SSRN Product Submit QL
& Subscribe  a Browse  Rankings =

Blog 2 Contact
(https://www.ssrn.com/)

Services paper (https://papers.ssrn.com/sol3/ShoppingCar

% Download This Paper (Delivery.cfm/SSRN_ID436300_code030831670.pdf?abstractid=436300&mirid=1)

Open PDF in Browser (Delivery.cfm/SSRN_ID436300_code030831670.pdf?abstractid=436300&mirid=1&type=2)

* Add Paper to My Library
Share: ¥ ¥ = &

The Forecast Quality of Cboe Implied Volatility Indexes
Olin School of Business Working Paper No. 2003-08-004

33 Pages
Posted: 16 Sep 2003

Charles J. Corrado (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=385996)

Deakin University - School of Accounting, Economics & Finance

Thomas W. Miller, Jr. (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=4793977)

Mississippi State University; Consumers' Research

Date Written: June 2003

Abstract

We examine the forecast quality of Chicago Board Options Exchange (CBOE) implied volatility indexes based on the Standard and Poor's 100 and Nasdaq 100 stock indexes. We
find that the forecast quality of CBOE implied volatilities for the S&P 100 (VIX) has significantly improved in recent years, and implied volatilities for the Nasdag 100 (VXN)
provide even higher quality forecasts of future realized volatility. CBOE implied volatilities appear to contain significant forecast errors in the period 1988-94, but we find no
indication of significant forecast errors in the period 1995-2002.
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