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Abstract

This paper analyses the effects of the geographical and product diversification strategy on the performance of Italian banks in markets characterized by considerable instability.
The econometric analysis, developed in the cross-section and time series dimension, considers a panel data set comprising 4,038 observations relative to Italian banks in the
period 2005-2010. The study measures the degree of product diversification in banks through the Herfindahl-Hirschman Index (HHI) calculated on the product lines present in
the commercial portfolio offered by banks on the market, while it measures the degree of geographical diversification through the HHI built on the distribution of bank branches
in 108 Italian provinces. The results confirm a positive relationship between product diversification and bank performance in terms of Return on Assets (ROA) and Return on
Equity (ROE). Identical results are obtained with respect to the geographical diversification. Ascertainments made having recourse to Risk-Adjusted Performance indicators point
to similar results. All this points to useful implications for bank supervisors and managers, particularly in current market conditions.

Keywords: Banks, Geographical Diversification, Product Diversification, Performance, Risk
JEL Classification: G21, G34
Suggested Citation >

Show Contact Information >

“I_ Download This Paper (Delivery.cfm/SSRN_ID1989919_code1497165.pdf?abstractid=1989919&mirid=1)

Open PDF in Browser (Delivery.cfm/SSRN_ID1989919_code1497165.pdf?abstractid=1989919&mirid=1&type=2)

36 References
1. *k*x
, volume 88

Crossref (https://doi.org/10.1111/j.1444-0938.2005.tb06669.x)

2 *kk

, volume 53

Crossref (https://doi.org/10.1515/9783110907148.1322)

3 *k*k

A AW
.

\LA L (] A_C ol
vV ACTarya; rrrasSain; /v oauaci's

Shoul ba[ﬂléts be diversified? Evidence from "(r)q(i/vidual ank Ioaédeortf? i

. lios, .
We use cookies are necessary 1o make our site wor! € may also use a lona COO%(IES to analyze,

impré%f%ﬂfgé\%ﬁ?ﬁflPz\éoghr?ec%?\t&t}%#d'y%ﬂ?&%ﬁﬁqze%@érience. For more information, see our Cookie
Policy-(bretpldhnnl/deitsat i8OS [cookienotice)

d
Cookie Settings Accept all cookies



https://www.ssrn.com/
https://papers.ssrn.com/sol3/ShoppingCart.cfm
https://www.ssrn.com/index.cfm/en/subscribe/
https://hq.ssrn.com/submission.cfm
https://papers.ssrn.com/sol3/DisplayJournalBrowse.cfm
https://blog.ssrn.com/
https://www.ssrn.com/index.cfm/en/contactus/
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID1989919_code1497165.pdf?abstractid=1989919&mirid=1
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID1989919_code1497165.pdf?abstractid=1989919&mirid=1&type=2
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=1497165
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=1438897
https://doi.org/10.1111/j.1444-0938.2005.tb06669.x
https://doi.org/10.1515/9783110907148.1322
https://doi.org/10.1086/500679
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID1989919_code1497165.pdf?abstractid=1989919&mirid=1
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID1989919_code1497165.pdf?abstractid=1989919&mirid=1&type=2
https://www.elsevier.com/legal/cookienotice

0 Citations

Fetch Citations

D)

| Do you have a job opening that you would like to promote on SSRN?

Place Job Opening (https://www.ssrn.com/index.cfm/en/Announcements-Jobs/)

Paper statistics

DOWNLOADS 432

ABSTRACT VIEWS 1,862

RANK 130,068
2 Citations

36 References

PlumX Metrics

(https://plu.mx/ssrn/a/?

| Relatedigigurnals

Banking & Insurance eJournal (https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1492282)

Follow ®

Financial Crises eJournal (https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=2012943)

Follow ®

View more >

Feedback ¢

Submit a Paper > (https://hq.ssrn.com/submission.cfm)

SSRN Quick Links v
SSRN Rankings v
v

About SSRN

f (https://www.facebook.com/SSRNcommunity/)
in (https://www.linkedin.com/company/493409?
trk=tyah&trkInfo=clickedVertical%3Acompany%2CentityType%3AentityHistoryName%2CclickedEntityld%3Acompany_493409%2Cidx%:
W (https://twitter.com/SSRN)



https://www.facebook.com/SSRNcommunity/
https://www.linkedin.com/company/493409?trk=tyah&trkInfo=clickedVertical%3Acompany%2CentityType%3AentityHistoryName%2CclickedEntityId%3Acompany_493409%2Cidx%3A0
https://twitter.com/SSRN
https://www.ssrn.com/index.cfm/en/Announcements-Jobs/
https://plu.mx/ssrn/a/?ssrn_id=1989919
https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1492282
javascript:void(0);
https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=2012943
javascript:void(0);
https://hq.ssrn.com/submission.cfm

(http://www.elsevier.com/)

Copyright (https://www.ssrn.com/index.cfm/en/dmca-notice-policy/) Terms and Conditions (https://www.ssrn.com/index.cfm/en/terms-of-use/)

Privacy Policy (https://www.elsevier.com/legal/privacy-policy)

All content on this site: Copyright © 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, Al training, and

similar technologies. For all open access content, the Creative Commons licensing terms apply.

We use cookies to help provide and enhance our service and tailor content.

To learn more, visit Cookie Settings.

(http://www.relx.com/)

(https://papers.ssrn.com/sol3/updatelnformationLog.cfm?process=true)


http://www.elsevier.com/
http://www.relx.com/
https://papers.ssrn.com/sol3/updateInformationLog.cfm?process=true
https://www.ssrn.com/index.cfm/en/dmca-notice-policy/
https://www.ssrn.com/index.cfm/en/terms-of-use/
https://www.elsevier.com/legal/privacy-policy

