
(https://www.ssrn.com/)
(https://papers.ssrn.com/sol3/ShoppingCart

Product
&
Services

Subscribe
Submit
a
paper

Browse Rankings Blog ↗ Contact




 Add Paper to My Library

Download This Paper (Delivery.cfm/SSRN_ID1028773_code387943.pdf?abstractid=1028773&mirid=1)

Open PDF in Browser (Delivery.cfm/SSRN_ID1028773_code387943.pdf?abstractid=1028773&mirid=1&type=2)



Share:       

What Do Chain Store Sales Tell Us About Consumer Spending?
Economic Policy Review, Vol. 2, No. 2, October 1996

22 Pages
Posted: 11 Nov 2007

Clara Vega (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=328348)
Board of Governors of the Federal Reserve System

Ethan S. Harris (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=841521)
Bank of America

Date Written: October 1996

Abstract
Released at both weekly and monthly intervals, chain store indexes provide a timely measure of the sales performance of large retail companies. This article investigates whether
the indexes can also play a role in tracking and forecasting consumer spending as a whole. The authors begin by exploring the extent to which developments in chain store sales
are representative of retail sales trends overall. They then conduct formal statistical tests of the relationship between chain store data and official measures of total retail sales and
personal consumption expenditure. They find that monthly chain store indexes, if given the appropriate weights in forecast models, significantly improve the accuracy of
predictions for several measures of consumer spending.
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