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Abstract
The aim of the paper is to explore the Indian derivatives market and show that why options are most important for the risk management and volatility estimate. The study
demonstrated that investor prefer more options than the futures in hedging strategies. The inverse relation between Nifty index and India VIX occurs due to options trading;
during the market weakness when investors are concerned about the moves of Nifty index they seek protection during the market panic. The great concern and nervousness of the
investor allows them to buy options aggressively, consequently the aggressive buying result into high implied volatility of the Nifty index options. The empirical result evidences
that there is an asymmetric relation between volatility and stock returns.

Keywords: implied volatility index; Nifty index; India VIX; Futures and Options

Suggested Citation

Show Contact Information

28 References

1. C Alexander
Market models: a guide to financial data analysis Posted: 2001

2. M Arak , N Mijid
The VIX and VXN volatility measures: Fear gauges or forecasts? Derivatives Usc. Trading & Regulation, 11(Y:z) , p. 14 - 27 Posted: 2006

Crossref (https://doi.org/10.1057/palgrave.dutr.1840040)

3. D S Bates
Post-'87 crash fears in the S&P SOD futures option market. loumai of Economctncs , volume 94 , p. 181 - 238 Posted: 2000

4. F Black , M Scholes
The pricing of options and corporate liabilities
Journal of Political Economy , volume 81 , issue 3 , p. 637 - 654 Posted: 1973

Crossref (https://doi.org/10.1086/260062)

Load more

0 Citations





Download This Paper (Delivery.cfm/SSRN_ID2541508_code1638344.pdf?abstractid=2540603&mirid=1)

Open PDF in Browser (Delivery.cfm/SSRN_ID2541508_code1638344.pdf?abstractid=2540603&mirid=1&type=2)

We use cookies that are necessary to make our site work. We may also use additional cookies to analyze,
improve, and personalize our content and your digital experience. For more information, see our Cookie
Policy (https://www.elsevier.com/legal/cookienotice)

Cookie Settings Accept all cookies

https://www.ssrn.com/
https://papers.ssrn.com/sol3/ShoppingCart.cfm
https://www.ssrn.com/index.cfm/en/subscribe/
https://hq.ssrn.com/submission.cfm
https://papers.ssrn.com/sol3/DisplayJournalBrowse.cfm
https://blog.ssrn.com/
https://www.ssrn.com/index.cfm/en/contactus/
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID2541508_code1638344.pdf?abstractid=2540603&mirid=1
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID2541508_code1638344.pdf?abstractid=2540603&mirid=1&type=2
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=1638344
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=1786470
https://doi.org/10.1057/palgrave.dutr.1840040
https://doi.org/10.1086/260062
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID2541508_code1638344.pdf?abstractid=2540603&mirid=1
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID2541508_code1638344.pdf?abstractid=2540603&mirid=1&type=2
https://www.elsevier.com/legal/cookienotice


SSRN Quick Links

SSRN Rankings

About SSRN

 (https://www.facebook.com/SSRNcommunity/)
 (https://www.linkedin.com/company/493409?

trk=tyah&trkInfo=clickedVertical%3Acompany%2CentityType%3AentityHistoryName%2CclickedEntityId%3Acompany_493409%2Cidx%3
 (https://twitter.com/SSRN)

(http://www.elsevier.com/)

Fetch Citations

Do you have a job opening that you would like to promote on SSRN?

28  References

Related eJournals

View more 

Place Job Opening (https://www.ssrn.com/index.cfm/en/Announcements-Jobs/)

Paper statistics

DOWNLOADS 356

ABSTRACT VIEWS 1,889

RANK 165,974

PlumX Metrics

(https://plu.mx/ssrn/a/?
ssrn_id=2540603)

Emerging Markets: Finance eJournal (https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1492283)

 Follow 

Derivatives eJournal (https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1504400)

 Follow 



Feedback 

Submit a Paper  (https://hq.ssrn.com/submission.cfm)













Copyright (https://www.ssrn.com/index.cfm/en/dmca-notice-policy/)  Terms and Conditions (https://www.ssrn.com/index.cfm/en/terms-of-use/)
Privacy Policy (https://www.elsevier.com/legal/privacy-policy)

https://www.facebook.com/SSRNcommunity/
https://www.linkedin.com/company/493409?trk=tyah&trkInfo=clickedVertical%3Acompany%2CentityType%3AentityHistoryName%2CclickedEntityId%3Acompany_493409%2Cidx%3A0
https://twitter.com/SSRN
http://www.elsevier.com/
https://www.ssrn.com/index.cfm/en/Announcements-Jobs/
https://plu.mx/ssrn/a/?ssrn_id=2540603
https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1492283
javascript:void(0);
https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1504400
javascript:void(0);
https://hq.ssrn.com/submission.cfm
https://www.ssrn.com/index.cfm/en/dmca-notice-policy/
https://www.ssrn.com/index.cfm/en/terms-of-use/
https://www.elsevier.com/legal/privacy-policy


(http://www.relx.com/)

 (https://papers.ssrn.com/sol3/updateInformationLog.cfm?process=true)

All content on this site: Copyright © 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and
similar technologies. For all open access content, the Creative Commons licensing terms apply.

We use cookies to help provide and enhance our service and tailor content.

To learn more, visit Cookie Settings. 

http://www.relx.com/
https://papers.ssrn.com/sol3/updateInformationLog.cfm?process=true

