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Abstract

This paper examines the heterogeneous effects of unconventional monetary pol icy on housing default and foreclosure across subprime and prime regions. Using both daily and
monthly data and various identification schemes, we find that expansionary unconventional monetary policy shocks reduce foreclosures and have out-sized impacts in subprime
regions. An examination of the underlying economic mechanisms shows that employment increases play a pivotal role in monetary pol icy induced foreclosure reductions, in
line with theory. Overall, findings document how Fed policy reached hard-hit areas during the housing crisis.

Keywords: Unconventional Monetary Policy
JEL Classification: E52, E58, R20, R30
Suggested Citation >

Show Contact Information >

“%_ Download This Paper (Delivery.cfm/SSRN_ID3069240_code1837937.pdf?abstractid=2493873&mirid=1)

Open PDF in Browser (Delivery.cfm/SSRN_ID3069240_code1837937.pdf?abstractid=2493873&mirid=1&type=2)

44 References

1. M Beraja, A Fuster, E Hurst, ] Vavra
Regional heterogeneity and monetary policy Posted: 2017

Crossref (https://doi.org/10.3386/w23270)

2. B S Bernanke, K N Kuttner
What explains the stock market's reaction to federal reserve policy?
The Journal of Finance , volume 60 , issue 3, p. 1221 - 1257 Posted: 2005

Crossref (https://doi.org/10.1111/j.1540-6261.2005.00760.x)

3. B S Bernanke, J Boivin, P Eliasz
Measuring the effects of monetary policy: a factor-augmented vector autoregressive (favar) approach
The Quarterly Journal of Economics , volume 120 , issue 1 , p. 387 - 422 Posted: 2005

Crossref (https://doi.org/10.1162/qjec.2005.120.1.387)

We udd¢ Bloliits thit SteamecdsBokkomake our site work. We may also use additional cookies to analyze,
improve, cpthraTsanalicequitcantendangyaun digitalsemerisenss. Fmpmore information, see our Cookie

Po_mkm%#%«%%gm%;ég%okienotice)

Cookie Settings d Accept all cookies



https://www.ssrn.com/
https://papers.ssrn.com/sol3/ShoppingCart.cfm
https://www.ssrn.com/index.cfm/en/subscribe/
https://hq.ssrn.com/submissions/CreateNewAbstract.cfm
https://papers.ssrn.com/sol3/DisplayJournalBrowse.cfm
https://blog.ssrn.com/
https://www.ssrn.com/index.cfm/en/contactus/
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID3069240_code1837937.pdf?abstractid=2493873&mirid=1
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID3069240_code1837937.pdf?abstractid=2493873&mirid=1&type=2
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=33312
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=1837937
https://doi.org/10.3386/w23270
https://doi.org/10.1111/j.1540-6261.2005.00760.x
https://doi.org/10.1162/qjec.2005.120.1.387
https://doi.org/10.2139/ssrn.1895493
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID3069240_code1837937.pdf?abstractid=2493873&mirid=1
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID3069240_code1837937.pdf?abstractid=2493873&mirid=1&type=2
https://www.elsevier.com/legal/cookienotice

0 Citations

Fetch Citations

D)

| Do you have negative results from your research you’d like to share?

Submit Negative Results (https://www.ssrn.com/index.cfm/en/Negative-Results/)

Paper statistics

DOWNLOADS 763

ABSTRACT VIEWS 3'194

RANK 61,416
10  Citations

44  References

PlumX Metrics

(https://plu.mx/ssrn/a/?

| Relatsd glpurnals

Real Estate eJournal (https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1492470)

Follow ®

Urban Economics & Regional Studies eJournal (https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1124103)

Follow ®

View more >

Feedback ¢

Submit a Paper > (https://hq.ssrn.com/submissions/CreateNewAbstract.cfm)

SSRN Quick Links v
SSRN Rankings v
v

About SSRN

f (https://www.facebook.com/SSRNcommunity/)
in (https://www.linkedin.com/company/493409?
trk=tyah&trkInfo=clickedVertical%3Acompany%2CentityType%3AentityHistoryName%2CclickedEntityld%3Acompany_493409%2Cidx%:
W (https://twitter.com/SSRN)



https://www.facebook.com/SSRNcommunity/
https://www.linkedin.com/company/493409?trk=tyah&trkInfo=clickedVertical%3Acompany%2CentityType%3AentityHistoryName%2CclickedEntityId%3Acompany_493409%2Cidx%3A0
https://twitter.com/SSRN
https://www.ssrn.com/index.cfm/en/Negative-Results/
https://plu.mx/ssrn/a/?ssrn_id=2493873
https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1492470
javascript:void(0);
https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1124103
javascript:void(0);
https://hq.ssrn.com/submissions/CreateNewAbstract.cfm

(http://www.elsevier.com/)

Copyright (https://www.ssrn.com/index.cfm/en/dmca-notice-policy/) Terms and Conditions (https://www.ssrn.com/index.cfm/en/terms-of-use/)

Privacy Policy (https://www.elsevier.com/legal/privacy-policy)

All content on this site: Copyright © 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, Al training, and

similar technologies. For all open access content, the Creative Commons licensing terms apply.

We use cookies to help provide and enhance our service and tailor content.

To learn more, visit Cookie Settings.

(http://www.relx.com/)

(https://papers.ssrn.com/sol3/updatelnformationLog.cfm?process=true)


http://www.elsevier.com/
http://www.relx.com/
https://papers.ssrn.com/sol3/updateInformationLog.cfm?process=true
https://www.ssrn.com/index.cfm/en/dmca-notice-policy/
https://www.ssrn.com/index.cfm/en/terms-of-use/
https://www.elsevier.com/legal/privacy-policy

