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Abstract

This paper reviews the extant empirical studies of �nancial innovation. Adopting
broad criteria and spanning a long time horizon, we found surprisingly few studies
(39), with most (23) having been conducted since 1998. Especially striking is that only
two studies test hypotheses advanced in many descriptive articles as to the
economic/environmental conditions that encourage �nancial innovation. We o�er
conjectures as to why empirical studies of �nancial innovation are comparatively rare,
including as a culprit the absence of accessible data. We urge �nancial regulators to
undertake more surveys of �nancial innovation and to make the resulting data
available to researchers.

Citation

Menu

This website uses cookies.

By clicking the "Accept" button or continuing to browse our site, you agree to �rst-party and session-only cookies
being stored on your device to enhance site navigation and analyze site performance and tra�c. For more
information on our use of cookies, please see our Privacy Policy.

Accept

https://www.aeaweb.org/
https://www.aeaweb.org/journals/jel
https://www.aeaweb.org/journals/jel
https://www.aeaweb.org/articles/pdf/doi/10.1257/002205104773558065
https://www.aeaweb.org/privacypolicy


Choose Format:

Frame, W., Scott, and Lawrence J. White. 2004. "Empirical Studies of Financial
Innovation: Lots of Talk, Little Action?" Journal of Economic Literature, 42 (1): 116–144.

DOI: 10.1257/002205104773558065

JEL Classification

E42 Monetary Systems; Standards; Regimes; Government and the Monetary System;
Payment Systems

G20 Financial Institutions and Services: General

O32 Management of Technological Innovation and R&D

Copyright 2024 American Economic Association. All rights reserved.

Terms of Use & Privacy Policy

This website uses cookies.

By clicking the "Accept" button or continuing to browse our site, you agree to �rst-party and session-only cookies
being stored on your device to enhance site navigation and analyze site performance and tra�c. For more
information on our use of cookies, please see our Privacy Policy.

Accept

https://www.aeaweb.org/terms-of-service/site
https://www.aeaweb.org/privacypolicy
https://www.aeaweb.org/privacypolicy

