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Abstract
Recently, credit ratings have been enhancing the influence on issuers as well as the national economy. This paper explains the historical development and several current features
of the Japanese bond market, and discusses why credit ratings gained a significant role in the 1990s. We also present empirical research on credit ratings in the Japanese bond
market, and discuss how foreign raters tend to assign lower credit ratings than Japanese ones, but that the relative ratings among raters end up being similar. Finally, we clarify
the issues that remained to be solved before credit rating companies can be considered truly reliable.
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