SSEN Product Submit L
& Subscribe  a Browse  Rankings Blog 2  Contact =

https: .ssrn. : s
(https:/fwww.ssrn.com/)g e - ices paper (https://papers.ssrn.com/sol3/ShoppingCar

% Download This Paper (Delivery.cfm/SSRN_ID2214971_code485639.pdf?abstractid=2214971&mirid=1)

Open PDF in Browser (Delivery.cfm/SSRN_ID2214971_code485639.pdf?abstractid=221497 1&mirid=1&type=2)

* Add Paper to My Library
Share: ¥ ¥ = &

Non-Performing Loans: What Matters in Addition to the Economic
Cycle?
ECB Working Paper No. 1515

34 Pages
Posted: 5 Mar 2013

Roland Beck (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=597822)
European Central Bank (ECB)

Petr Jakubik (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=495235)
European Central Bank (ECB); Charles University in Prague

Anamaria Piloiu (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=2011051)
Goethe University Frankfurt

Date Written: February 11, 2013

Abstract

Using a novel panel data set we study the macroeconomic determinants of nonperforming loans (NPLs) across 75 countries during the past decade. According to our dynamic
panel estimates, the following variables are found to significantly affect NPL ratios: real GDP growth, share prices, the exchange rate, and the lending interest rate. In the case of
exchange rates, the direction of the effect depends on the extent of foreign exchange lending to unhedged borrowers which is particularly high in countries with pegged or
managed exchange rates. In the case of share prices, the impact is found to be larger in countries which have a large stock market relative to GDP. These results are robust to
alternative econometric specifications.
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