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Abstract

Despite the obvious impact of the CFO and the CEO on a firm’s financial statements, there is limited empirical evidence on whether and how the personal characteristics of
senior management are associated with earnings management. We provide empirical evidence on the relation between earnings management and the accounting and financial
expertise of these C-suite managers. For a sample of S&P 500 firms we find that CEOs and CFOs with accounting and financial expertise appear to manage earnings more
aggressively than CEOs and CFOs without such expertise. We document greater earnings management by C-suite managers with accounting/financial expertise via accruals as
well as real activities, such as overproducing goods, cutting back on discretionary spending, such as advertising and research and development expenses, manipulating sales and
shifting of core expenses to special items. Our findings have important implications for boards of directors, members of the audit committee, investors and others.

Keywords: CFO, CEO, real earnings management, financial expertise, CPA
JEL Classification: M43, M41
Suggested Citation >

Show Contact Information >

“%. Download This Paper (Delivery.cfm/SSRN_ID1420182_code37863.pdf?abstractid=1420182&mirid=1)

Open PDF in Browser (Delivery.cfm/SSRN_ID1420182_code37863.pdf?abstractid=1420182&mirid=1&type=2)

27 References

1. Aicpa
CPAs as CFOs: Why you should have a CPA in your c-suite Posted: 2005

2. M S Beasley, J V Carcello, D R Hermanson
Fraudulent Financial Reporting: 1987-1997 An Analysis of U Posted: 1999

3. D Bergstresser, T Philippon
CEO incentives and earnings management
Journal of Financial Economics , volume 80 , p. 511 - 529 Posted: 2006-06

Crossref (https://doi.org/10.1016/j.jfineco.2004.10.011)
We use cookies that are necessary to make our site work. We may also use additional cookies to analyze,

|mpr®%mdmsoAaﬂy@youT@m_Wt and your digital experience. For more information, see our Cookie
Policpitpsdiparaistvisicemésalirookisnntisdment in the pre-and post-Sarbanes-Oxley periods

The Accounting Review , p. 757 - 787 Posted: 2008-05

Cookie Settings Accept all cookies



https://www.ssrn.com/
https://papers.ssrn.com/sol3/ShoppingCart.cfm
https://www.ssrn.com/index.cfm/en/subscribe/
https://hq.ssrn.com/submission.cfm
https://papers.ssrn.com/sol3/DisplayJournalBrowse.cfm
https://blog.ssrn.com/
https://www.ssrn.com/index.cfm/en/contactus/
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID1420182_code37863.pdf?abstractid=1420182&mirid=1
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID1420182_code37863.pdf?abstractid=1420182&mirid=1&type=2
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=37863
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=37307
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=452348
https://doi.org/10.1016/j.jfineco.2004.10.011
https://doi.org/10.2308/accr.2008.83.3.757
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID1420182_code37863.pdf?abstractid=1420182&mirid=1
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID1420182_code37863.pdf?abstractid=1420182&mirid=1&type=2
https://www.elsevier.com/legal/cookienotice

Load more

0 Citations

Fetch Citations

D)

Do you have a job opening that you would like to promote on SSRN?

Place Job Opening (https://www.ssrn.com/index.cfm/en/Announcements-Jobs/)

Paper statistics

DOWNLOADS

411
ABSTRACT VIEWS 3,057
RANK 141,442
3 Citations

27  References

PlumX Metrics

https //pl x[ssrnfa/?

Related elournals

Donald G. Costello College of Business at George Mason University Research Paper Series (https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?
form_name=journalBrowse&journal_id=3059123)

Follow ®

Behavioral & Experimental Finance eJournal (https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1504395)

Follow ®

View more >

Recommended Papers

Detecting Earnings Management: A New Approach (https://papers.ssrn.com/sol3/papers.cfm?abstract_id=1735168&rec=1&srcabs=1420182&pos=1)
By Patricia Dechow (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=2832357), Amy P. Hutton (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=17027),

A Review of the Earnings Management Literature and its Implications for Standard Setting (https://papers.ssrn.com/sol3/papers.cfm?
abstract_id=156445&rec=1&srcabs=1420182&pos=2)

By Paul M. Healy (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=25741) and James Michael Wahlen (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?
ner_id=1A849)

Errors in Estimating Accruals: Implications for Empirical Research (https://papers.ssrn.com/sol3/papers.cfm?abstract_id=179928&rec=1&srcabs=1420182&pos=3)
By Daniel W. Collins (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=22261) and Paul Hribar (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=170874)

View more >

Feedback ¢


https://papers.ssrn.com/sol3/papers.cfm?abstract_id=1735168&rec=1&srcabs=1420182&pos=1
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=2832357
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=17027
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=156445&rec=1&srcabs=1420182&pos=2
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=25741
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=16849
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=179928&rec=1&srcabs=1420182&pos=3
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=22261
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=170874
https://www.ssrn.com/index.cfm/en/Announcements-Jobs/
https://plu.mx/ssrn/a/?ssrn_id=1420182
https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=3059123
javascript:void(0);
https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1504395
javascript:void(0);

Submit a Paper > (https://hq.ssrn.com/submission.cfm)

SSRN Quick Links v
SSRN Rankings v
About SSRN v

f (https://www.facebook.com/SSRNcommunity/)
in (https://www.linkedin.com/company/493409?
trk=tyah&trkInfo=clickedVertical%3Acompany%2CentityType%3AentityHistoryName%2Cclicked Entityld%3Acompany_493409%2Cidx%:
W (https://twitter.com/SSRN)

(http://www.elsevier.com/)

Copyright (https://www.ssrn.com/index.cfm/en/dmca-notice-policy/) Terms and Conditions (https://www.ssrn.com/index.cfm/en/terms-of-use/)

Privacy Policy (https://www.elsevier.com/legal/privacy-policy)

All content on this site: Copyright © 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, Al training, and

similar technologies. For all open access content, the Creative Commons licensing terms apply.

We use cookies to help provide and enhance our service and tailor content.

To learn more, visit Cookie Settings.

(http://www.relx.com/)

https://papers.ssrn.com/sol3/updatelnformationLog.cfm?process=true
ps://pap p g p


https://www.facebook.com/SSRNcommunity/
https://www.linkedin.com/company/493409?trk=tyah&trkInfo=clickedVertical%3Acompany%2CentityType%3AentityHistoryName%2CclickedEntityId%3Acompany_493409%2Cidx%3A0
https://twitter.com/SSRN
http://www.elsevier.com/
http://www.relx.com/
https://papers.ssrn.com/sol3/updateInformationLog.cfm?process=true
https://hq.ssrn.com/submission.cfm
https://www.ssrn.com/index.cfm/en/dmca-notice-policy/
https://www.ssrn.com/index.cfm/en/terms-of-use/
https://www.elsevier.com/legal/privacy-policy

