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Abstract

Mongenstern's mantra "scrutinize your data" is as relevant today as when he wrote it over a half century ago. This paper documents discrepancies across data sources in "closing"
prices for Nasdagq stocks, which at times are economically meaningful. However, this discrepancy does not apply to listed stocks. Closing stock prices are used to calculate end-
of-day index values, daily mutual fund net asset values, and moneyness of equity options. Whenever moneyness breaches threshold levels as established by the Options Clearing
Corporation, expiring options are subject to automatic exercise. Closing price data is used by both researchers and investors, thereby potentially resulting in incorrect inferences
and inefficient option exercise decisions. This paper documents a need of increased market transparency of procedures governing the determination of closing Nasdaq prices
across data vendors.

Keywords: Price Discrepancies, Official Closing Price, Last Trade Price, Nasdaq Stocks, Inefficient Option Exercise Decisions, Institutional Details
JEL Classification: G13
Suggested Citation >

Show Contact Information >

% Download This Paper (Delivery.cfm/SSRN_ID892303_code236593.pdf?abstractid=760246&mirid=1)

Open PDF in Browser (Delivery.cfm/SSRN_ID892303_code236593.pdf?abstractid=760246&mirid=1&type=2)

8 References

1. Don Chance

An Introduction to Derivatives and Risk Management Posted: 2004

2. Larry Harris
A Day-end Transaction Price Anomaly
The Journal of Financial and Quantitative Analysis , volume 24 , issue 1, p. 29 - 45 Posted: 1989-03

Crossref (https://doi.org/10.2307/2330746)

3. Burton G Malkiel
Are Markets Efficient?

The Wall Street Journal Posted: 2000-12-28

We use cookies that are necessary to make our site work. We may also use additional cookies to analyze,
ithpr&decandviRrgsnItRour content and your digital experience. For more information, see our Cookie
PolicyhthesAbuvavy el EvsevootinPleseal /it molsi €nsttide) 950

d
Cookie Settings Accept all cookies



https://www.ssrn.com/
https://papers.ssrn.com/sol3/ShoppingCart.cfm
https://www.ssrn.com/index.cfm/en/subscribe/
https://hq.ssrn.com/submissions/CreateNewAbstract.cfm
https://papers.ssrn.com/sol3/DisplayJournalBrowse.cfm
https://blog.ssrn.com/
https://www.ssrn.com/index.cfm/en/contactus/
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID892303_code236593.pdf?abstractid=760246&mirid=1
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID892303_code236593.pdf?abstractid=760246&mirid=1&type=2
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=496847
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=236593
https://doi.org/10.2307/2330746
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID892303_code236593.pdf?abstractid=760246&mirid=1
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID892303_code236593.pdf?abstractid=760246&mirid=1&type=2
https://www.elsevier.com/legal/cookienotice

0 Citations

Fetch Citations

D)

| Do you have negative results from your research you’d like to share?

Submit Negative Results (https://www.ssrn.com/index.cfm/en/Negative-Results/)

Paper statistics

DOWNLOADS 365

ABSTRACT VIEWS 4,369

RANK 150,616
8 References

PlumX Metrics

https://plu.mx ?
| (RElated Zlotrmals

ssrn_id=

Risk Management eJournal (https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1492472)

Follow ®

Derivatives eJournal (https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1504400)

Follow ®

Feedback ¢

Submit a Paper > (https://hq.ssrn.com/submissions/CreateNewAbstract.cfm)

SSRN Quick Links v
SSRN Rankings v
About SSRN v

f (https://www.facebook.com/SSRNcommunity,)
in (https://www.linkedin.com/company/493409?
Oy o 1

(http://www.elsevier.com/)

Copyright (https://www.ssrn.com/index.cfm/en/dmca-notice-policy/) Terms and Conditions (https://www.ssrn.com/index.cfm/en/terms-of-use/)

Privacy Policy (https://www.elsevier.com/legal/privacy-policy)


https://www.facebook.com/SSRNcommunity/
https://www.linkedin.com/company/493409?trk=tyah&trkInfo=clickedVertical%3Acompany%2CentityType%3AentityHistoryName%2CclickedEntityId%3Acompany_493409%2Cidx%3A0
https://twitter.com/SSRN
http://www.elsevier.com/
https://www.ssrn.com/index.cfm/en/Negative-Results/
https://plu.mx/ssrn/a/?ssrn_id=760246
https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1492472
javascript:void(0);
https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1504400
javascript:void(0);
https://hq.ssrn.com/submissions/CreateNewAbstract.cfm
https://www.ssrn.com/index.cfm/en/dmca-notice-policy/
https://www.ssrn.com/index.cfm/en/terms-of-use/
https://www.elsevier.com/legal/privacy-policy

All content on this site: Copyright © 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, Al training, and

similar technologies. For all open access content, the Creative Commons licensing terms apply.
We use cookies to help provide and enhance our service and tailor content.

To learn more, visit Cookie Settings.

(http://www.relx.com/)

https://papers.ssrn.com/sol3/updatelnformationLog.cfm?process=true
ps://pap p g p


http://www.relx.com/
https://papers.ssrn.com/sol3/updateInformationLog.cfm?process=true

