SSEN Product Submit L
& Subscribe  a Browse  Rankings Blog 2  Contact =

https: .ssrn. : s
(https:/fwww.ssrn.com/)g e - ices paper (https://papers.ssrn.com/sol3/ShoppingCar

% Download This Paper (Delivery.cfm/SSRN_ID3139242_code1109023.pdf?abstractid=3139242&mirid=1)

Open PDF in Browser (Delivery.cfm/SSRN_ID3139242_code1109023.pdf?abstractid=3139242&mirid=1&type=2)

* Add Paper to My Library
Share: ¥ ¥ = &

The Implications of Passive Investing for Securities Markets
BIS Quarterly Review, March 2018

19 Pages
Posted: 13 Mar 2018

Vladyslav Sushko (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=1128377)

Bank for International Settlements (BIS)

Grant Turner (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=2824837)

Reserve Bank of Australia

Date Written: March 11, 2018

Abstract

The popularity of passive investing through index mutual funds and exchange-traded funds (ETFs) has grown substantially over recent years, displacing higher-cost active
investment styles. A shift towards passive investing could affect securities markets in two key ways. First, it could result in higher correlation of returns and less security-specific
price information. Second, it could affect aggregate investment fund flows and market price dynamics. In this context, active mutual funds exhibited persistent outflows in recent
stress periods, whereas passive mutual fund flows were fairly stable. ETF flows were relatively volatile, although their link with underlying prices is less straightforward than for
other fund types.
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