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Abstract
In the view of many analysts, the best way to assist “underwater” homeowners — those who owe more on their mortgages than their houses are worth — is to reduce the
principal on their home loans. Yet in the case of privately securitized mortgages, such write-downs are almost impossible to carry out, since loan modifications on the scale
necessitated by the housing market crash would require collective action by a multitude of geographically dispersed security holders. The solution, this study suggests, is for
state and municipal governments to use their eminent domain powers to buy up and restructure underwater mortgages, thereby sidestepping the need to coordinate action
across large numbers of security holders.

Keywords: underwater mortgage, housing market crisis, negative equity, principal write-down

JEL Classification: G18, G21, R31

Suggested Citation

Show Contact Information

21 References

1. Binyamin Appelbaum
Housing Finance Agency Rebuffs Freddie and Fannie on Easing Debt
New York Times Posted: 2012-07-31

2. Michael Campbell , Robert Hockett
White Paper in Support of the Home Mortgage Bridge Loan Assistance Act of 2012
Cornell Legal Studies Research Paper Posted: 2012-05-24

3. Steven Church , Dawn Mccarty , Michael Bathon
Bloomberg Posted: 2012-08-02

4. William Dudley
Remarks at the New Jersey Bankers Association Economic Forum Posted: 2012-01-06

Load more

0 Citations





Download This Paper (Delivery.cfm/SSRN_ID2173358_code254274.pdf?abstractid=2173358&mirid=1)

Open PDF in Browser (Delivery.cfm/SSRN_ID2173358_code254274.pdf?abstractid=2173358&mirid=1&type=2)

We use cookies that are necessary to make our site work. We may also use additional cookies to analyze,
improve, and personalize our content and your digital experience. For more information, see our Cookie
Policy (https://www.elsevier.com/legal/cookienotice)

Cookie Settings Accept all cookies

https://www.ssrn.com/
https://papers.ssrn.com/sol3/ShoppingCart.cfm
https://www.ssrn.com/index.cfm/en/subscribe/
https://hq.ssrn.com/submissions/CreateNewAbstract.cfm
https://papers.ssrn.com/sol3/DisplayJournalBrowse.cfm
https://blog.ssrn.com/
https://www.ssrn.com/index.cfm/en/contactus/
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID2173358_code254274.pdf?abstractid=2173358&mirid=1
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID2173358_code254274.pdf?abstractid=2173358&mirid=1&type=2
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=602726
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID2173358_code254274.pdf?abstractid=2173358&mirid=1
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID2173358_code254274.pdf?abstractid=2173358&mirid=1&type=2
https://www.elsevier.com/legal/cookienotice


SSRN Quick Links

SSRN Rankings

About SSRN

 (https://www.facebook.com/SSRNcommunity/)
 (https://www.linkedin.com/company/493409?

trk=tyah&trkInfo=clickedVertical%3Acompany%2CentityType%3AentityHistoryName%2CclickedEntityId%3Acompany_493409%2Cidx%3
 (https://twitter.com/SSRN)

(http://www.elsevier.com/)

Fetch Citations

Do you have negative results from your research you’d like to share?

4  Citations

21  References

Related eJournals

View more 

Submit Negative Results (https://www.ssrn.com/index.cfm/en/Negative-Results/)

Paper statistics

DOWNLOADS 507

ABSTRACT VIEWS 4,763

RANK 103,023

PlumX Metrics

(https://plu.mx/ssrn/a/?
ssrn_id=2173358)

Cornell Law School Legal Studies Research Paper Series (https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=555784)

 Follow 

Federal Reserve Bank of New York Research Paper Series (https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=570402)

 Follow 



Feedback 

Submit a Paper  (https://hq.ssrn.com/submissions/CreateNewAbstract.cfm)













https://www.facebook.com/SSRNcommunity/
https://www.linkedin.com/company/493409?trk=tyah&trkInfo=clickedVertical%3Acompany%2CentityType%3AentityHistoryName%2CclickedEntityId%3Acompany_493409%2Cidx%3A0
https://twitter.com/SSRN
http://www.elsevier.com/
https://www.ssrn.com/index.cfm/en/Negative-Results/
https://plu.mx/ssrn/a/?ssrn_id=2173358
https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=555784
javascript:void(0);
https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=570402
javascript:void(0);
https://hq.ssrn.com/submissions/CreateNewAbstract.cfm


(http://www.relx.com/)

 (https://papers.ssrn.com/sol3/updateInformationLog.cfm?process=true)

Copyright (https://www.ssrn.com/index.cfm/en/dmca-notice-policy/)  Terms and Conditions (https://www.ssrn.com/index.cfm/en/terms-of-use/)
Privacy Policy (https://www.elsevier.com/legal/privacy-policy)

All content on this site: Copyright © 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and
similar technologies. For all open access content, the Creative Commons licensing terms apply.

We use cookies to help provide and enhance our service and tailor content.

To learn more, visit Cookie Settings. 

http://www.relx.com/
https://papers.ssrn.com/sol3/updateInformationLog.cfm?process=true
https://www.ssrn.com/index.cfm/en/dmca-notice-policy/
https://www.ssrn.com/index.cfm/en/terms-of-use/
https://www.elsevier.com/legal/privacy-policy

