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Abstract

In 2002, Standard & Poor's (S&P) introduced Core Earnings as a proprietary, uniform earnings
metric, with the goal of improving financial reporting. The distinguishing feature of Core Earnings is
its consistent treatment of seven adjustments to GAAP earnings for which there is no consensus
adjustment by managers and analysts. We use stock price and return data to assess whether
investors perceive Core Earnings to be more value relevant than GAAP earnings. The
implementation of FASB 123R changed the calculation of GAAP and Core Earnings. This change
allows us to assess the role of stock option expense in the valuation of earnings numbers by
partitioning the sample into pre- and post-FASB 123R periods and creating consistent measures of
GAAP and Core Earnings. Our price results indicate that Core Earnings is more value relevant than
GAAP earnings in the pre-period after controlling for stock option expense, and in the post-FASB
123R periods. The price results provide empirical evidence consistent with S&P's expectation that a
uniformly calculated earnings measure is a more consistent and useful indicator of current
performance and future earnings.

REFERENCES

|

Abarbanell, J. and R. Lehavy (2007), ‘Letting the ‘Tail Wag the Dog’: The Debate over GAAP versus Street
Earnings Revisited’, Contemporary Accounting Research, Vol. 24, No. 3, pp. 675-723.

Web of Science® 4 Google Scholar ¥

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential


https://onlinelibrary.wiley.com/journal/14685957
https://onlinelibrary.wiley.com/toc/14685957/2013/40/1-2
https://doi.org/10.1111/jbfa.12013
https://onlinelibrary.wiley.com/authored-by/Wieland/Matthew+M.
https://onlinelibrary.wiley.com/authored-by/Dawkins/Mark+C.
https://onlinelibrary.wiley.com/authored-by/Dugan/Michael+T.
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fjbfa.12013&key=000249799900001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fjbfa.12013&refDoi=10.1506%2Fcar.24.3.1&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D24%26publication_year%3D2007%26pages%3D675-723%26journal%3DContemporary%2BAccounting%2BResearch%26issue%3D3%26author%3DJ.%2BAbarbanell%26author%3DR.%2BLehavy%26title%3DLetting%2Bthe%2B%25E2%2580%2598Tail%2BWag%2Bthe%2BDog%25E2%2580%2599%253A%2BThe%2BDebate%2Bover%2BGAAP%2Bversus%2BStreet%2BEarnings%2BRevisited&doi=10.1111%2Fjbfa.12013&doiOfLink=10.1506%2Fcar.24.3.1&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%2BAccounting%2BPrinciples%2BBoard%2B%2528APB%2529%2B%25281972%2529%252C%2BAccounting%2Bfor%2BStock%2BIssued%2Bto%2BEmployees%252C%2BOpinion%2BNo.%2B25%2B%2528New%2BYork%252C%2BNY%253A%2BAmerican%2BInstitute%2Bof%2BCertified%2BPublic%2BAccountants%2529.&doi=10.1111%2Fjbfa.12013&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy

Web of Science® &  Google Scholar &

Albring, S., M. Caban-Garcia and J. Reck (2010), ‘The Value Relevance of a Non-GAAP Performance Metric to the
Capital Markets’, Review of Accounting and Finance, Vol. 9, No. 3, pp. 264-84.

Google Scholar &

Allee, K., N. Bhattacharya, E. Black and T. Christensen (2007), ‘Pro Forma Disclosure and Investor Sophistication:
External Validation of Experimental Evidence Using Archival Data’, Accounting, Organizations and Society,
Vol. 32, No. 3, pp. 201-22.

Web of Science® &  Google Scholar &

Baik, B., D. Farber and K. Petroni (2009), ‘Analysts’ Incentives and Street Earnings’, Journal of Accounting
Research, Vol. 47, No. 1, pp. 45-69.

Web of Science® Z Google Scholar &

Barth, M., I. Gow and D. Taylor (2012), “‘Why Do Pro Forma and Street Earnings Not Reflect Changes in GAAP?
Evidence from SFAS 123R’, Review of Accounting Studies, Vol. 17, No. 3, pp. 526-62.

Web of Science® [Z = Google Scholar &

Bhattacharya, N., E. Black, T. Christensen and C. Larson (2003), ‘Assessing the Relative Informativeness and
Permanence of Pro Forma Earnings and GAAP Operating Earnings’, Journal of Accounting and Economics,
Vol. 36, Nos. 1-3, pp. 285-319.

Web of Science® Z Google Scholar &

Bhattacharya, N., E. Black, T. Christensen and R. Mergenthaler (2004), ‘Empirical Evidence on Recent Trends in
Pro Forma Reporting’, Accounting Horizons, Vol. 18, No. 1, pp. 27-43.

Google Scholar @

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential



https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fjbfa.12013&key=000221245700001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fjbfa.12013&refDoi=10.2308%2Faccr.2004.79.2.251&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D79%26publication_year%3D2004%26pages%3D251-75%26journal%3DThe%2BAccounting%2BReview%26issue%3D2%26author%3DD.%2BAboody%26author%3DM.%2BBarth%26author%3DR.%2BKasznik%26title%3DSFAS%2B123%2BStock%25E2%2580%2590Based%2BCompensation%2BExpense%2Band%2BEquity%2BMarket%2BValues&doi=10.1111%2Fjbfa.12013&doiOfLink=10.2308%2Faccr.2004.79.2.251&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D9%26publication_year%3D2010%26pages%3D264-84%26journal%3DReview%2Bof%2BAccounting%2Band%2BFinance%26issue%3D3%26author%3DS.%2BAlbring%26author%3DM.%2BCaban%25E2%2580%2590Garcia%26author%3DJ.%2BReck%26title%3DThe%2BValue%2BRelevance%2Bof%2Ba%2BNon%25E2%2580%2590GAAP%2BPerformance%2BMetric%2Bto%2Bthe%2BCapital%2BMarkets&doi=10.1111%2Fjbfa.12013&doiOfLink=10.1108%2F14757701011068066&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fjbfa.12013&key=000244573600001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fjbfa.12013&refDoi=10.1016%2Fj.aos.2006.09.012&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D32%26publication_year%3D2007%26pages%3D201-22%26journal%3DAccounting%252C%2BOrganizations%2Band%2BSociety%26issue%3D3%26author%3DK.%2BAllee%26author%3DN.%2BBhattacharya%26author%3DE.%2BBlack%26author%3DT.%2BChristensen%26title%3DPro%2BForma%2BDisclosure%2Band%2BInvestor%2BSophistication%253A%2BExternal%2BValidation%2Bof%2BExperimental%2BEvidence%2BUsing%2BArchival%2BData&doi=10.1111%2Fjbfa.12013&doiOfLink=10.1016%2Fj.aos.2006.09.012&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fjbfa.12013&key=000262512100002&getFTLinkType=true&doiForPubOfPage=10.1111%2Fjbfa.12013&refDoi=10.1111%2Fj.1475-679X.2008.00311.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D47%26publication_year%3D2009%26pages%3D45-69%26journal%3DJournal%2Bof%2BAccounting%2BResearch%26issue%3D1%26author%3DB.%2BBaik%26author%3DD.%2BFarber%26author%3DK.%2BPetroni%26title%3DAnalysts%25E2%2580%2599%2BIncentives%2Band%2BStreet%2BEarnings&doi=10.1111%2Fjbfa.12013&doiOfLink=10.1111%2Fj.1475-679X.2008.00311.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fjbfa.12013&key=000307512600004&getFTLinkType=true&doiForPubOfPage=10.1111%2Fjbfa.12013&refDoi=10.1007%2Fs11142-012-9192-9&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D17%26publication_year%3D2012%26pages%3D526-62%26journal%3DReview%2Bof%2BAccounting%2BStudies%26issue%3D3%26author%3DM.%2BBarth%26author%3DI.%2BGow%26author%3DD.%2BTaylor%26title%3DWhy%2BDo%2BPro%2BForma%2Band%2BStreet%2BEarnings%2BNot%2BReflect%2BChanges%2Bin%2BGAAP%253F%2BEvidence%2Bfrom%2BSFAS%2B123R&doi=10.1111%2Fjbfa.12013&doiOfLink=10.1007%2Fs11142-012-9192-9&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fjbfa.12013&key=WOS%3A000189213200012&getFTLinkType=true&doiForPubOfPage=10.1111%2Fjbfa.12013&refDoi=10.1016%2Fj.jacceco.2003.06.001&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D36%26publication_year%3D2003%26pages%3D285-319%26journal%3DJournal%2Bof%2BAccounting%2Band%2BEconomics%26issue%3D1%25E2%2580%25933%26author%3DN.%2BBhattacharya%26author%3DE.%2BBlack%26author%3DT.%2BChristensen%26author%3DC.%2BLarson%26title%3DAssessing%2Bthe%2BRelative%2BInformativeness%2Band%2BPermanence%2Bof%2BPro%2BForma%2BEarnings%2Band%2BGAAP%2BOperating%2BEarnings&doi=10.1111%2Fjbfa.12013&doiOfLink=10.1016%2Fj.jacceco.2003.06.001&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D18%26publication_year%3D2004%26pages%3D27-43%26journal%3DAccounting%2BHorizons%26issue%3D1%26author%3DN.%2BBhattacharya%26author%3DE.%2BBlack%26author%3DT.%2BChristensen%26author%3DR.%2BMergenthaler%26title%3DEmpirical%2BEvidence%2Bon%2BRecent%2BTrends%2Bin%2BPro%2BForma%2BReporting&doi=10.1111%2Fjbfa.12013&doiOfLink=10.2308%2Facch.2004.18.1.27&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fjbfa.12013&key=000246863400002&getFTLinkType=true&doiForPubOfPage=10.1111%2Fjbfa.12013&refDoi=10.2308%2Faccr.2007.82.3.581&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D82%26publication_year%3D2007%26pages%3D581-619%26journal%3DThe%2BAccounting%2BReview%26issue%3D3%26author%3DN.%2BBhattacharya%26author%3DE.%2BBlack%26author%3DT.%2BChristensen%26author%3DR.%2BMergenthaler%26title%3DWho%2BTrades%2Bon%2BPro%2BForma%2BEarnings%2BInformation%253F&doi=10.1111%2Fjbfa.12013&doiOfLink=10.2308%2Faccr.2007.82.3.581&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fjbfa.12013&key=000265890800003&getFTLinkType=true&doiForPubOfPage=10.1111%2Fjbfa.12013&refDoi=10.1111%2Fj.1468-5957.2009.02128.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D36%26publication_year%3D2009%26pages%3D297-326%26journal%3DJournal%2Bof%2BBusiness%2BFinance%2B%2526%2BAccounting%26issue%3D3%25E2%2580%25934%26author%3DD.%2BBlack%26author%3DT.%2BChristensen%26title%3DUS%2BManagers%25E2%2580%2599%2BUse%2Bof%2B%25E2%2580%2598Pro%2BForma%25E2%2580%2599%2BAdjustments%2Bto%2BMeet%2BStrategic%2BEarnings%2BBenchmarks&doi=10.1111%2Fjbfa.12013&doiOfLink=10.1111%2Fj.1468-5957.2009.02128.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy

Black, E., D. Black, T. Christensen and W. Heninger (2012a), ‘Has the Regulation of Pro Forma Reporting in the
US Changed Investors’ Perceptions of Pro Forma Earnings Disclosures?’ Journal of Business Finance &
Accounting, Vol. 39, Nos. 7-8, pp. 876-904.

Web of Science® &  Google Scholar &

Black, E., T. Christensen, P. Kiosse and T. Steffen (2012b), ‘Do Managers Discuss Pro Forma Earnings in Earnings
Press Releases and Conference Calls to Influence Street Earnings Exclusions?’” Working Paper (Provo, UT/Devon,
UK/Durham, NC: Brigham Young University/University of Exeter/Duke University).

Google Scholar &

Bowen, R., A. Davis and D. Matsumoto (2005), ‘Emphasis on Pro Forma versus GAAP Earnings in Quarterly
Press Releases: Determinants, SEC Intervention and Market Reactions’, The Accounting Review, Vol. 80, No. 4,

pp.1,011-38.

Web of Science® 2 Google Scholar &

Bradshaw, M. and R. Sloan (2002), ‘GAAP Versus the Street: An Empirical Assessment of Two Alternative
Definitions of Earnings’, Journal of Accounting Research, Vol. 40, No. 1, pp. 41-66.

Web of Science® & Google Scholar &

Brown, L. and K. Sivakumar (2003), ‘Comparing the Value Relevance of Two Operating Income Measures’,
Review of Accounting Studies, Vol. 8, No. 4, pp. 561-72.

PubMed & Web of Science® [Z Google Scholar &

Brown, N., T. Christensen, W. Elliott and R. Mergenthaler (2012a), ‘Investor Sentiment and Pro Forma Earnings
Disclosures’, Journal of Accounting Research, Vol. 50, No. 1, pp. 1-40.

PubMed @ Web of Science® [Z Google Scholar &

Brown, N., T. Christensen and W. Elliott (2012b), ‘Strategic Timing of Quarterly ‘Pro Forma’ Earnings
Announcements’, Journal of Business Finance & Accounting, Vol. 39, Nos. 3-4, pp. 315-59.

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential



https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fjbfa.12013&key=000310469200002&getFTLinkType=true&doiForPubOfPage=10.1111%2Fjbfa.12013&refDoi=10.1111%2Fj.1468-5957.2012.02297.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D39%26publication_year%3D2012a%26pages%3D876-904%26journal%3DJournal%2Bof%2BBusiness%2BFinance%2B%2526%2BAccounting%26issue%3D7%25E2%2580%25938%26author%3DE.%2BBlack%26author%3DD.%2BBlack%26author%3DT.%2BChristensen%26author%3DW.%2BHeninger%26title%3DHas%2Bthe%2BRegulation%2Bof%2BPro%2BForma%2BReporting%2Bin%2Bthe%2BUS%2BChanged%2BInvestors%25E2%2580%2599%2BPerceptions%2Bof%2BPro%2BForma%2BEarnings%2BDisclosures%253F&doi=10.1111%2Fjbfa.12013&doiOfLink=10.1111%2Fj.1468-5957.2012.02297.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3DBlack%252C%2BE.%252C%2BT.%2BChristensen%252C%2BP.%2BKiosse%2Band%2BT.%2BSteffen%2B%25282012b%2529%252C%2B%25E2%2580%2598Do%2BManagers%2BDiscuss%2BPro%2BForma%2BEarnings%2Bin%2BEarnings%2BPress%2BReleases%2Band%2BConference%2BCalls%2Bto%2BInfluence%2BStreet%2BEarnings%2BExclusions%253F%25E2%2580%2599%2BWorking%2BPaper%2B%2528Provo%252C%2BUT%252FDevon%252C%2BUK%252FDurham%252C%2BNC%253A%2BBrigham%2BYoung%2BUniversity%252FUniversity%2Bof%2BExeter%252FDuke%2BUniversity%2529.&doi=10.1111%2Fjbfa.12013&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fjbfa.12013&key=000232968600001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fjbfa.12013&refDoi=10.2308%2Faccr.2005.80.4.1011&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D80%26publication_year%3D2005%26pages%3D011-38%26journal%3DThe%2BAccounting%2BReview%26issue%3D4%26author%3DR.%2BBowen%26author%3DA.%2BDavis%26author%3DD.%2BMatsumoto%26title%3DEmphasis%2Bon%2BPro%2BForma%2Bversus%2BGAAP%2BEarnings%2Bin%2BQuarterly%2BPress%2BReleases%253A%2BDeterminants%252C%2BSEC%2BIntervention%2Band%2BMarket%2BReactions&doi=10.1111%2Fjbfa.12013&doiOfLink=10.2308%2Faccr.2005.80.4.1011&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fjbfa.12013&key=WOS%3A000175903600003&getFTLinkType=true&doiForPubOfPage=10.1111%2Fjbfa.12013&refDoi=10.1111%2F1475-679X.00038&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D40%26publication_year%3D2002%26pages%3D41-66%26journal%3DJournal%2Bof%2BAccounting%2BResearch%26issue%3D1%26author%3DM.%2BBradshaw%26author%3DR.%2BSloan%26title%3DGAAP%2BVersus%2Bthe%2BStreet%253A%2BAn%2BEmpirical%2BAssessment%2Bof%2BTwo%2BAlternative%2BDefinitions%2Bof%2BEarnings&doi=10.1111%2Fjbfa.12013&doiOfLink=10.1111%2F1475-679X.00038&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=8&doi=10.1111%2Fjbfa.12013&key=12850324&getFTLinkType=true&doiForPubOfPage=10.1111%2Fjbfa.12013&refDoi=10.1023%2FA%3A1027328418571&linkType=PMID&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fjbfa.12013&key=WOS%3A000187078900006&getFTLinkType=true&doiForPubOfPage=10.1111%2Fjbfa.12013&refDoi=10.1023%2FA%3A1027328418571&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D8%26publication_year%3D2003%26pages%3D561-72%26journal%3DReview%2Bof%2BAccounting%2BStudies%26issue%3D4%26author%3DL.%2BBrown%26author%3DK.%2BSivakumar%26title%3DComparing%2Bthe%2BValue%2BRelevance%2Bof%2BTwo%2BOperating%2BIncome%2BMeasures&doi=10.1111%2Fjbfa.12013&doiOfLink=10.1023%2FA%3A1027328418571&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=8&doi=10.1111%2Fjbfa.12013&key=2047582&getFTLinkType=true&doiForPubOfPage=10.1111%2Fjbfa.12013&refDoi=10.1111%2Fj.1475-679X.2011.00427.x&linkType=PMID&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fjbfa.12013&key=WOS%3A000299073800001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fjbfa.12013&refDoi=10.1111%2Fj.1475-679X.2011.00427.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D50%26publication_year%3D2012a%26pages%3D1-40%26journal%3DJournal%2Bof%2BAccounting%2BResearch%26issue%3D1%26author%3DN.%2BBrown%26author%3DT.%2BChristensen%26author%3DW.%2BElliott%26author%3DR.%2BMergenthaler%26title%3DInvestor%2BSentiment%2Band%2BPro%2BForma%2BEarnings%2BDisclosures&doi=10.1111%2Fjbfa.12013&doiOfLink=10.1111%2Fj.1475-679X.2011.00427.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=8&doi=10.1111%2Fjbfa.12013&key=3106997&getFTLinkType=true&doiForPubOfPage=10.1111%2Fjbfa.12013&refDoi=10.1111%2Fj.1468-5957.2012.02281.x&linkType=PMID&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fjbfa.12013&key=000302550000002&getFTLinkType=true&doiForPubOfPage=10.1111%2Fjbfa.12013&refDoi=10.1111%2Fj.1468-5957.2012.02281.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D39%26publication_year%3D2012b%26pages%3D315-59%26journal%3DJournal%2Bof%2BBusiness%2BFinance%2B%2526%2BAccounting%26issue%3D3%25E2%2580%25934%26author%3DN.%2BBrown%26author%3DT.%2BChristensen%26author%3DW.%2BElliott%26title%3DStrategic%2BTiming%2Bof%2BQuarterly%2B%25E2%2580%2598Pro%2BForma%25E2%2580%2599%2BEarnings%2BAnnouncements&doi=10.1111%2Fjbfa.12013&doiOfLink=10.1111%2Fj.1468-5957.2012.02281.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%2BBusiness%2BWeek%2B%25282002%2529%252C%2B%25E2%2580%2598A%2BGood%2BIdea%2Babout%2BEarnings%25E2%2580%2599%252C%2BBusiness%2BWeek%2B%2528May%2B27%2529%2B%2528online%2529.&doi=10.1111%2Fjbfa.12013&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy

Christensen, T., K. Merkley, J. Tucker and S. Venkataraman (2011), ‘Do Managers Use Earnings Guidance to
Influence Street Earnings Exclusions’, Review of Accounting Studies, Vol. 16, No. 3, pp. 501-27.

Web of Science® & Google Scholar &

Coy, P. (2002), ‘Why Better Numbers Really Matter’, Business Week (May 27) (online).

Google Scholar &

Doyle, J., R. Lundholm and M. Soliman (2003), ‘The Predictive Value of Expenses Excluded from Pro Forma
Earnings’, Review of Accounting Studies, Vol. 8, Nos. 2-3, pp. 145-74.

Web of Science® & Google Scholar &

Easton, P. and T. Harris (1991), ‘Earnings as an Explanatory Variable for Returns’, Journal of Accounting
Research, Vol. 29, No. 1, pp. 19-36.

Web of Science® 2 Google Scholar &

Elliott, W. (2006), ‘Are Investors Influenced by Pro Forma Emphasis and Reconciliations in Earnings
Announcements?’ The Accounting Review, Vol. 81, No. 1, pp. 113-33.

Web of Science® & Google Scholar &

Entwistle, G., G. Feltham and C. Mbagwu (2006), ‘Financial Reporting Regulation and the Reporting of Pro
Forma Earnings’, Accounting Horizons, Vol. 20, No. 1, pp. 39-55.

Google Scholar &

Fama, E. and K. French (1997), ‘Industry Costs of Equity’, Journal of Financial Economics, Vol. 43, No. 2
(February), pp. 153-93.

Web of Science® &  Google Scholar &

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential



https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fjbfa.12013&key=000294018900006&getFTLinkType=true&doiForPubOfPage=10.1111%2Fjbfa.12013&refDoi=10.1007%2Fs11142-011-9158-3&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D16%26publication_year%3D2011%26pages%3D501-27%26journal%3DReview%2Bof%2BAccounting%2BStudies%26issue%3D3%26author%3DT.%2BChristensen%26author%3DK.%2BMerkley%26author%3DJ.%2BTucker%26author%3DS.%2BVenkataraman%26title%3DDo%2BManagers%2BUse%2BEarnings%2BGuidance%2Bto%2BInfluence%2BStreet%2BEarnings%2BExclusions&doi=10.1111%2Fjbfa.12013&doiOfLink=10.1007%2Fs11142-011-9158-3&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2002%26journal%3DBusiness%2BWeek%26author%3DP.%2BCoy%26title%3DWhy%2BBetter%2BNumbers%2BReally%2BMatter&doi=10.1111%2Fjbfa.12013&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fjbfa.12013&key=WOS%3A000184748500002&getFTLinkType=true&doiForPubOfPage=10.1111%2Fjbfa.12013&refDoi=10.1023%2FA%3A1024472210359&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D8%26publication_year%3D2003%26pages%3D145-74%26journal%3DReview%2Bof%2BAccounting%2BStudies%26issue%3D2%25E2%2580%25933%26author%3DJ.%2BDoyle%26author%3DR.%2BLundholm%26author%3DM.%2BSoliman%26title%3DThe%2BPredictive%2BValue%2Bof%2BExpenses%2BExcluded%2Bfrom%2BPro%2BForma%2BEarnings&doi=10.1111%2Fjbfa.12013&doiOfLink=10.1023%2FA%3A1024472210359&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fjbfa.12013&key=WOS%3AA1991FT01300002&getFTLinkType=true&doiForPubOfPage=10.1111%2Fjbfa.12013&refDoi=10.2307%2F2491026&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D29%26publication_year%3D1991%26pages%3D19-36%26journal%3DJournal%2Bof%2BAccounting%2BResearch%26issue%3D1%26author%3DP.%2BEaston%26author%3DT.%2BHarris%26title%3DEarnings%2Bas%2Ban%2BExplanatory%2BVariable%2Bfor%2BReturns&doi=10.1111%2Fjbfa.12013&doiOfLink=10.2307%2F2491026&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fjbfa.12013&key=000235173700005&getFTLinkType=true&doiForPubOfPage=10.1111%2Fjbfa.12013&refDoi=10.2308%2Faccr.2006.81.1.113&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D81%26publication_year%3D2006%26pages%3D113-33%26journal%3DThe%2BAccounting%2BReview%26issue%3D1%26author%3DW.%2BElliott%26title%3DAre%2BInvestors%2BInfluenced%2Bby%2BPro%2BForma%2BEmphasis%2Band%2BReconciliations%2Bin%2BEarnings%2BAnnouncements%253F&doi=10.1111%2Fjbfa.12013&doiOfLink=10.2308%2Faccr.2006.81.1.113&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D20%26publication_year%3D2006%26pages%3D39-55%26journal%3DAccounting%2BHorizons%26issue%3D1%26author%3DG.%2BEntwistle%26author%3DG.%2BFeltham%26author%3DC.%2BMbagwu%26title%3DFinancial%2BReporting%2BRegulation%2Band%2Bthe%2BReporting%2Bof%2BPro%2BForma%2BEarnings&doi=10.1111%2Fjbfa.12013&doiOfLink=10.2308%2Facch.2006.20.1.39&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fjbfa.12013&key=WOS%3AA1997WK61600001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fjbfa.12013&refDoi=10.1016%2FS0304-405X%2896%2900896-3&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D43%26publication_year%3D1997%26pages%3D153-93%26journal%3DJournal%2Bof%2BFinancial%2BEconomics%26issue%3D2%26author%3DE.%2BFama%26author%3DK.%2BFrench%26title%3DIndustry%2BCosts%2Bof%2BEquity&doi=10.1111%2Fjbfa.12013&doiOfLink=10.1016%2FS0304-405X%2896%2900896-3&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%2BFinancial%2BAccounting%2BStandards%2BBoard%2B%2528FASB%2529%2B%25281995%2529%252C%2BAccounting%2Bfor%2BStock%25E2%2580%2590Based%2BCompensation%252C%2BStatement%2Bof%2BFinancial%2BAccounting%2BStandards%2BNo.%2B123%2B%2528Norwalk%252C%2BCT%253A%2BFASB%2529.&doi=10.1111%2Fjbfa.12013&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%2BFinancial%2BAccounting%2BStandards%2BBoard%2B%2528FASB%2529%2B%25282001%2529%252C%2BGoodwill%2Band%2BOther%2BIntangible%2BAssets%252C%2BStatements%2Bof%2BFinancial%2BAccounting%2BStandards%2BNo.%2B142%2B%2528Norwalk%252C%2BCT%253A%2BFASB%2529.&doi=10.1111%2Fjbfa.12013&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy

Financial Accounting Standards Board (FASB) (2004a), Share-Based Payment, Statement of Financial
Accounting Standards No. 123R (Norwalk, CT: FASB).

Google Scholar &

Financial Accounting Standards Board (FASB) (2004b), Share-Based Payment: Basis for Conclusion,
Statement No. 123R (Norwalk, CT: FASB).

Google Scholar &

Frederickson, J., F. Hodge and J. Pratt (2006), ‘The Evolution of Stock Option Accounting: Disclosure, Voluntary
Recognition, Mandated Recognition and Management Disavowals’, The Accounting Review, Vol. 81, No. 5, pp.

1,073-93.

Web of Science® &2 Google Scholar &

Frederickson, J. and J. Miller (2004), ‘The Effects of Pro Forma Earnings Disclosures on Analysts” and Non-
professional Investors’ Equity Valuation Judgments’, The Accounting Review, Vol. 79, No. 3, pp. 667-86.

Web of Science® & Google Scholar &

Gu, Zhaoyang and T. Chen (2004), ‘Analysts’ Treatment of Non-recurring Items in Street Earnings’, Journal of
Accounting and Economics, Vol. 38, No. 1, pp. 129-70.

Web of Science® &  Google Scholar &

Jennings, R. and A. Marques (2011), ‘The Joint Effects of Corporate Governance and Regulation on the
Disclosure of Manager-Adjusted Non-GAAP Earnings’, Journal of Business Finance & Accounting, Vol. 38,

Nos. 3-4, pp. 364-94.

Web of Science® Z Google Scholar &

Johnson, W. and W. Schwartz (2005), ‘Are Investors Misled by Pro Forma Earnings?’” Contemporary
Accounting Research, Vol. 22, No. 4, pp. 915-63.

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential



https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%2BFinancial%2BAccounting%2BStandards%2BBoard%2B%2528FASB%2529%2B%25282004a%2529%252C%2BShare%25E2%2580%2590Based%2BPayment%252C%2BStatement%2Bof%2BFinancial%2BAccounting%2BStandards%2BNo.%2B123R%2B%2528Norwalk%252C%2BCT%253A%2BFASB%2529.&doi=10.1111%2Fjbfa.12013&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%2BFinancial%2BAccounting%2BStandards%2BBoard%2B%2528FASB%2529%2B%25282004b%2529%252C%2BShare%25E2%2580%2590Based%2BPayment%253A%2BBasis%2Bfor%2BConclusion%252C%2BStatement%2BNo.%2B123R%2B%2528Norwalk%252C%2BCT%253A%2BFASB%2529.&doi=10.1111%2Fjbfa.12013&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fjbfa.12013&key=000241981000005&getFTLinkType=true&doiForPubOfPage=10.1111%2Fjbfa.12013&refDoi=10.2308%2Faccr.2006.81.5.1073&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D81%26publication_year%3D2006%26pages%3D073-93%26journal%3DThe%2BAccounting%2BReview%26issue%3D5%26author%3DJ.%2BFrederickson%26author%3DF.%2BHodge%26author%3DJ.%2BPratt%26title%3DThe%2BEvolution%2Bof%2BStock%2BOption%2BAccounting%253A%2BDisclosure%252C%2BVoluntary%2BRecognition%252C%2BMandated%2BRecognition%2Band%2BManagement%2BDisavowals&doi=10.1111%2Fjbfa.12013&doiOfLink=10.2308%2Faccr.2006.81.5.1073&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fjbfa.12013&key=000222891800006&getFTLinkType=true&doiForPubOfPage=10.1111%2Fjbfa.12013&refDoi=10.2308%2Faccr.2004.79.3.667&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D79%26publication_year%3D2004%26pages%3D667-86%26journal%3DThe%2BAccounting%2BReview%26issue%3D3%26author%3DJ.%2BFrederickson%26author%3DJ.%2BMiller%26title%3DThe%2BEffects%2Bof%2BPro%2BForma%2BEarnings%2BDisclosures%2Bon%2BAnalysts%25E2%2580%2599%2Band%2BNon%25E2%2580%2590professional%2BInvestors%25E2%2580%2599%2BEquity%2BValuation%2BJudgments&doi=10.1111%2Fjbfa.12013&doiOfLink=10.2308%2Faccr.2004.79.3.667&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fjbfa.12013&key=000227182900005&getFTLinkType=true&doiForPubOfPage=10.1111%2Fjbfa.12013&refDoi=10.1016%2Fj.jacceco.2004.09.002&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D38%26publication_year%3D2004%26pages%3D129-70%26journal%3DJournal%2Bof%2BAccounting%2Band%2BEconomics%26issue%3D1%26author%3DZhaoyang%2BGu%26author%3DT.%2BChen%26title%3DAnalysts%25E2%2580%2599%2BTreatment%2Bof%2BNon%25E2%2580%2590recurring%2BItems%2Bin%2BStreet%2BEarnings&doi=10.1111%2Fjbfa.12013&doiOfLink=10.1016%2Fj.jacceco.2004.09.002&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fjbfa.12013&key=000290483200003&getFTLinkType=true&doiForPubOfPage=10.1111%2Fjbfa.12013&refDoi=10.1111%2Fj.1468-5957.2011.02238.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D38%26publication_year%3D2011%26pages%3D364-94%26journal%3DJournal%2Bof%2BBusiness%2BFinance%2B%2526%2BAccounting%26issue%3D3%25E2%2580%25934%26author%3DR.%2BJennings%26author%3DA.%2BMarques%26title%3DThe%2BJoint%2BEffects%2Bof%2BCorporate%2BGovernance%2Band%2BRegulation%2Bon%2Bthe%2BDisclosure%2Bof%2BManager%25E2%2580%2590Adjusted%2BNon%25E2%2580%2590GAAP%2BEarnings&doi=10.1111%2Fjbfa.12013&doiOfLink=10.1111%2Fj.1468-5957.2011.02238.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fjbfa.12013&key=000234323400006&getFTLinkType=true&doiForPubOfPage=10.1111%2Fjbfa.12013&refDoi=10.1506%2FCKET-2ERA-NNRP-ATXF&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D22%26publication_year%3D2005%26pages%3D915-63%26journal%3DContemporary%2BAccounting%2BResearch%26issue%3D4%26author%3DW.%2BJohnson%26author%3DW.%2BSchwartz%26title%3DAre%2BInvestors%2BMisled%2Bby%2BPro%2BForma%2BEarnings%253F&doi=10.1111%2Fjbfa.12013&doiOfLink=10.1506%2FCKET-2ERA-NNRP-ATXF&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fjbfa.12013&key=WOS%3A000252750200007&getFTLinkType=true&doiForPubOfPage=10.1111%2Fjbfa.12013&refDoi=10.2308%2Faccr.2008.83.1.157&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D83%26publication_year%3D2008%26pages%3D157-84%26journal%3DThe%2BAccounting%2BReview%26issue%3D1%26author%3DK.%2BKolev%26author%3DC.%2BMarquardt%26author%3DS.%2BMcVay%26title%3DSEC%2BScrutiny%2Band%2Bthe%2BEvolution%2Bof%2BNon%25E2%2580%2590GAAP%2BReporting&doi=10.1111%2Fjbfa.12013&doiOfLink=10.2308%2Faccr.2008.83.1.157&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy

Kothari, S. and J. Zimmerman (1995), ‘Price and Return Models’, Journal of Accounting and Economics, Vol.
20, No. 2, pp. 155-92.

Web of Science® & Google Scholar &

Krugman, P. (2002), ‘America's Poor Standards’, The New York Times, May 17.

Google Scholar &

Lahart, J. (2002), ‘S&P's Core Earnings Fall Flat’, CNN/Money website, October 24 (online).

Google Scholar @

Lougee, B. and C. Marquardt (2004), ‘Earnings Informativeness and Strategic Disclosure: An Empirical
Examination of ‘Pro Forma’ Earnings’, The Accounting Review, Vol. 79, No. 3, pp. 769-95.

Web of Science® & Google Scholar &

McVay, S. (2006), ‘Earnings Management Using Classification Shifting: An Examination of Core Earnings and
Special Iltems’, The Accounting Review, Vol. 81, No. 3, pp. 501-31.

Web of Science® & Google Scholar &

Moehrle, S., J. Reynolds-Moehrle and P. Stuerke (2008), ‘How Informative is Standard & Poor's ‘Core Earnings’
Measure?’ Working Paper (St. Louis: University of Missouri).

Google Scholar &

Nichols, D. and J. Wahlen (2004), ‘How Do Earnings Numbers Relate to Stock Returns? A Review of Classic
Accounting Research with Updated Evidence’, Accounting Horizons, Vol. 18, No. 4, pp. 263-86.

Google Scholar @

Ohlson, J. (1995), ‘Earnings, Book Values and Dividends in Equity Valuation’, Contemporary Accounting

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential



https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fjbfa.12013&key=WOS%3AA1995RW37800002&getFTLinkType=true&doiForPubOfPage=10.1111%2Fjbfa.12013&refDoi=10.1016%2F0165-4101%2895%2900399-4&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D20%26publication_year%3D1995%26pages%3D155-92%26journal%3DJournal%2Bof%2BAccounting%2Band%2BEconomics%26issue%3D2%26author%3DS.%2BKothari%26author%3DJ.%2BZimmerman%26title%3DPrice%2Band%2BReturn%2BModels&doi=10.1111%2Fjbfa.12013&doiOfLink=10.1016%2F0165-4101%2895%2900399-4&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2002%26journal%3DThe%2BNew%2BYork%2BTimes%26author%3DP.%2BKrugman%26title%3DAmerica%2527s%2BPoor%2BStandards&doi=10.1111%2Fjbfa.12013&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2002%26author%3DJ.%2BLahart%26title%3DS%2526P%2527s%2BCore%2BEarnings%2BFall%2BFlat&doi=10.1111%2Fjbfa.12013&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fjbfa.12013&key=000222891800010&getFTLinkType=true&doiForPubOfPage=10.1111%2Fjbfa.12013&refDoi=10.2308%2Faccr.2004.79.3.769&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D79%26publication_year%3D2004%26pages%3D769-95%26journal%3DThe%2BAccounting%2BReview%26issue%3D3%26author%3DB.%2BLougee%26author%3DC.%2BMarquardt%26title%3DEarnings%2BInformativeness%2Band%2BStrategic%2BDisclosure%253A%2BAn%2BEmpirical%2BExamination%2Bof%2B%25E2%2580%2598Pro%2BForma%25E2%2580%2599%2BEarnings&doi=10.1111%2Fjbfa.12013&doiOfLink=10.2308%2Faccr.2004.79.3.769&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fjbfa.12013&key=WOS%3A000237979900001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fjbfa.12013&refDoi=10.2308%2Faccr.2006.81.3.501&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D81%26publication_year%3D2006%26pages%3D501-31%26journal%3DThe%2BAccounting%2BReview%26issue%3D3%26author%3DS.%2BMcVay%26title%3DEarnings%2BManagement%2BUsing%2BClassification%2BShifting%253A%2BAn%2BExamination%2Bof%2BCore%2BEarnings%2Band%2BSpecial%2BItems&doi=10.1111%2Fjbfa.12013&doiOfLink=10.2308%2Faccr.2006.81.3.501&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3DMoehrle%252C%2BS.%252C%2BJ.%2BReynolds%25E2%2580%2590Moehrle%2Band%2BP.%2BStuerke%2B%25282008%2529%252C%2B%25E2%2580%2598How%2BInformative%2Bis%2BStandard%2B%2526%2BPoor%2527s%2B%25E2%2580%2598Core%2BEarnings%25E2%2580%2599%2BMeasure%253F%25E2%2580%2599%2BWorking%2BPaper%2B%2528St.%2BLouis%253A%2BUniversity%2Bof%2BMissouri%2529.&doi=10.1111%2Fjbfa.12013&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D18%26publication_year%3D2004%26pages%3D263-86%26journal%3DAccounting%2BHorizons%26issue%3D4%26author%3DD.%2BNichols%26author%3DJ.%2BWahlen%26title%3DHow%2BDo%2BEarnings%2BNumbers%2BRelate%2Bto%2BStock%2BReturns%253F%2BA%2BReview%2Bof%2BClassic%2BAccounting%2BResearch%2Bwith%2BUpdated%2BEvidence&doi=10.1111%2Fjbfa.12013&doiOfLink=10.2308%2Facch.2004.18.4.263&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D11%26publication_year%3D1995%26pages%3D661-87%26journal%3DContemporary%2BAccounting%2BResearch%26issue%3D2%26author%3DJ.%2BOhlson%26title%3DEarnings%252C%2BBook%2BValues%2Band%2BDividends%2Bin%2BEquity%2BValuation&doi=10.1111%2Fjbfa.12013&doiOfLink=10.1111%2Fj.1911-3846.1995.tb00461.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fjbfa.12013&key=WOS%3A000261913400013&getFTLinkType=true&doiForPubOfPage=10.1111%2Fjbfa.12013&refDoi=10.1093%2Frfs%2Fhhn053&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D22%26publication_year%3D2009%26pages%3D435-80%26journal%3DReview%2Bof%2BFinancial%2BStudies%26issue%3D1%26author%3DM.%2BPetersen%26title%3DEstimating%2BStandard%2BErrors%2Bin%2BFinance%2BPanel%2BData%2BSets%253A%2BComparing%2BApproaches&doi=10.1111%2Fjbfa.12013&doiOfLink=10.1093%2Frfs%2Fhhn053&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy

Robinson, D. and D. Burton (2004), ‘Discretion in Financial Reporting: The Voluntary Adoption of Fair Value
Accounting for Employee Stock Options’, Accounting Horizons, Vol. 18, No. 2 (June), pp. 97-108.

Google Scholar &

Securities and Exchange Commission (2001), ‘Cautionary Advice Regarding the Use of ‘Pro Forma’ Financial
Information in Earnings Releases’, Release No. 33-33809; 34-45124, FR-59. (December 4).

Google Scholar &

Securities and Exchange Commission (2003), ‘Final Rule: Conditions for Use of Non-GAAP Financial Measures’,
Release No. 33-8176; 34-47226; FR-65. (January 22).

Google Scholar &

Standard and Poor's (2001), ‘Measures of Corporate Earnings’, November 7 (New York: Standard & Poor's).

Google Scholar 2

Standard and Poor's (2002a), ‘Standard & Poor's Core Earnings Market Review’, October 24 (New York:
Standard & Poor's).

Google Scholar &

Standard and Poor's (2002b), ‘Standard & Poor's Core Earnings Figures Released for the S&P 500, October 24
(New York: Standard & Poor's).

Google Scholar &

Standard and Poor's (2002c¢), ‘Measures of Corporate Earnings’, Revised May 14 (New York: Standard & Poor's).

Google Scholar @

Standard and Poor's (2002d), ‘Standard & Poor's Core Earnings Technical Bulletin’, October 24 (New York:

~L_ . 1 6 ~_ 1

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential



https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D18%26publication_year%3D2004%26pages%3D97-108%26journal%3DAccounting%2BHorizons%26issue%3D2%26author%3DD.%2BRobinson%26author%3DD.%2BBurton%26title%3DDiscretion%2Bin%2BFinancial%2BReporting%253A%2BThe%2BVoluntary%2BAdoption%2Bof%2BFair%2BValue%2BAccounting%2Bfor%2BEmployee%2BStock%2BOptions&doi=10.1111%2Fjbfa.12013&doiOfLink=10.2308%2Facch.2004.18.2.97&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%2BSecurities%2Band%2BExchange%2BCommission%2B%25282001%2529%252C%2B%25E2%2580%2598Cautionary%2BAdvice%2BRegarding%2Bthe%2BUse%2Bof%2B%25E2%2580%2598Pro%2BForma%25E2%2580%2599%2BFinancial%2BInformation%2Bin%2BEarnings%2BReleases%25E2%2580%2599%252C%2BRelease%2BNo.%2B33%25E2%2580%259333809%253B%2B34%25E2%2580%259345124%252C%2BFR%25E2%2580%259359.%2B%2528December%2B4%2529.&doi=10.1111%2Fjbfa.12013&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%2BSecurities%2Band%2BExchange%2BCommission%2B%25282003%2529%252C%2B%25E2%2580%2598Final%2BRule%253A%2BConditions%2Bfor%2BUse%2Bof%2BNon%25E2%2580%2590GAAP%2BFinancial%2BMeasures%25E2%2580%2599%252C%2BRelease%2BNo.%2B33%25E2%2580%25938176%253B%2B34%25E2%2580%259347226%253B%2BFR%25E2%2580%259365.%2B%2528January%2B22%2529.&doi=10.1111%2Fjbfa.12013&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%2BStandard%2Band%2BPoor%2527s%2B%25282001%2529%252C%2B%25E2%2580%2598Measures%2Bof%2BCorporate%2BEarnings%25E2%2580%2599%252C%2BNovember%2B7%2B%2528New%2BYork%253A%2BStandard%2B%2526%2BPoor%2527s%2529.&doi=10.1111%2Fjbfa.12013&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%2BStandard%2Band%2BPoor%2527s%2B%25282002a%2529%252C%2B%25E2%2580%2598Standard%2B%2526%2BPoor%2527s%2BCore%2BEarnings%2BMarket%2BReview%25E2%2580%2599%252C%2BOctober%2B24%2B%2528New%2BYork%253A%2BStandard%2B%2526%2BPoor%2527s%2529.&doi=10.1111%2Fjbfa.12013&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%2BStandard%2Band%2BPoor%2527s%2B%25282002b%2529%252C%2B%25E2%2580%2598Standard%2B%2526%2BPoor%2527s%2BCore%2BEarnings%2BFigures%2BReleased%2Bfor%2Bthe%2BS%2526P%2B500%25E2%2580%2599%252C%2BOctober%2B24%2B%2528New%2BYork%253A%2BStandard%2B%2526%2BPoor%2527s%2529.&doi=10.1111%2Fjbfa.12013&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%2BStandard%2Band%2BPoor%2527s%2B%25282002c%2529%252C%2B%25E2%2580%2598Measures%2Bof%2BCorporate%2BEarnings%25E2%2580%2599%252C%2BRevised%2BMay%2B14%2B%2528New%2BYork%253A%2BStandard%2B%2526%2BPoor%2527s%2529.&doi=10.1111%2Fjbfa.12013&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%2BStandard%2Band%2BPoor%2527s%2B%25282002d%2529%252C%2B%25E2%2580%2598Standard%2B%2526%2BPoor%2527s%2BCore%2BEarnings%2BTechnical%2BBulletin%25E2%2580%2599%252C%2BOctober%2B24%2B%2528New%2BYork%253A%2BStandard%2B%2526%2BPoor%2527s%2529.&doi=10.1111%2Fjbfa.12013&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1991%26author%3DG.%2BStewart%26title%3DThe%2BQuest%2Bfor%2BValue&doi=10.1111%2Fjbfa.12013&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy

Vuong, Q. (1989), ‘Likelihood Ratio Tests for Model Selection and Non-Nested Hypotheses’, Econometrica, Vol.
57, No. 2 (March), pp. 307-33.

Web of Science® [Z  Google Scholar (4

Citing Literature

Download PDF

ABOUT WILEY ONLINE LIBRARY

Privacy Policy
Terms of Use
About Cookies

Manage Cookies
Accessibility

Wiley Research DE&lI Statement and Publishing Policies

HELP & SUPPORT

Contact Us
Training and Support
DMCA & Reporting Piracy

Sitemap

OPPORTUNITIES

Subscription Agents

Advertisers & Corporate Partners

CONNECT WITH WILEY

The Wiley Network

Wiley Press Room

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies.

Manage Preferences

Accept All

Reject Non-Essential



https://onlinelibrary.wiley.com/doi/pdf/10.1111/jbfa.12013
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fjbfa.12013&key=WOS%3AA1989U712600002&getFTLinkType=true&doiForPubOfPage=10.1111%2Fjbfa.12013&refDoi=10.2307%2F1912557&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D57%26publication_year%3D1989%26pages%3D307-33%26journal%3DEconometrica%26issue%3D2%26author%3DQ.%2BVuong%26title%3DLikelihood%2BRatio%2BTests%2Bfor%2BModel%2BSelection%2Band%2BNon%25E2%2580%2590Nested%2BHypotheses&doi=10.1111%2Fjbfa.12013&doiOfLink=10.2307%2F1912557&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy
https://onlinelibrary.wiley.com/terms-and-conditions
https://onlinelibrary.wiley.com/cookies
https://onlinelibrary.wiley.com/accessibility
https://onlinelibrary.wiley.com/publishing-policies
https://hub.wiley.com/community/support/onlinelibrary
https://www.wiley.com/customer-success/wiley-online-library-training-hub
https://onlinelibrary.wiley.com/dmca-notification-policy
https://onlinelibrary.wiley.com/sitemap
https://onlinelibrary.wiley.com/agents
https://onlinelibrary.wiley.com/advertisers
https://www.wiley.com/network
https://newsroom.wiley.com/
https://www.wiley.com/
https://www.wiley.com/
https://www.wiley.com/privacy

