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Abstract
A ladder strategy calls for the maturities of the bonds in a portfolio to be spread out evenly with an equal amount invested in each maturity. There is wide acceptance of bond
laddering by retail investors as an appropriate approach to constructing bond portfolios. However, the coverage of bond laddering has been minimal in the academic literature,
including journal articles and textbooks; in particular, there is no article which shows that a bond laddering strategy is optimal or consistent with rational economic behavior. This
paper offers a rational explanation for bond laddering based on the meanvariance framework and the idea of bounded rationality.

Suggested Citation

Show Contact Information

17 References

1. G J Alexander , W F Sharpe , J V Bailey
Fundamentals of Investments Posted: 2001

2. P J Bernstein
Investing After 50
Journal of Accountancy , volume 195 , p. 20 - 27 Posted: 2003

3. T Barnes , K Johnson , D Shannon
A Test of Fixedincome Strategies
Journal of Portfolio Management , volume 10 , issue 2 , p. 60 - 65 Posted: 1984

4. Z Bodie , A Kane , A J Marcus
Essentials of Investments Posted: 2007

Load more

0 Citations





Download This Paper (Delivery.cfm/SSRN_ID2693109_code359140.pdf?abstractid=2693109&mirid=1)

Open PDF in Browser (Delivery.cfm/SSRN_ID2693109_code359140.pdf?abstractid=2693109&mirid=1&type=2)

We use cookies that are necessary to make our site work. We may also use additional cookies to analyze,
improve, and personalize our content and your digital experience. For more information, see our Cookie
Policy (https://www.elsevier.com/legal/cookienotice)

Cookie Settings Accept all cookies

https://www.ssrn.com/
https://papers.ssrn.com/sol3/ShoppingCart.cfm
https://www.ssrn.com/index.cfm/en/subscribe/
https://hq.ssrn.com/submissions/CreateNewAbstract.cfm
https://papers.ssrn.com/sol3/DisplayJournalBrowse.cfm
https://blog.ssrn.com/
https://www.ssrn.com/index.cfm/en/contactus/
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID2693109_code359140.pdf?abstractid=2693109&mirid=1
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID2693109_code359140.pdf?abstractid=2693109&mirid=1&type=2
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=98852
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=288576
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=104370
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID2693109_code359140.pdf?abstractid=2693109&mirid=1
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID2693109_code359140.pdf?abstractid=2693109&mirid=1&type=2
https://www.elsevier.com/legal/cookienotice


SSRN Quick Links

SSRN Rankings

About SSRN

 (https://www.facebook.com/SSRNcommunity/)
 (https://www.linkedin.com/company/493409?

trk=tyah&trkInfo=clickedVertical%3Acompany%2CentityType%3AentityHistoryName%2CclickedEntityId%3Acompany_493409%2Cidx%3
 (https://twitter.com/SSRN)

(http://www.elsevier.com/)

Fetch Citations

Do you have a job opening that you would like to promote on SSRN?

2  Citations

17  References

Related eJournals

View more 

Place Job Opening (https://www.ssrn.com/index.cfm/en/Announcements-Jobs/)

Paper statistics

DOWNLOADS 291

ABSTRACT VIEWS 1,400

RANK 193,918

PlumX Metrics

(https://plu.mx/ssrn/a/?
ssrn_id=2693109)

Mutual Funds, Hedge Funds & Investment Industry eJournal (https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1504392)

 Follow 

Capital Markets: Market Efficiency eJournal (https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1504403)

 Follow 



Feedback 

Submit a Paper  (https://hq.ssrn.com/submissions/CreateNewAbstract.cfm)













https://www.facebook.com/SSRNcommunity/
https://www.linkedin.com/company/493409?trk=tyah&trkInfo=clickedVertical%3Acompany%2CentityType%3AentityHistoryName%2CclickedEntityId%3Acompany_493409%2Cidx%3A0
https://twitter.com/SSRN
http://www.elsevier.com/
https://www.ssrn.com/index.cfm/en/Announcements-Jobs/
https://plu.mx/ssrn/a/?ssrn_id=2693109
https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1504392
javascript:void(0);
https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1504403
javascript:void(0);
https://hq.ssrn.com/submissions/CreateNewAbstract.cfm


(http://www.relx.com/)

 (https://papers.ssrn.com/sol3/updateInformationLog.cfm?process=true)

Copyright (https://www.ssrn.com/index.cfm/en/dmca-notice-policy/)  Terms and Conditions (https://www.ssrn.com/index.cfm/en/terms-of-use/)
Privacy Policy (https://www.elsevier.com/legal/privacy-policy)

All content on this site: Copyright © 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and
similar technologies. For all open access content, the Creative Commons licensing terms apply.

We use cookies to help provide and enhance our service and tailor content.

To learn more, visit Cookie Settings. 

http://www.relx.com/
https://papers.ssrn.com/sol3/updateInformationLog.cfm?process=true
https://www.ssrn.com/index.cfm/en/dmca-notice-policy/
https://www.ssrn.com/index.cfm/en/terms-of-use/
https://www.elsevier.com/legal/privacy-policy

