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Abstract

This chapter makes three fundamental points about law and economics. First, although some people feel strong, negative emotional reactions to utilizing microeconomics to
analyze non-business areas of law, others feel no such emotional reactions. This chapter advances the hypothesis that people who do not view the world exclusively through an
economics lens are likely to experience negative feelings toward applying microeconomics to non-business law areas, while people who view the world primarily through an
economics lens are unlikely to experience such emotional reactions. Second, although law and economics remains an uncontroversial subfield of applied microeconomics; it has
become a dominant, yet still controversial field of scholarship in legal academia. This chapter proposes that differences in how most academic and professional economists
perceive law and economics versus how most academic and professional lawyers perceive law and economics are due primarily to differences in how familiar they are with
microeconomics presented in a mathematically rigorous fashion. Third, much research considerably and significantly qualifies many well-known and often quoted alleged benefits
of competitive markets and unbounded rationality. People who are familiar with this research appreciate that the extent to which markets and rationality are socially desirable is
more complicated than people do not understand this research suggest. This research involves not only traditional microeconomics, but also behavioral economics, cognitive
psychology, social psychology, and neuroeconomics.
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