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Abstract
Ontario’s new Harmonized Sales Tax applies to a broader base of consumer purchases than before, but it also removes some of the “hidden” taxes on business inputs. This paper
offers a first look at how the change has affected consumer prices and the welfare of Ontario families. While consumer prices initially rose 0.9% due to the reform, the price
impact has since fallen, reflecting the way that input tax credits are being passed on to consumers, or the new taxes are otherwise being absorbed by sellers. With the
compensating income tax changes also enacted by the Ontario government, the net impact of the reform for most families by the end of 2010 was a gain or very small loss in
after-tax real incomes. Since input tax credits are likely passed on as lower prices or higher wages only gradually over time, the effect of the policy on after-tax real incomes will
likely continue to improve over time.

Keywords: HST, Tax, Ontario, Consumer, GST

JEL Classification: H20, H21, H24, H25

Suggested Citation

Show Contact Information

0 References

Fetch References

0 Citations

Fetch Citations





Download This Paper (Delivery.cfm/SSRN_ID1923334_code1646523.pdf?abstractid=1923334&mirid=1)

Open PDF in Browser (Delivery.cfm/SSRN_ID1923334_code1646523.pdf?abstractid=1923334&mirid=1&type=2)

Do you have negative results from your research you’d like to share?

Submit Negative Results (https://www.ssrn.com/index.cfm/en/Negative-Results/)

Paper statistics

DOWNLOADS 185

ABSTRACT VIEWS

We use cookies that are necessary to make our site work. We may also use additional cookies to analyze,
improve, and personalize our content and your digital experience. For more information, see our Cookie
Policy (https://www.elsevier.com/legal/cookienotice)

Cookie Settings Accept all cookies

https://www.ssrn.com/
https://papers.ssrn.com/sol3/ShoppingCart.cfm
https://www.ssrn.com/index.cfm/en/subscribe/
https://hq.ssrn.com/submissions/CreateNewAbstract.cfm
https://papers.ssrn.com/sol3/DisplayJournalBrowse.cfm
https://blog.ssrn.com/
https://www.ssrn.com/index.cfm/en/contactus/
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID1923334_code1646523.pdf?abstractid=1923334&mirid=1
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID1923334_code1646523.pdf?abstractid=1923334&mirid=1&type=2
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=1176
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID1923334_code1646523.pdf?abstractid=1923334&mirid=1
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID1923334_code1646523.pdf?abstractid=1923334&mirid=1&type=2
https://www.ssrn.com/index.cfm/en/Negative-Results/
https://www.elsevier.com/legal/cookienotice


SSRN Quick Links

SSRN Rankings

About SSRN

 (https://www.facebook.com/SSRNcommunity/)
 (https://www.linkedin.com/company/493409?

trk=tyah&trkInfo=clickedVertical%3Acompany%2CentityType%3AentityHistoryName%2CclickedEntityId%3Acompany_493409%2Cidx%3
 (https://twitter.com/SSRN)

(http://www.elsevier.com/)

4  Citations

27  References

Related eJournals

Recommended Papers

The Impact on Investment of Replacing a Retail Sales Tax by a Value-Added Tax: Evidence from Canadian Experience (https://papers.ssrn.com/sol3/papers.cfm?
abstract_id=1273773&rec=1&srcabs=1923334&pos=1)
By Michael Smart (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=1176) and Richard M. Bird (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=75633)

The Economic Incidence of Replacing a Retail Sales Tax by a Value-Added Tax: Evidence from Canadian Experience (https://papers.ssrn.com/sol3/papers.cfm?
abstract_id=1273780&rec=1&srcabs=1923334&pos=2)
By Michael Smart (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=1176) and Richard M. Bird (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=75633)

The Gst Cut and Fiscal Imbalance (https://papers.ssrn.com/sol3/papers.cfm?abstract_id=913962&rec=1&srcabs=1923334&pos=3)
By Michael Smart (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=1176) and Richard M. Bird (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=75633)

View more 

8,724

RANK 295,494

PlumX Metrics

(https://plu.mx/ssrn/a/?
ssrn_id=1923334)

Public Economics: Taxation, Subsidies, & Revenue eJournal (https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=873152)

 Follow 

Comparative Political Economy: Fiscal Policy eJournal (https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=2199900)

 Follow 



Feedback 

Submit a Paper  (https://hq.ssrn.com/submissions/CreateNewAbstract.cfm)













Copyright (https://www.ssrn.com/index.cfm/en/dmca-notice-policy/)  Terms and Conditions (https://www.ssrn.com/index.cfm/en/terms-of-use/)
Privacy Policy (https://www.elsevier.com/legal/privacy-policy)

https://www.facebook.com/SSRNcommunity/
https://www.linkedin.com/company/493409?trk=tyah&trkInfo=clickedVertical%3Acompany%2CentityType%3AentityHistoryName%2CclickedEntityId%3Acompany_493409%2Cidx%3A0
https://twitter.com/SSRN
http://www.elsevier.com/
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=1273773&rec=1&srcabs=1923334&pos=1
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=1176
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=75633
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=1273780&rec=1&srcabs=1923334&pos=2
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=1176
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=75633
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=913962&rec=1&srcabs=1923334&pos=3
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=1176
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=75633
https://plu.mx/ssrn/a/?ssrn_id=1923334
https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=873152
javascript:void(0);
https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=2199900
javascript:void(0);
https://hq.ssrn.com/submissions/CreateNewAbstract.cfm
https://www.ssrn.com/index.cfm/en/dmca-notice-policy/
https://www.ssrn.com/index.cfm/en/terms-of-use/
https://www.elsevier.com/legal/privacy-policy


(http://www.relx.com/)

 (https://papers.ssrn.com/sol3/updateInformationLog.cfm?process=true)

All content on this site: Copyright © 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and
similar technologies. For all open access content, the Creative Commons licensing terms apply.

We use cookies to help provide and enhance our service and tailor content.

To learn more, visit Cookie Settings. 

http://www.relx.com/
https://papers.ssrn.com/sol3/updateInformationLog.cfm?process=true

