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Abstract
In most industrialized countries IPOs seem to underperform both the market and portfolios of comparable firms in the long-run, despite the initial underpricing. The reason of
this phenomenon are not clearly known. Why should investors buy IPOs shares if probably they will obtain a loss in the long-run, compared to the market portfolio? In this
paper, we collect data for a comprehensive sample of 150 IPOs on the Italian Stock Exchange, issued between 1985 and 1999. We analyze the long-run performance, using the
market index as referring benchmark. We find that the most recent IPOs do severely underperform the market, while IPOs in the '80s do not exhibit significantly different
returns from the other stocks. We also find a significant negative correlation between long run relative performance and initial flipping, this suggesting that some investors
possess superior information on IPOs.

Keywords: Long-Run Performance, Initial Public Offerings, Italian Stock Exchange

JEL Classification: G30, G32

Suggested Citation

Show Contact Information

85 References

1. R Aggarval , R Leal , L Hernandez
The Aftermarket Performance of Initial Public Offerings in Latin America
Financial Management , volume 22 , p. 42 - 53 Posted: 1993

Crossref (https://doi.org/10.2307/3665964)

2. D Allen , N Morkel-Kingsbury , W Piboonthanakiat
The Long-Run Performance of Initial Public Offerings in Thailand
Applied Financial Economics , volume 9 , p. 215 - 232 Posted: 1999

Crossref (https://doi.org/10.1080/096031099332294)

3. P A Ammermann
An Option Pricing Theory Evaluation of the Pricing and Long-Run Performance of IPOs
Financial Management Association Conference, October 25 th -28 th Posted: 2000

4. R Arosio , G Giudici , S Paleari
What Drives the Initial Market Performance of Italian IPOs ? An Empirical Investigation of Underpricing and Price Support
Financial Management Association Conference Posted: 2000-10-25





Download This Paper (Delivery.cfm/SSRN_ID269834_code010513600.pdf?abstractid=269834&mirid=1)

Open PDF in Browser (Delivery.cfm/SSRN_ID269834_code010513600.pdf?abstractid=269834&mirid=1&type=2)

We use cookies that are necessary to make our site work. We may also use additional cookies to analyze,
improve, and personalize our content and your digital experience. For more information, see our Cookie
Policy (https://www.elsevier.com/legal/cookienotice)

Cookie Settings Accept all cookies

https://www.ssrn.com/
https://papers.ssrn.com/sol3/ShoppingCart.cfm
https://www.ssrn.com/index.cfm/en/subscribe/
https://hq.ssrn.com/submissions/CreateNewAbstract.cfm
https://papers.ssrn.com/sol3/DisplayJournalBrowse.cfm
https://blog.ssrn.com/
https://www.ssrn.com/index.cfm/en/contactus/
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID269834_code010513600.pdf?abstractid=269834&mirid=1
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID269834_code010513600.pdf?abstractid=269834&mirid=1&type=2
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=248607
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=174111
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=174108
https://doi.org/10.2307/3665964
https://doi.org/10.1080/096031099332294
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID269834_code010513600.pdf?abstractid=269834&mirid=1
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID269834_code010513600.pdf?abstractid=269834&mirid=1&type=2
https://www.elsevier.com/legal/cookienotice


Load more

0 Citations

Fetch Citations

Do you have negative results from your research you’d like to share?

12  Citations

85  References

Related eJournals

Recommended Papers

Why Has IPO Underpricing Changed Over Time? (https://papers.ssrn.com/sol3/papers.cfm?abstract_id=331780&rec=1&srcabs=269834&pos=1)
By Tim Loughran (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=16609) and Jay R. Ritter (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=16594)

Why Has IPO Underpricing Changed Over Time? (https://papers.ssrn.com/sol3/papers.cfm?abstract_id=578603&rec=1&srcabs=269834&pos=2)
By Tim Loughran (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=16609) and Jay R. Ritter (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=16594)

A Review of IPO Activity, Pricing and Allocations (https://papers.ssrn.com/sol3/papers.cfm?abstract_id=296393&rec=1&srcabs=269834&pos=3)
By Jay R. Ritter (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=16594) and Ivo Welch (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=418)

View more 

Submit Negative Results (https://www.ssrn.com/index.cfm/en/Negative-Results/)

Paper statistics

DOWNLOADS 908

ABSTRACT VIEWS 4,155

RANK 48,454

PlumX Metrics

(https://plu.mx/ssrn/a/?
ssrn_id=269834)

Capital Markets: Market Efficiency eJournal (https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1504403)

 Follow 

European Finance eJournal (https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1504411)

 Follow 



Feedback 

Submit a Paper  (https://hq.ssrn.com/submissions/CreateNewAbstract.cfm)

https://papers.ssrn.com/sol3/papers.cfm?abstract_id=331780&rec=1&srcabs=269834&pos=1
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=16609
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=16594
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=578603&rec=1&srcabs=269834&pos=2
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=16609
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=16594
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=296393&rec=1&srcabs=269834&pos=3
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=16594
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=418
https://www.ssrn.com/index.cfm/en/Negative-Results/
https://plu.mx/ssrn/a/?ssrn_id=269834
https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1504403
javascript:void(0);
https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1504411
javascript:void(0);
https://hq.ssrn.com/submissions/CreateNewAbstract.cfm


SSRN Quick Links

SSRN Rankings

About SSRN

 (https://www.facebook.com/SSRNcommunity/)
 (https://www.linkedin.com/company/493409?

trk=tyah&trkInfo=clickedVertical%3Acompany%2CentityType%3AentityHistoryName%2CclickedEntityId%3Acompany_493409%2Cidx%3
 (https://twitter.com/SSRN)

(http://www.elsevier.com/)

(http://www.relx.com/)

 (https://papers.ssrn.com/sol3/updateInformationLog.cfm?process=true)













Copyright (https://www.ssrn.com/index.cfm/en/dmca-notice-policy/)  Terms and Conditions (https://www.ssrn.com/index.cfm/en/terms-of-use/)
Privacy Policy (https://www.elsevier.com/legal/privacy-policy)

All content on this site: Copyright © 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and
similar technologies. For all open access content, the Creative Commons licensing terms apply.

We use cookies to help provide and enhance our service and tailor content.

To learn more, visit Cookie Settings. 

https://www.facebook.com/SSRNcommunity/
https://www.linkedin.com/company/493409?trk=tyah&trkInfo=clickedVertical%3Acompany%2CentityType%3AentityHistoryName%2CclickedEntityId%3Acompany_493409%2Cidx%3A0
https://twitter.com/SSRN
http://www.elsevier.com/
http://www.relx.com/
https://papers.ssrn.com/sol3/updateInformationLog.cfm?process=true
https://www.ssrn.com/index.cfm/en/dmca-notice-policy/
https://www.ssrn.com/index.cfm/en/terms-of-use/
https://www.elsevier.com/legal/privacy-policy

