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Abstract

My �rst exposure to the psychological assumptions of economics was in a report that
Bruno Frey wrote on that subject in the early 1970's. Its �rst or second sentence stated
that the agent of economic theory is rational and sel�sh, and that his tastes do not
change. I found this list quite startling, because I had been professionally trained as a
psychologist not to believe a word of it. The gap between the assumptions of our
disciplines appeared very large indeed. Has the gap been narrowed in the intervening
30 years? A search through some introductory textbooks in economics indicates that if
there has been any change, it has not yet �ltered down to that level: the same
assumptions are still in place as the cornerstones of economic analysis. However, a
behavioral approach to economics has emerged in which the assumptions are not held
sacrosanct. In the following I comment selectively on the developments with regard to
the three assumptions, on both sides of the disciplinary divide.

Citation

Kahneman, Daniel. 2003. "A Psychological Perspective on Economics ." American
Economic Review, 93 (2): 162-168.

DOI: 10.1257/000282803321946985

This website uses cookies.

By clicking the "Accept" button or continuing to browse our site, you agree to �rst-party and session-only cookies
being stored on your device to enhance site navigation and analyze site performance and tra�c. For more
information on our use of cookies, please see our Privacy Policy.

Accept

https://www.aeaweb.org/
https://www.aeaweb.org/articles/pdf/doi/10.1257/000282803321946985
https://www.aeaweb.org/privacypolicy


Choose Format:

JEL Classification

A12 Relation of Economics to Other Disciplines

D11 Consumer Economics: Theory

Find us on Facebook and X (formerly Twitter).
   

Copyright 2024 American Economic Association. All rights reserved.

Terms of Use & Privacy Policy

@AEAJournals @AEAJournals @AEAInformation @ASSAMeeting

@JOE_listings

This website uses cookies.

By clicking the "Accept" button or continuing to browse our site, you agree to �rst-party and session-only cookies
being stored on your device to enhance site navigation and analyze site performance and tra�c. For more
information on our use of cookies, please see our Privacy Policy.

Accept

https://www.aeaweb.org/terms-of-service/site
https://www.aeaweb.org/privacypolicy
https://www.facebook.com/AEAjournals/
https://twitter.com/AEAJournals
https://twitter.com/AEAInformation
https://twitter.com/ASSAMeeting
https://twitter.com/JOE_listings
https://www.aeaweb.org/privacypolicy

