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Abstract
The National Stock Exchange (NSE) is India's first fully demutualized stock exchange. It is also the largest exchange in India in terms of volumes in both equity and derivatives
segments. The previous studies on Initial Public Offerings (IPOs) in India have been largely confined to the Bombay Stock Exchange (BSE). This study looks at the pricing of IPOs in
the NSE. In particular, it seeks to empirically explain the first day under pricing in terms of the demand generated during the book building of the issue, the listing delay between
the closure of the book building and the first day listing of the issue and the money spent on the marketing of the IPO by the firms. It also seeks to understand any emerging
patterns in Indian IPO market with reference to the previous studies. Moreover it seeks to find the post IPO returns for one month in the NSE. The results suggest that the
demand generated for an issue during book building and the listing delay positively impact the first day under pricing whereas the effect of money spent on the marketing of the
IPO is insignificant. We also find that in consonance with extant literature, the post IPO performance in one month after the listing for the firms under study is negative.

Keywords: National Stock Exchange (NSE), Initial Public Offerings (IPOs), Under Pricing

Suggested Citation

Show Contact Information

33 References

1. Allen F Faulhaber , G
Signaling by under pricing in the IPO market
Journal of Financial Economics , volume 23 , p. 303 - 323 Posted: 1989

2. D P Baron
A Model of the Demand for Investment Banking Advising and Distribution Services for New Issues
The Journal of Finance , volume 37 , p. 955 - 976 Posted: 1982

Crossref (https://doi.org/10.1111/j.1540-6261.1982.tb03591.x)

3. L M Benveniste , P A Spindt
How investment bankers determine the offer price and allocation of new issues
Journal of Financial Economics , volume 24 , p. 343 - 361 Posted: 1989

Crossref (https://doi.org/10.1016/0304-405x(89)90051-2)

4. R A Brealey , S C Myers
On the marketing of IPOs
Principles of Corporate Finance, 7 , volume 82 , p. 35 - 61 Posted: 2006





Download This Paper (Delivery.cfm/SSRN_ID1096985_code343293.pdf?abstractid=1081272&mirid=1)

Open PDF in Browser (Delivery.cfm/SSRN_ID1096985_code343293.pdf?abstractid=1081272&mirid=1&type=2)

We use cookies that are necessary to make our site work. We may also use additional cookies to analyze,
improve, and personalize our content and your digital experience. For more information, see our Cookie
Policy (https://www.elsevier.com/legal/cookienotice)

Cookie Settings Accept all cookies

https://www.ssrn.com/
https://papers.ssrn.com/sol3/ShoppingCart.cfm
https://www.ssrn.com/index.cfm/en/subscribe/
https://hq.ssrn.com/submissions/CreateNewAbstract.cfm
https://papers.ssrn.com/sol3/DisplayJournalBrowse.cfm
https://blog.ssrn.com/
https://www.ssrn.com/index.cfm/en/contactus/
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID1096985_code343293.pdf?abstractid=1081272&mirid=1
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID1096985_code343293.pdf?abstractid=1081272&mirid=1&type=2
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=343293
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=339333
https://doi.org/10.1111/j.1540-6261.1982.tb03591.x
https://doi.org/10.1016/0304-405x(89)90051-2
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID1096985_code343293.pdf?abstractid=1081272&mirid=1
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID1096985_code343293.pdf?abstractid=1081272&mirid=1&type=2
https://www.elsevier.com/legal/cookienotice


Load more

0 Citations

Fetch Citations

Do you have a job opening that you would like to promote on SSRN?

1  Citations

33  References

Related eJournals

View more 

Recommended Papers

Why Has IPO Underpricing Changed Over Time? (https://papers.ssrn.com/sol3/papers.cfm?abstract_id=331780&rec=1&srcabs=1081272&pos=1)
By Tim Loughran (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=16609) and Jay R. Ritter (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=16594)

Why Has IPO Underpricing Changed Over Time? (https://papers.ssrn.com/sol3/papers.cfm?abstract_id=578603&rec=1&srcabs=1081272&pos=2)
By Tim Loughran (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=16609) and Jay R. Ritter (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=16594)

A Review of IPO Activity, Pricing and Allocations (https://papers.ssrn.com/sol3/papers.cfm?abstract_id=296393&rec=1&srcabs=1081272&pos=3)
By Jay R. Ritter (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=16594) and Ivo Welch (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=418)

View more 

Place Job Opening (https://www.ssrn.com/index.cfm/en/Announcements-Jobs/)

Paper statistics

DOWNLOADS 2,645

ABSTRACT VIEWS 8,678

RANK 9,689

PlumX Metrics

(https://plu.mx/ssrn/a/?
ssrn_id=1081272)

Indian Institute of Management Bangalore Research Paper Series (https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=2102955)

 Follow 

Capital Markets: Asset Pricing & Valuation eJournal (https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1508951)

 Follow 





Feedback 

Submit a Paper  (https://hq.ssrn.com/submissions/CreateNewAbstract.cfm)

https://papers.ssrn.com/sol3/papers.cfm?abstract_id=331780&rec=1&srcabs=1081272&pos=1
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=16609
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=16594
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=578603&rec=1&srcabs=1081272&pos=2
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=16609
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=16594
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=296393&rec=1&srcabs=1081272&pos=3
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=16594
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=418
https://www.ssrn.com/index.cfm/en/Announcements-Jobs/
https://plu.mx/ssrn/a/?ssrn_id=1081272
https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=2102955
javascript:void(0);
https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1508951
javascript:void(0);
https://hq.ssrn.com/submissions/CreateNewAbstract.cfm


SSRN Quick Links

SSRN Rankings

About SSRN

 (https://www.facebook.com/SSRNcommunity/)
 (https://www.linkedin.com/company/493409?

trk=tyah&trkInfo=clickedVertical%3Acompany%2CentityType%3AentityHistoryName%2CclickedEntityId%3Acompany_493409%2Cidx%3
 (https://twitter.com/SSRN)

(http://www.elsevier.com/)

(http://www.relx.com/)

 (https://papers.ssrn.com/sol3/updateInformationLog.cfm?process=true)













Copyright (https://www.ssrn.com/index.cfm/en/dmca-notice-policy/)  Terms and Conditions (https://www.ssrn.com/index.cfm/en/terms-of-use/)
Privacy Policy (https://www.elsevier.com/legal/privacy-policy)

All content on this site: Copyright © 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and
similar technologies. For all open access content, the Creative Commons licensing terms apply.

We use cookies to help provide and enhance our service and tailor content.

To learn more, visit Cookie Settings. 

https://www.facebook.com/SSRNcommunity/
https://www.linkedin.com/company/493409?trk=tyah&trkInfo=clickedVertical%3Acompany%2CentityType%3AentityHistoryName%2CclickedEntityId%3Acompany_493409%2Cidx%3A0
https://twitter.com/SSRN
http://www.elsevier.com/
http://www.relx.com/
https://papers.ssrn.com/sol3/updateInformationLog.cfm?process=true
https://www.ssrn.com/index.cfm/en/dmca-notice-policy/
https://www.ssrn.com/index.cfm/en/terms-of-use/
https://www.elsevier.com/legal/privacy-policy

