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Abstract
The euro area has faced a high number of monetary and policy changes in the recent past as a consequence of the European integration process and, naturally, these
developments have important implications for portfolio diversification and asset pricing. Therefore, this paper concentrates on the performance of a specific asset pricing model:
the Fama and French three-factor model. Griffin (2002) shows that the Fama and French factors are country specific for the U.S., the U.K, Canada, and Japan. We apply the same
methodology to the euro area countries and find that even in this very integrated area the domestic three-factor model outperforms the euro area three-factor model. However,
the relative performance of the euro area wide model is increasing, especially for countries with a high number of listed stocks. This could be interpreted as evidence of a higher
level of equity market integration caused by lower investment barriers and a changing point of view of institutional investors. Furthermore, we extend the methodology and also
test an industry-specific three-factor model. Our findings suggest that lower pricing can be acquired using an industry-specific model relative to the euro area three-factor
model.

Keywords: Asset pricing, Fama-French factors, industry factor model, European integration, euro area stock markets, size factor, value factor

JEL Classification: G12, F20, F36

Suggested Citation

Show Contact Information

0 References

0 Citations

Fetch Citations





Download This Paper (Delivery.cfm/SSRN_ID738363_code90298.pdf?abstractid=738363&mirid=1)

Open PDF in Browser (Delivery.cfm/SSRN_ID738363_code90298.pdf?abstractid=738363&mirid=1&type=2)

Do you have a job opening that you would like to promote on SSRN?

Place Job Opening (https://www.ssrn.com/index.cfm/en/Announcements-Jobs/)

Paper statistics

DOWNLOADS 1,493

ABSTRACT VIEWS

We use cookies that are necessary to make our site work. We may also use additional cookies to analyze,
improve, and personalize our content and your digital experience. For more information, see our Cookie
Policy (https://www.elsevier.com/legal/cookienotice)

Cookie Settings Accept all cookies

https://www.ssrn.com/
https://papers.ssrn.com/sol3/ShoppingCart.cfm
https://www.ssrn.com/index.cfm/en/subscribe/
https://hq.ssrn.com/submission.cfm
https://papers.ssrn.com/sol3/DisplayJournalBrowse.cfm
https://blog.ssrn.com/
https://www.ssrn.com/index.cfm/en/contactus/
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID738363_code90298.pdf?abstractid=738363&mirid=1
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID738363_code90298.pdf?abstractid=738363&mirid=1&type=2
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=90298
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID738363_code90298.pdf?abstractid=738363&mirid=1
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID738363_code90298.pdf?abstractid=738363&mirid=1&type=2
https://www.ssrn.com/index.cfm/en/Announcements-Jobs/
https://www.elsevier.com/legal/cookienotice


SSRN Quick Links

SSRN Rankings

About SSRN

 (https://www.facebook.com/SSRNcommunity/)
 (https://www.linkedin.com/company/493409?

trk=tyah&trkInfo=clickedVertical%3Acompany%2CentityType%3AentityHistoryName%2CclickedEntityId%3Acompany_493409%2Cidx%3
 (https://twitter.com/SSRN)

(http://www.elsevier.com/)

10  Citations

Related eJournals

View more 

Recommended Papers

Another Look at the Role of the Industrial Structure of Markets for International Diversification Strategies (https://papers.ssrn.com/sol3/papers.cfm?
abstract_id=40557&rec=1&srcabs=738363&pos=1)
By John M. Griffin (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=33531) and George Andrew Karolyi (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?
per_id=1008)

International Stock Return Comovements (https://papers.ssrn.com/sol3/papers.cfm?abstract_id=872742&rec=1&srcabs=738363&pos=2)
By Geert Bekaert (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=15657), Robert J. Hodrick (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=17735),
...

International Stock Return Comovements (https://papers.ssrn.com/sol3/papers.cfm?abstract_id=954734&rec=1&srcabs=738363&pos=3)
By Geert Bekaert (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=15657), Robert J. Hodrick (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=17735),
...

View more 

6,116

RANK 24,557

PlumX Metrics

(https://plu.mx/ssrn/a/?
ssrn_id=738363)

Capital Markets: Asset Pricing & Valuation eJournal (https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1508951)

 Follow 

European Finance eJournal (https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1504411)

 Follow 





Feedback 

Submit a Paper  (https://hq.ssrn.com/submission.cfm)













Copyright (https://www.ssrn.com/index.cfm/en/dmca-notice-policy/)  Terms and Conditions (https://www.ssrn.com/index.cfm/en/terms-of-use/)
Privacy Policy (https://www.elsevier.com/legal/privacy-policy)

https://www.facebook.com/SSRNcommunity/
https://www.linkedin.com/company/493409?trk=tyah&trkInfo=clickedVertical%3Acompany%2CentityType%3AentityHistoryName%2CclickedEntityId%3Acompany_493409%2Cidx%3A0
https://twitter.com/SSRN
http://www.elsevier.com/
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=40557&rec=1&srcabs=738363&pos=1
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=33531
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=1008
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=872742&rec=1&srcabs=738363&pos=2
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=15657
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=17735
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=954734&rec=1&srcabs=738363&pos=3
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=15657
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=17735
https://plu.mx/ssrn/a/?ssrn_id=738363
https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1508951
javascript:void(0);
https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1504411
javascript:void(0);
https://hq.ssrn.com/submission.cfm
https://www.ssrn.com/index.cfm/en/dmca-notice-policy/
https://www.ssrn.com/index.cfm/en/terms-of-use/
https://www.elsevier.com/legal/privacy-policy


(http://www.relx.com/)

 (https://papers.ssrn.com/sol3/updateInformationLog.cfm?process=true)

All content on this site: Copyright © 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and
similar technologies. For all open access content, the Creative Commons licensing terms apply.

We use cookies to help provide and enhance our service and tailor content.

To learn more, visit Cookie Settings. 

http://www.relx.com/
https://papers.ssrn.com/sol3/updateInformationLog.cfm?process=true

