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Abstract

This comparison of mortgage product offerings in developed countries reveals significant differences in the dominant product offerings. Countries differ in terms of the market
share of adjustable versus fixed-rate mortgages, the use of pre-payment penalties, maximum term and the offering of features such as interest-only payments and assumability.
Our findings suggest that the United States is internationally unusual in several respects.
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1. Scanlon

] report that the use of interest-only mortgages has fallen in several countries, including Ireland and the Netherlands, as both borrowers and lenders gravitate to less risky mortgages Posted: 2005

2. Korea interest is deductible if mortgage term is 10 years or more, subject to maximum income limit. There are caps on deductibility in other countries (e.g. a maximum 33 percent rate in Denmark,

a 15 percent rate in Spain and a 25 percent rate in Ireland)
3. In Germany, the lender can immediately cancel the loan if the borrower goes into negative equity, even if the borrower's payments are up to date

4. Interest-only mortgages in the Netherlands have a maximum 75 percent LTV. Amortizing mortgages can be as high as 100 percent LTV where value is defined as "foreclosure value

Load more
0 Citations
Fetch Citations
N
7

Bovjotediseéhat jobnepenitig thistoyotitwotidiiketesp ronidtiecor SSRIND analyze,

improve, and personalize our content and your digital experience. For more information, see our Cookie

9Index.cfm/en/Announcements-Jobs/)

Cookie Settings Accept all cookies

PdPCI SLALUISLILS


https://www.ssrn.com/
https://papers.ssrn.com/sol3/ShoppingCart.cfm
https://www.ssrn.com/index.cfm/en/subscribe/
https://hq.ssrn.com/submissions/CreateNewAbstract.cfm
https://papers.ssrn.com/sol3/DisplayJournalBrowse.cfm
https://blog.ssrn.com/
https://www.ssrn.com/index.cfm/en/contactus/
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID1683472_code1367229.pdf?abstractid=1683472&mirid=1
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID1683472_code1367229.pdf?abstractid=1683472&mirid=1&type=2
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=10370
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID1683472_code1367229.pdf?abstractid=1683472&mirid=1
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID1683472_code1367229.pdf?abstractid=1683472&mirid=1&type=2
https://www.ssrn.com/index.cfm/en/Announcements-Jobs/
https://www.elsevier.com/legal/cookienotice

DOWNLOADS

699
ABSTRACT VIEWS 3,038
RANK 69,092
25  Citations

47  References

PlumX Metrics

(https://plu.mx/ssrn/a/?
| Relatseglnyrals

Macroeconomics: Consumption, Saving, & Wealth eJournal (https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1154232)

Follow ®

Real Estate eJournal (https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1492470)

Follow ®

View more >

| Recommended Papers

The Effect of Conforming Loan Status on Mortgage Yield Spreads: A Loan Level Analysis (https://papers.ssrn.com/sol3/papers.cfm?
abstract_id=298379&rec=1&srcabs=1683472&pos=1)

By Brent W. Ambrose (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=17092), Michael Lacour-little (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?
per_id=3101556), ...

The Effect of Housing Government-Sponsored Enterprises on Mortgage Rates (https://papers.ssrn.com/sol3/papers.cfm?abstract_id=658263&rec=1&srcabs=1683472&pos=2)

By S. Wayne Passmore (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=2245), Shane M. Sherlund (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?
per_id=146272), ...

The Impact of the Agencies on Conventional Fixed-Rate Mortgage Yields (https://papers.ssrn.com/sol3/papers.cfm?abstract_id=439573&rec=1&srcabs=1683472&pos=3)
By Patric H. Hendershott (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=581) and James D. Shilling (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?
per_id=43761)

View more >

Feedback ¢

Submit a Paper > (https://hq.ssrn.com/submissions/CreateNewAbstract.cfm)

SSRN Quick Links v
SSRN Rankings v
About SSRN v

f (https://www.facebook.com/SSRNcommunity/)
in (https://www.linkedin.com/company/493409?
trk=tyah&trkinfo=clickedVertical%3Acompany%2CentityType%3AentityHistoryName%2CclickedEntityld%3Acompany_493409%2Cidx%:


https://www.facebook.com/SSRNcommunity/
https://www.linkedin.com/company/493409?trk=tyah&trkInfo=clickedVertical%3Acompany%2CentityType%3AentityHistoryName%2CclickedEntityId%3Acompany_493409%2Cidx%3A0
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=298379&rec=1&srcabs=1683472&pos=1
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=17092
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=3101556
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=658263&rec=1&srcabs=1683472&pos=2
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=2245
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=146272
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=439573&rec=1&srcabs=1683472&pos=3
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=581
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=43761
https://plu.mx/ssrn/a/?ssrn_id=1683472
https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1154232
javascript:void(0);
https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1492470
javascript:void(0);
https://hq.ssrn.com/submissions/CreateNewAbstract.cfm

W (https://twitter.com/SSRN)

(http://www.elsevier.com/)

Copyright (https://www.ssrn.com/index.cfm/en/dmca-notice-policy/) Terms and Conditions (https://www.ssrn.com/index.cfm/en/terms-of-use/)

Privacy Policy (https://www.elsevier.com/legal/privacy-policy)

All content on this site: Copyright © 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, Al training, and

similar technologies. For all open access content, the Creative Commons licensing terms apply.

We use cookies to help provide and enhance our service and tailor content.

To learn more, visit Cookie Settings.

(http://www.relx.com/)

https://papers.ssrn.com/sol3/updatelnformationLog.cfm?process=true
ps://pap p g P


https://twitter.com/SSRN
http://www.elsevier.com/
http://www.relx.com/
https://papers.ssrn.com/sol3/updateInformationLog.cfm?process=true
https://www.ssrn.com/index.cfm/en/dmca-notice-policy/
https://www.ssrn.com/index.cfm/en/terms-of-use/
https://www.elsevier.com/legal/privacy-policy

