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Abstract
The economics profession appears to have been unaware of the long build-up to the current worldwide financial crisis and to have significantly underestimated its dimensions
once it started to unfold. In our view, this lack of understanding is due to a misallocation of research efforts in economics. We trace the deeper roots of this failure to the
profession's focus on models that, by design, disregard key elements driving outcomes in real-world markets. The economics profession has failed in communicating the
limitations, weaknesses, and even dangers of its preferred models to the public. This state of affairs makes clear the need for a major reorientation of focus in the research
economists undertake, as well as for the establishment of an ethical code that would ask economists to understand and communicate the limitations and potential misuses of
their models.

Keywords: financial crisis, academic moral hazard, ethic responsibility of researchers

Suggested Citation

Show Contact Information

35 References

1. Franklin Allen (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=2686031) , Ana Babus (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?
per_id=617197)
Networks in Finance (https://papers.ssrn.com/sol3/papers.cfm?abstract_id=1094883)
Wharton Financial Institutions Center Working Paper No. 08-07 Pages: 20 Posted: 19 Feb 2008 Last revised: 4 Dec 2011

Download PDF (https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID1241363_code10397.pdf?abstractid=1094883)   Add Paper to My Library





Download This Paper (Delivery.cfm/SSRN_ID1355882_code352274.pdf?abstractid=1355882&mirid=1)

Open PDF in Browser (Delivery.cfm/SSRN_ID1355882_code352274.pdf?abstractid=1355882&mirid=1&type=2)



We use cookies that are necessary to make our site work. We may also use additional cookies to analyze,
improve, and personalize our content and your digital experience. For more information, see our Cookie
Policy (https://www.elsevier.com/legal/cookienotice)

Cookie Settings Accept all cookies

https://www.ssrn.com/
https://papers.ssrn.com/sol3/ShoppingCart.cfm
https://www.ssrn.com/index.cfm/en/subscribe/
https://hq.ssrn.com/submission.cfm
https://papers.ssrn.com/sol3/DisplayJournalBrowse.cfm
https://blog.ssrn.com/
https://www.ssrn.com/index.cfm/en/contactus/
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID1355882_code352274.pdf?abstractid=1355882&mirid=1
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID1355882_code352274.pdf?abstractid=1355882&mirid=1&type=2
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=363951
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=66928
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=3016168
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=483755
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=123506
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=35232
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=187588
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=980545
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=2686031
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=617197
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=1094883
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID1241363_code10397.pdf?abstractid=1094883
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID1355882_code352274.pdf?abstractid=1355882&mirid=1
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID1355882_code352274.pdf?abstractid=1355882&mirid=1&type=2
https://www.elsevier.com/legal/cookienotice


2. P W Anderson
More is different
Science , volume 177 , p. 393 - 396 Posted: 1972

Crossref (https://doi.org/10.1126/science.177.4047.393)

3. M Aoki , H Yoshikawa
Reconstructing Macroeconomics: A Perspective from Statistical Physics and Combinatorial Stochastic Processes Posted: 2007

Crossref (https://doi.org/10.1017/cbo9780511510670)

4. W Bagehot
Lombard Street: A Description of the Money Market , volume 1873

Load more

0 Citations

Fetch Citations

Do you have a job opening that you would like to promote on SSRN?

187  Citations

35  References

Related eJournals

View more 

Recommended Papers

What’s Wrong with American Principles of Economics – According to Mainstream Economists? (https://papers.ssrn.com/sol3/papers.cfm?
abstract_id=1887830&rec=1&srcabs=1355882&pos=1)
By Poul Thois Madsen (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=1689107)

Place Job Opening (https://www.ssrn.com/index.cfm/en/Announcements-Jobs/)

Paper statistics

DOWNLOADS 6,779

ABSTRACT VIEWS 26,074

RANK 2,180

PlumX Metrics

(https://plu.mx/ssrn/a/?
ssrn_id=1355882)

Behavioral & Experimental Finance eJournal (https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1504395)

 Follow 

Behavioral & Experimental Economics eJournal (https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1504263)

 Follow 



https://doi.org/10.1126/science.177.4047.393
https://doi.org/10.1017/cbo9780511510670
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=1887830&rec=1&srcabs=1355882&pos=1
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=1689107
https://www.ssrn.com/index.cfm/en/Announcements-Jobs/
https://plu.mx/ssrn/a/?ssrn_id=1355882
https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1504395
javascript:void(0);
https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1504263
javascript:void(0);


SSRN Quick Links

SSRN Rankings

About SSRN

 (https://www.facebook.com/SSRNcommunity/)
 (https://www.linkedin.com/company/493409?

trk=tyah&trkInfo=clickedVertical%3Acompany%2CentityType%3AentityHistoryName%2CclickedEntityId%3Acompany_493409%2Cidx%3
 (https://twitter.com/SSRN)

(http://www.elsevier.com/)

(http://www.relx.com/)

 (https://papers.ssrn.com/sol3/updateInformationLog.cfm?process=true)

Feedback 

Submit a Paper  (https://hq.ssrn.com/submission.cfm)













Copyright (https://www.ssrn.com/index.cfm/en/dmca-notice-policy/)  Terms and Conditions (https://www.ssrn.com/index.cfm/en/terms-of-use/)
Privacy Policy (https://www.elsevier.com/legal/privacy-policy)

All content on this site: Copyright © 2024 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and
similar technologies. For all open access content, the Creative Commons licensing terms apply.

We use cookies to help provide and enhance our service and tailor content.

To learn more, visit Cookie Settings. 

https://www.facebook.com/SSRNcommunity/
https://www.linkedin.com/company/493409?trk=tyah&trkInfo=clickedVertical%3Acompany%2CentityType%3AentityHistoryName%2CclickedEntityId%3Acompany_493409%2Cidx%3A0
https://twitter.com/SSRN
http://www.elsevier.com/
http://www.relx.com/
https://papers.ssrn.com/sol3/updateInformationLog.cfm?process=true
https://hq.ssrn.com/submission.cfm
https://www.ssrn.com/index.cfm/en/dmca-notice-policy/
https://www.ssrn.com/index.cfm/en/terms-of-use/
https://www.elsevier.com/legal/privacy-policy

