SSEN Product Submit L
& Subscribe  a Browse  Rankings Blog 2  Contact =

https: .ssrn. : s
(https:/fwww.ssrn.com/)g e - ices paper (https://papers.ssrn.com/sol3/ShoppingCar

% Download This Paper (Delivery.cfm/SSRN_ID4032967_code1542588.pdf?abstractid=1630499&mirid=1)

Open PDF in Browser (Delivery.cfm/SSRN_ID4032967_code1542588.pdf?abstractid=1630499&mirid=1&type=2)

{\,\7 Add Paper to My Library

Share: ¥ ¥ = &

Diving Into Dark Pools

Charles A. Dice Center Working Paper No. 2022-01
Fisher College of Business Working Paper No. 2022-03-01

78 Pages
Posted: 26 Jun 2010
Last revised: 14 Feb 2022

Sabrina Buti (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=386423)

Université Paris Dauphine - Department of Finance

Barbara Rindi (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=267135)
Bocconi University, IGIER and Baffi Carefin

Ingrid M. Werner (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=497674)
The Ohio State University - Fisher College of Business

Date Written: January 31, 2022

Abstract

We study 2009 and 2020 dark trading for U.S. stocks. Dark trading is lower when volume is low, volatility high, and in periods of markets stress. Dark pools are more active for
large caps, while internalization is more common for small caps. Traders use dark pools to jump the queue for large caps in 2009, and to avoid crossing the spread for small caps
in both years. Internalization is higher when spreads are wide and depth is high. Dark pool trading improves spreads in 2009, but worsens market quality for large caps in 2020.
We discuss explanations for the change.
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