research (Spring 1990), 501–517.

Beneish, M. Stock Prices and the Dissemination of Analysts' Recommendations. Journal of Business, (Vol. 64, No.
3, 1991), 393–416.

Berg, E. Risks for the Analysts Who Dare to Say Sell. New York Times (May 15, 1990).

Bhushan, R. Firm Characteristics and Analyst Following. Journal of Accounting and Economics (July 1989), 255–
274.

calcul de leur espérance de gains. Bien que les auteurs observent une réaction marquée du
marché �nancier à proximité des dates de publication des rapports de recherche des analystes des
courtiers qui ne sont pas preneurs ferme, ce qui n'est pas le cas à proximité des dates de
publication des rapports de recherche des analystes des courtiers preneurs ferme, la di�érence
entre ces deux réactions n'est pas statistiquement signi�cative. En�n, les auteurs constatent que
les prévisions de béné�ces des analystes des courtiers preneurs ferme sont, en moyenne, aussi
exactes que celles des analystes des courtiers qui ne sont pas preneurs ferme.
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