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IMPACT FEE ASSESSMENT USING HIGHWAY COST ALLOCATION METHODS

Although local governments have traditionally borne the cost of local roadway improvements to accommodate traffic growth, there
has been a growing interest in the assessment of impact fees on developers to finance such improvements. Impact fees have been
assessed as flat fees based on the size of the development; variable fees depending on the type and location of the development;
and negotiated fees determined by the required investments, the interests of the local communities, and the resources of the
developer. Variable fees are analogous to roadway user taxes in that roadway costs vary with traffic and a desired revenue target is
to be met. Techniques used in highway cost allocation studies can be directly applied to the design of equitable variable impact
fees. Because highway cost allocation studies have received considerable attention and have been widely applied, these allocation
methods might be usefully adopted for impact fee assessment. Economic implications of roadway cost allocation methods for
impact assessment are discussed.
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