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Abstract

In this paper we aim to address the structural and systemic flaws of modern capitalism that paved the
way to the Great Recession. We elaborate on the anatomy and the apparatuses of the neoliberal, highly
globalised monopoly-finance mode of resource allocation and price utility. Our main thesis is that, despite
the rhetoric praising the merits of unfettered competition, the global fields of a dysfunctional market
system have mushroomed in what we term Warrant Economics for the FreeMarket Aristocracy, a power
structure of insiders’ capitalism. Warrant Economics unfolds in two symbiotic tenets: (i) the systemic
creation and preservation of inequality and business concentration via Call-Put policy options, and (ii) the
systemic exploitation of inequality via novel and toxic forms of securitisation. We view the income
distribution effect, which favours the top 1%, and the business concentration effect, which gravitates
competition towards oligopolistic/monopolistic industries, as the two sides of the Warrant Economics
coin. We perceive the Great Recession as the inevitable symptom of Warrant Economics, rather than as a
low probability event advocated by the majority of orthodox economists.
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