
Journal of Financial Research / Volume 37, Issue 3 /  p. 357-384

Original Article

CULTURAL DISTANCE AND BOND PRICING: EVIDENCE IN THE YANKEE AND RULE 144A

BOND MARKETS

First published: 02 September 2014
https://doi.org/10.1111/j�r.12040
Citations: 17

We are grateful to the associate editor (Andy Naranjo) and Eastern Finance Association 2014 conference participants
for valuable comments and constructive suggestions.

Abstract

References 

Ball, R. T., L. Hail, and F. P. Vasvari, 2013, Equity cross-listings in the U.S. and the price of debt, Paper presented
at the CELS 2009 4th Annual Conference on Empirical Legal Studies.

Google Scholar

Cai, K., X. Jiang, and H. Lee, 2013, Debt IPO waves, investor sentiment, market conditions, and issue quality,
Journal of Financial Research 36, 435–52.

Google Scholar

Cameron, A. C., J. B. Gelbach, and D. L. Miller, 2011, Robust inference with multiway clustering, Journal of

Business and Economic Statistics 29, 238–49.

Web of Science® Google Scholar

Chui, A. C. W., and C. C. Y. Kwok, 2008, National culture and life insurance consumption, Journal of

International Business Studies 39, 88–101.

Web of Science® Google Scholar

Hui Zhu, Kelly Cai

In this article we examine the impact of cultural distance on the pricing of corporate bonds issued
in the United States. We �nd that greater cultural di�erences between U.S. investors and foreign
issuers increase the cost of debt. We also �nd that the cost of Rule 144a o�ers is less sensitive to
cultural distance and creditor protection e�ects because of the di�erent market structure and
investor bases in the Yankee and Rule144a bond markets. Our results suggest that cultural
di�erences in�uence bond pricing through an information asymmetry channel.
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