
(https://www.ssrn.com/)
(https://papers.ssrn.com/sol3/ShoppingCart

Product
&
Services

Subscribe
Submit
a
paper

Browse Rankings Blog ↗ Contact




 Add Paper to My Library

Download This Paper (Delivery.cfm/SSRN_ID2686750_code359140.pdf?abstractid=2686750&mirid=1)

Open PDF in Browser (Delivery.cfm/SSRN_ID2686750_code359140.pdf?abstractid=2686750&mirid=1&type=2)



Share:       

Z-Score Models' Application to Italian Companies Subject to
Extraordinary Administration
Journal of Applied Finance (Formerly Financial Practice and Education), Vol. 23, No. 1, 2013

10 Pages
Posted: 12 Nov 2015

Edward I. Altman (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=17593)
New York University (NYU) - Salomon Center; New York University (NYU) - Department of Finance

Alessandro Danovi (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=2072114)
University of Bergamo (Italy)

Alberto Falini (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=2072117)
University of Brescia - Department of Economics

Date Written: November 5, 2015

Abstract
It is normal for companies, during their life cycle, to alternate between positive and negative phases, periods of success and failure. When a negative period shifts from temporary
to structural and chronic (and thus continues over time), the company is often destined to go bankrupt. The uncertainty regarding the exact moment when this takes place has
brought about a plethora of quantitative and qualitative models aimed at predicting bankruptcy. This study applies the most well-known of these models, the Z-Score, through an
application to Italian companies subject to Extraordinary Administration (a sort of Italian Chapter 11) between 2000 and 2010. Since Italy is one of the pivotal countries that will
likely decide the fate of the Euro, methods to identify firms that may need financial support takes on an even more important effort than in normal times.
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