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i3 The efficient markets explanation for pricing anomalies has faced mounting challenges
from the field of behavioural finance in recent times, with growing research suggesting
evidence of sustained asset mispricing across equity markets. This study examines whether
there are benefits to be gained from incorporating behavioural influences into the portfolio
composition process. This is achieved through examination of behavioural theory and its
successful practitioners in achieving excess returns on the market through fundamental
analysis. Based upon this examination a framework was researched, devised and
implemented through the asset selection and asset allocation process. The study found that
the resultant portfolio achieved above market risk adjusted returns, across multiple weighting
combinations. The results suggest that behavioural driven fundamental analysis can aid in
capitalizing on equity mispricing in the market, and furthermore behavioural influences can
bring benefit to the asset selection and allocation process of portfolio composition.
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