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Abstract

The aim of this study is to investigate if Ichimoku Cloud can serve as a technical analysis indicator to improve stock price prediction for leading US energy companies. The
methodology centers on the application of the Ichimoku Cloud as a trading system. The daily stock prices of the top ten constituents of the S&P Composite 1500 Energy Index -
spanning the period from 12th April, 2012 to 31st July, 2019 - were sourced for experimentation. The performance of the Ichimoku Cloud is measured using both the Sharpe
and Sortino ratios to adjust for total and downside risks. The analysis is split into pre and post oil crisis to account for the drop in energy stock prices during the July 2014 -
December 2015. The model is also benchmarked against the naive buy-and-hold strategy. The capacity of the Ichimoku indicator to provide signals during strengthening trends
is analyzed. Despite the drop in energy stock prices, number of trades continued to increase along with profit opportunities. The PSX stock ranked first, with the highest Sharpe
ratio, Sortino ratio, and Sharpe per number of trade. As expected, a number of buying signals occurred during strengthening bullish periods. Surprisingly,various sell signals also
occurred during similar strengthening bullish trends. Most of the buy and sell signals under the Ichimoku indicator occurred outside of strengthening of bullish or bearish
trends. The overall findings suggest that speculators can benefit from the use of the Ichimoku Cloud in analyzing energy stock price movements. In addition, it has the potential
to reduce susceptibility to changes in energy prices. Last, the strength of the trend in place needs to be captured as it served as an additional layer of information which can
improve the decision making process of the trader.

Keywords: Energy stocks, Price Forecasts, Ichimoku Clouds, Performance
JEL Classification: Q40, G15, G17
Suggested Citation >

Show Contact Information >

I Download This Paper (Delivery.cfm/SSRN_ID3754370_code2145832.pdf?abstractid=3520582&mirid=1)

Open PDF in Browser (Delivery.cfm/SSRN_ID3754370_code2145832.pdf?abstractid=3520582&mirid=1&type=2)

57 References

1. RAggarwal

Stack index futures and cash market vn|:11’i|ifv

Review of Futures Markets , volume 7 , issue 2 , p. 290 - 299 Posted: 1988
We use cookies that are necessary to make our site work. We may also use additional cookies to analyze,

||§1pr%¥ nd personsz Qur co content and your digital experience. For more information, see our Cookie

Policy. (httDs //www elsevier. com/legal/cooklenotlce)
Portfolio performance evaluation. Foundations and Trends in Finance , volume 2, p. 83 - 190 Posted: 2006

Cookie Settings Accept all cookies
7 T T ce O



https://www.ssrn.com/
https://papers.ssrn.com/sol3/ShoppingCart.cfm
https://www.ssrn.com/index.cfm/en/subscribe/
https://hq.ssrn.com/submission.cfm
https://papers.ssrn.com/sol3/DisplayJournalBrowse.cfm
https://blog.ssrn.com/
https://www.ssrn.com/index.cfm/en/contactus/
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID3754370_code2145832.pdf?abstractid=3520582&mirid=1
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID3754370_code2145832.pdf?abstractid=3520582&mirid=1&type=2
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=2145832
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=2912449
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=1250260
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID3754370_code2145832.pdf?abstractid=3520582&mirid=1
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID3754370_code2145832.pdf?abstractid=3520582&mirid=1&type=2
https://www.elsevier.com/legal/cookienotice

4. E Beyaz, F Tekiner, X ) Zeng, J Keane
Comparing Technical and Fundamental Indicators in Stock Price Forecasting
2018 IEEE 20 th International Conference on High Performance Computing and Communications; IEEE 16 th International Conference on Smart City; IEEE 4 th International Conference on Data
Science and Systems (HPCC/SmartCity/DSS) , p. 1607 - 1613 Posted: 2018

Crossref (https://doi.org/10.1109/hpcc/smartcity/dss.2018.00262)

Load more

0 Citations

Fetch Citations

D

| Do you have a job opening that you would like to promote on SSRN?

Place Job Opening (https://www.ssrn.com/index.cfm/en/Announcements-Jobs/)

Paper statistics

DOWNLOADS 499
ABSTRACT VIEWS 2,036
RANK 112,528

57  References

PlumX Metrics

https //plu ssrn/a/’

ssm i% ? & rna S

Capital Markets: Asset Pricing & Valuation eJournal (https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1508951)

Follow ®

Capital Markets: Market Efficiency eJournal (https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1504403)

Follow ®

View more >

Feedback ¢

Submit a Paper > (https://hq.ssrn.com/submission.cfm)

SSRN Quick Links
SSRN Rankings

About SSRN


https://doi.org/10.1109/hpcc/smartcity/dss.2018.00262
https://www.ssrn.com/index.cfm/en/Announcements-Jobs/
https://plu.mx/ssrn/a/?ssrn_id=3520582
https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1508951
javascript:void(0);
https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1504403
javascript:void(0);
https://hq.ssrn.com/submission.cfm

f (https://www.facebook.com/SSRNcommunity/)
in (https://www.linkedin.com/company/493409?
trk=tyah&trkInfo=clickedVertical%3Acompany%2CentityType%3AentityHistoryName%2CclickedEntityld%3Acompany_493409%2Cidx%?:
W (https://twitter.com/SSRN)

(http://www.elsevier.com/)

Copyright (https://www.ssrn.com/index.cfm/en/dmca-notice-policy/) Terms and Conditions (https://www.ssrn.com/index.cfm/en/terms-of-use/)

Privacy Policy (https://www.elsevier.com/legal/privacy-policy)

All content on this site: Copyright © 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, Al training, and

similar technologies. For all open access content, the Creative Commons licensing terms apply.

We use cookies to help provide and enhance our service and tailor content.

To learn more, visit Cookie Settings.

(http://www.relx.com/)

https://papers.ssrn.com/sol3/updatelnformationLog.cfm?process=true
ps://pap p g p


https://www.facebook.com/SSRNcommunity/
https://www.linkedin.com/company/493409?trk=tyah&trkInfo=clickedVertical%3Acompany%2CentityType%3AentityHistoryName%2CclickedEntityId%3Acompany_493409%2Cidx%3A0
https://twitter.com/SSRN
http://www.elsevier.com/
http://www.relx.com/
https://papers.ssrn.com/sol3/updateInformationLog.cfm?process=true
https://www.ssrn.com/index.cfm/en/dmca-notice-policy/
https://www.ssrn.com/index.cfm/en/terms-of-use/
https://www.elsevier.com/legal/privacy-policy

