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Abstract

Microcredit was once universally lauded in international development community circles as a ‘magic bullet’. Using the example of South Africa, this paper shows that microcredit
has actually been an ‘anti-developmental’ local financial model, and one of the most calamitous financial sector interventions in South Africa’s short post-apartheid history. This
disastrous performance is compared to a benchmark local financial model that | call the ‘developmental’ local financial model, a financial model that was quite decisive to much
recent European and Asian local economic development success. Overall, microcredit can be viewed as South Africa’s own sub-prime-style disaster which, like the original US
version, has mainly served to benefit a tiny financial elite working within and around the microcredit sector, whilst simultaneously destroying many of the most important pillars
of the economy and society. It clearly behoves policymakers in South Africa, as well as policymakers in other African countries and elsewhere in the international development
community, to learn from South Africa’s negative experience with ‘anti-developmental’ microcredit to date and promote alternative ‘developmental’ local financial models.

Keywords: Microcredit, South Africa, impact, poverty, informal, SME, institutions
JEL Classification: G2, H7, 02, 04
Suggested Citation >

Show Contact Information >

“% Download This Paper (Delivery.cfm/SSRN_ID2460064_code2022134.pdf?abstractid=2460064&mirid=1)

Open PDF in Browser (Delivery.cfm/SSRN_ID2460064_code2022134.pdf?abstractid=2460064&mirid=1&type=2)

124 References

1. Adcorp Employment Index Posted: 2011-09

Crossref (https://doi.org/10.1787 /eco_outlook-v2011-1-graph21-en)

2. Q KAhmad, M Hossain

An Evaluation of Selected Policies and Programmes for Alleviation of Rural Poverty in Bangladesh Posted: 1984-09

3. Alice H Amsden
Say's Law, poverty persistence, and employment neglect
Journal of Human Development and Capabilities , volume 1 , issue 1, p. 57 - 66 Posted: 2010

Crossref (https://doi.org/10.1080/19452820903481434)

4. Alice H Amsden

Escape from Empire: The nm/plnping \Warld's Jirmrma\/ +hrm|gh heaven and hell Pasted: 2007

We use cookies that are necessary to make our site work. We may also use additional cookies to analyze,

. . . . . Load more .
improve, and personalize our content and your digital experience. For more information, se€ our Cookie

Policy (https://www.elsevier.com/legal/cookienotice)

0 Citations
Cookie Settings Accept all cookies



https://www.ssrn.com/
https://papers.ssrn.com/sol3/ShoppingCart.cfm
https://www.ssrn.com/index.cfm/en/subscribe/
https://hq.ssrn.com/submission.cfm
https://papers.ssrn.com/sol3/DisplayJournalBrowse.cfm
https://blog.ssrn.com/
https://www.ssrn.com/index.cfm/en/contactus/
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID2460064_code2022134.pdf?abstractid=2460064&mirid=1
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID2460064_code2022134.pdf?abstractid=2460064&mirid=1&type=2
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=2022134
https://doi.org/10.1787/eco_outlook-v2011-1-graph21-en
https://doi.org/10.1080/19452820903481434
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID2460064_code2022134.pdf?abstractid=2460064&mirid=1
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID2460064_code2022134.pdf?abstractid=2460064&mirid=1&type=2
https://www.elsevier.com/legal/cookienotice

Fetch Citations
<J

| Do you have a job opening that you would like to promote on SSRN?

Place Job Opening (https://www.ssrn.com/index.cfm/en/Announcements-jobs/)

Paper statistics

DOWNLOADS 176

ABSTRACT VIEWS 1,327

RANK 334,028
2 Citations

124 References

PlumX Metrics

https //plu. ssrn/a/’
ssrn % 596&9/81 rals

Emerging Markets: Finance eJournal (https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1492283)

Follow ®

Comparative Law & Trans-National Studies eJournal (https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_names=journalBrowse&journal_id=288095)

Follow ®

View more >

Feedback ¢

Submit a Paper > (https://hq.ssrn.com/submission.cfm)

SSRN Quick Links v
SSRN Rankings v
v

About SSRN

f (https://www.facebook.com/SSRNcommunity/)
in (https://www.linkedin.com/company/493409?
trk=tyah&trkinfo=clickedVertical%3Acompany%2Centity Type%3AentityHistoryName%2Cclicked Entityld%3Acompany_493409%2Cidx%:
W (https://twitter.com/SSRN)

(http://www.elsevier.com/)


https://www.facebook.com/SSRNcommunity/
https://www.linkedin.com/company/493409?trk=tyah&trkInfo=clickedVertical%3Acompany%2CentityType%3AentityHistoryName%2CclickedEntityId%3Acompany_493409%2Cidx%3A0
https://twitter.com/SSRN
http://www.elsevier.com/
https://www.ssrn.com/index.cfm/en/Announcements-Jobs/
https://plu.mx/ssrn/a/?ssrn_id=2460064
https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1492283
javascript:void(0);
https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=288095
javascript:void(0);
https://hq.ssrn.com/submission.cfm

Copyright (https://www.ssrn.com/index.cfm/en/dmca-notice-policy/) Terms and Conditions (https://www.ssrn.com/index.cfm/en/terms-of-use/)

Privacy Policy (https://www.elsevier.com/legal/privacy-policy)

All content on this site: Copyright © 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, Al training, and

similar technologies. For all open access content, the Creative Commons licensing terms apply.

We use cookies to help provide and enhance our service and tailor content.

To learn more, visit Cookie Settings.

(http://www.relx.com/)

https://papers.ssrn.com/sol3/updatelnformationLog.cfm?process=true
ps://pap p g p


http://www.relx.com/
https://papers.ssrn.com/sol3/updateInformationLog.cfm?process=true
https://www.ssrn.com/index.cfm/en/dmca-notice-policy/
https://www.ssrn.com/index.cfm/en/terms-of-use/
https://www.elsevier.com/legal/privacy-policy

