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Abstract
It seems logical to assume that GAAP aimed at informing investors shows a higher association with share prices (value relevance) than GAAP aimed at protecting creditors. The
majority of empirical studies support this assumption. This paper examines the value relevance of IFRS and German GAAP. Regression analyses are applied to companies listing
on the Frankfurt Stock Exchange and publishing exclusively either IFRS or German GAAP consolidated financial reports over the period 2000-2004. As a result of Regulation (EC)
No 1606/2002, comparative research becomes impossible after 2004: German GAAP will no longer exist on European stock exchanges. The paper's study is restricted to a single
capital market in order to eliminate pricing differences between capital markets based in different countries; that has already been done in earlier research. Improved
circumstances for investigating value relevance compared with prior research are, however, the selection criteria for the listed companies (emphasis on international transparency
requirements, free float and free float market capitalisation) and the share prices used (average price around the end of the business year when the financial reporting data is not
yet published). The results of the study show that German GAAP is significantly more value relevant statistically than IFRS. These results have to be interpreted in the light of the
selection criteria. It is an unexpected outcome calling for further research.

Keywords: IFRS, German GAAP, value relevance, regression analysis, accounting theory

JEL Classification: G12, M41, M44, M47

Suggested Citation

Show Contact Information

0 References

Fetch References

0 Citations

Fetch Citations





Download This Paper (Delivery.cfm/SSRN_ID1025807_code649839.pdf?abstractid=916103&mirid=1)

Open PDF in Browser (Delivery.cfm/SSRN_ID1025807_code649839.pdf?abstractid=916103&mirid=1&type=2)

Do you have negative results from your research you’d like to share?

Submit Negative Results (https://www.ssrn.com/index.cfm/en/Negative-Results/)

Paper statistics

We use cookies that are necessary to make our site work. We may also use additional cookies to analyze,
improve, and personalize our content and your digital experience. For more information, see our Cookie
Policy (https://www.elsevier.com/legal/cookienotice)

Cookie Settings Accept all cookies

https://www.ssrn.com/
https://papers.ssrn.com/sol3/ShoppingCart.cfm
https://www.ssrn.com/index.cfm/en/subscribe/
https://hq.ssrn.com/submissions/CreateNewAbstract.cfm
https://papers.ssrn.com/sol3/DisplayJournalBrowse.cfm
https://blog.ssrn.com/
https://www.ssrn.com/index.cfm/en/contactus/
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID1025807_code649839.pdf?abstractid=916103&mirid=1
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID1025807_code649839.pdf?abstractid=916103&mirid=1&type=2
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=649839
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID1025807_code649839.pdf?abstractid=916103&mirid=1
https://papers.ssrn.com/sol3/Delivery.cfm/SSRN_ID1025807_code649839.pdf?abstractid=916103&mirid=1&type=2
https://www.ssrn.com/index.cfm/en/Negative-Results/
https://www.elsevier.com/legal/cookienotice


SSRN Quick Links

SSRN Rankings

About SSRN

 (https://www.facebook.com/SSRNcommunity/)
 (https://www.linkedin.com/company/493409?

trk=tyah&trkInfo=clickedVertical%3Acompany%2CentityType%3AentityHistoryName%2CclickedEntityId%3Acompany_493409%2Cidx%3
 (https://twitter.com/SSRN)

8  Citations

58  References

Related eJournals

View more 

Recommended Papers

The Valuation of the Foreign Income of U.S. Multinational Firms: A Growth Opportunities Perspective (https://papers.ssrn.com/sol3/papers.cfm?
abstract_id=41030&rec=1&srcabs=916103&pos=1)
By Gordon M. Bodnar (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=27276) and Joseph Weintrop (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?
per_id=27290)

The Valuation of the Foreign Income of U.S. Multinational Firms: A Growth Opportunities Perspective (https://papers.ssrn.com/sol3/papers.cfm?
abstract_id=225686&rec=1&srcabs=916103&pos=2)
By Gordon M. Bodnar (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=27276) and Joseph Weintrop (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?
per_id=27290)

A Test of the Market’s Mispricing of Domestic and Foreign Earnings (https://papers.ssrn.com/sol3/papers.cfm?abstract_id=1972543&rec=1&srcabs=916103&pos=3)
By Wayne B. Thomas (https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=27519)

View more 

DOWNLOADS 2,019

ABSTRACT VIEWS 7,380

RANK 14,861

PlumX Metrics

(https://plu.mx/ssrn/a/?
ssrn_id=916103)

Financial Accounting eJournal (https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1508710)

 Follow 

Capital Markets: Market Efficiency eJournal (https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1504403)

 Follow 





Feedback 

Submit a Paper  (https://hq.ssrn.com/submissions/CreateNewAbstract.cfm)













https://www.facebook.com/SSRNcommunity/
https://www.linkedin.com/company/493409?trk=tyah&trkInfo=clickedVertical%3Acompany%2CentityType%3AentityHistoryName%2CclickedEntityId%3Acompany_493409%2Cidx%3A0
https://twitter.com/SSRN
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=41030&rec=1&srcabs=916103&pos=1
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=27276
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=27290
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=225686&rec=1&srcabs=916103&pos=2
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=27276
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=27290
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=1972543&rec=1&srcabs=916103&pos=3
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=27519
https://plu.mx/ssrn/a/?ssrn_id=916103
https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1508710
javascript:void(0);
https://papers.ssrn.com/sol3/JELJOUR_Results.cfm?form_name=journalBrowse&journal_id=1504403
javascript:void(0);
https://hq.ssrn.com/submissions/CreateNewAbstract.cfm


(http://www.elsevier.com/)

(http://www.relx.com/)

 (https://papers.ssrn.com/sol3/updateInformationLog.cfm?process=true)

Copyright (https://www.ssrn.com/index.cfm/en/dmca-notice-policy/)  Terms and Conditions (https://www.ssrn.com/index.cfm/en/terms-of-use/)
Privacy Policy (https://www.elsevier.com/legal/privacy-policy)

All content on this site: Copyright © 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and
similar technologies. For all open access content, the Creative Commons licensing terms apply.

We use cookies to help provide and enhance our service and tailor content.

To learn more, visit Cookie Settings. 

http://www.elsevier.com/
http://www.relx.com/
https://papers.ssrn.com/sol3/updateInformationLog.cfm?process=true
https://www.ssrn.com/index.cfm/en/dmca-notice-policy/
https://www.ssrn.com/index.cfm/en/terms-of-use/
https://www.elsevier.com/legal/privacy-policy

