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Abstract
This paper provides the first large-scale analysis of the economic effect of allowing small emerging firms to access the stock market. We analyze the survival and success of
Canadian newly listed companies based on an original sample of 2,373 issues from 1986 to 2003, composed essentially (86%) of penny stock IPOs. The proportion of issuers
without revenues (positive earnings) is 45% (71%) and the median shareholders' equity before the IPO is CAN$310,000. We show that the failure rate of these microcap IPOs is
surprisingly lower than the one observed in the U.S. for larger IPOs. We evidence that the differences between the survival rates are linked to the class of minimum listing
requirements in which the company is situated at the IPO, but we find few effects of these requirements on success, estimated by the graduation to a senior exchange. Several
variables mitigate the role of listing requirements.

Keywords: small business finance, initial public offering, survival, success, minimum listing requirements

JEL Classification: G38, G32, K22

Suggested Citation

Show Contact Information

39 References

1. D B Audretsch , E E Lehmann
The Effects of Experience, Ownership, and Knowledge on IPO Survival: Empirical Evidence from Germany
Review of Accounting and Finance , volume 4 , issue 4 , p. 13 - 33 Posted: 2005

Crossref (https://doi.org/10.1108/eb043435)

2. R Beatty , P Kadiyala
Impact of the Penny Stock Reform Act of 1990 on the Initial Public Offering Market
Journal of Law and Economics , volume 46 , issue 2 , p. 517 - 541 Posted: 2003

Crossref (https://doi.org/10.1086/380387)

3. T Beck , A Demirguc-Kunt
Small and medium-size enterprises: Access to finance as a growth constraint
Journal of Banking & Finance , volume 30 , issue 11 , p. 2931 - 2943 Posted: 2006

Crossref (https://doi.org/10.1016/j.jbankfin.2006.05.009)

4. A.-N Berger , G.-F Udell





Download This Paper (Delivery.cfm/SSRN_ID1266294_code909912.pdf?abstractid=1070855&mirid=1)

Open PDF in Browser (Delivery.cfm/SSRN_ID1266294_code909912.pdf?abstractid=1070855&mirid=1&type=2)

We use cookies that are necessary to make our site work. We may also use additional cookies to analyze,
improve, and personalize our content and your digital experience. For more information, see our Cookie
Policy (https://www.elsevier.com/legal/cookienotice)

Cookie Settings Accept all cookies

https://www.ssrn.com/
https://papers.ssrn.com/sol3/ShoppingCart.cfm
https://www.ssrn.com/index.cfm/en/subscribe/
https://hq.ssrn.com/submission.cfm
https://papers.ssrn.com/sol3/DisplayJournalBrowse.cfm
https://blog.ssrn.com/
https://www.ssrn.com/index.cfm/en/contactus/
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID1266294_code909912.pdf?abstractid=1070855&mirid=1
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID1266294_code909912.pdf?abstractid=1070855&mirid=1&type=2
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=909912
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=102596
https://doi.org/10.1108/eb043435
https://doi.org/10.1086/380387
https://doi.org/10.1016/j.jbankfin.2006.05.009
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID1266294_code909912.pdf?abstractid=1070855&mirid=1
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID1266294_code909912.pdf?abstractid=1070855&mirid=1&type=2
https://www.elsevier.com/legal/cookienotice


The Economics of Small Business Finance: The Roles of Private Equity and Debt Markets in the Financial Growth Cycle
Journal of Banking & Finance , volume 22 , issue jou_issue[1].xmlText , p. 613 - 673 Posted: 1998

Crossref (https://doi.org/10.1016/s0378-4266(98)00038-7)

Load more

0 Citations

Fetch Citations

Do you have a job opening that you would like to promote on SSRN?

1  Citations

39  References

Related eJournals

Recommended Papers

Why Has IPO Underpricing Changed Over Time? (https://papers.ssrn.com/sol3/papers.cfm?abstract_id=331780&rec=1&srcabs=1070855&pos=1)
By Tim Loughran (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=16609) and Jay R. Ritter (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=16594)

Why Has IPO Underpricing Changed Over Time? (https://papers.ssrn.com/sol3/papers.cfm?abstract_id=578603&rec=1&srcabs=1070855&pos=2)
By Tim Loughran (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=16609) and Jay R. Ritter (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=16594)

A Review of IPO Activity, Pricing and Allocations (https://papers.ssrn.com/sol3/papers.cfm?abstract_id=296393&rec=1&srcabs=1070855&pos=3)
By Jay R. Ritter (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=16594) and Ivo Welch (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=418)

View more 

Place Job Opening (https://www.ssrn.com/index.cfm/en/Announcements-Jobs/)

Paper statistics

DOWNLOADS 458

ABSTRACT VIEWS 2,488

RANK 101,539

PlumX Metrics

(https://plu.mx/ssrn/a/?
ssrn_id=1070855)

Corporate Finance: Capital Structure & Payout Policies eJournal (https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1508969)

 Follow 



Feedback 

Submit a Paper  (https://hq.ssrn.com/submission.cfm)

https://doi.org/10.1016/s0378-4266(98)00038-7
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=331780&rec=1&srcabs=1070855&pos=1
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=16609
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=16594
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=578603&rec=1&srcabs=1070855&pos=2
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=16609
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=16594
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=296393&rec=1&srcabs=1070855&pos=3
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=16594
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=418
https://www.ssrn.com/index.cfm/en/Announcements-Jobs/
https://plu.mx/ssrn/a/?ssrn_id=1070855
https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1508969
javascript:void(0);
https://hq.ssrn.com/submission.cfm


SSRN Quick Links

SSRN Rankings

About SSRN

 (https://www.facebook.com/SSRNcommunity/)
 (https://www.linkedin.com/company/493409?

trk=tyah&trkInfo=clickedVertical%3Acompany%2CentityType%3AentityHistoryName%2CclickedEntityId%3Acompany_493409%2Cidx%3
 (https://twitter.com/SSRN)

(http://www.elsevier.com/)

(http://www.relx.com/)

 (https://papers.ssrn.com/sol3/updateInformationLog.cfm?process=true)













Copyright (https://www.ssrn.com/index.cfm/en/dmca-notice-policy/)  Terms and Conditions (https://www.ssrn.com/index.cfm/en/terms-of-use/)
Privacy Policy (https://www.elsevier.com/legal/privacy-policy)

All content on this site: Copyright © 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and
similar technologies. For all open access content, the Creative Commons licensing terms apply.

We use cookies to help provide and enhance our service and tailor content.

To learn more, visit Cookie Settings. 

https://www.facebook.com/SSRNcommunity/
https://www.linkedin.com/company/493409?trk=tyah&trkInfo=clickedVertical%3Acompany%2CentityType%3AentityHistoryName%2CclickedEntityId%3Acompany_493409%2Cidx%3A0
https://twitter.com/SSRN
http://www.elsevier.com/
http://www.relx.com/
https://papers.ssrn.com/sol3/updateInformationLog.cfm?process=true
https://www.ssrn.com/index.cfm/en/dmca-notice-policy/
https://www.ssrn.com/index.cfm/en/terms-of-use/
https://www.elsevier.com/legal/privacy-policy

